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® Not discussing merit (7 CFR 8900.16)
®m This will be published on USDA website
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o Declining milk production

o Increasing cost of supplying fluid markets

v Class | price surface gives insufficient incentive to move
milk for fluid use

v Transportation credits cover only a portion

o Manufacturing class prices (esp. Class Il)
do not reflect transit cost/location value
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... Interim Final Rule Issued — March’08

Programs e

Atlanta Market
Administrator

= Temporary Adjustments to Class | Prices In
Appalachian, Florida and Southeast

1. Temporary adjustments to Class | pricing
surface

2. Lower diversion percentage limits
Change delivery day requirements
4. Expand transportation credits

w

NOTE: Increase to maximum administrative assessment
(From 5 to 8 cents) addressed separately
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1 — Price Adjustments (Effective 5/1/08)
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Class | Class | Price  Adjusted
City State Differential Adjustment Differential
Clewiston, FL 4.30 1.70 6.00
DeerﬂeIdBeech ..................... FL ................ 430 ...................... 170600 ...........

GreenCoveSprmgs ............ FL ................ 370 ...................... 130 ...................... 500 ...........

Lakeland ................................... FL ................ 400 ...................... 140 ...................... 540 ...........

M|am| ......................................... FL ................ 430 ...................... 170600 ...........

OrangeC|ty ............................. FL ................ 400 ...................... 140 ...................... 540 ...........

Orlando ..................................... FL ................ 400 ...................... 140 ...................... 540 ...........

PlantC|ty .................................. FL ................ 400 ...................... 140 ...................... 540 ...........

Tampa ....................................... FL ................ 400 ...................... 140 ...................... 540 ...........

WmterHaven .......................... FL ................ 400 ...................... 140 ...................... 540 ...........
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1 — Price Adjustments (Effective 5/1/08)
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1 — Price Adjustments (Effective 5/1/08)
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FO 6 Impact of Price Adjustments

AMS / Dairy
Programs

Atlanta Market
Administrator $6-00

$5.50

$5.00

$4.50

$4.00

$3.50

$3.00

Federal Orders 6 & 7

FO 6 Differential Per CWT — 2007 & 2008

——o——0—0—0—0
V

—0—0—0—0—0—0—0—0—0—0¢ o—ka—l —a—s————a—8

Since May '08:
—&o— Avg Differential Value Avg. $1.49 per cwt more in
- \W/O Temp Adjust differential value

0701 0703 0705 0707 0709 0711 0801 0803 0805 0807 0809 0811



FO 6 Impact of Price Adjustments

AMS / Dairy
Programs I ——
Atlanta Market $14 . .
Administrator o FO 6 Differential Value — 2007 & 2008
2
= $13
$12 /7\ //\/AV/
$11 / \
$10
% .\\/./-\N
$8
$7 :
Since May '08:
%6 —&— Class 1 Differential Value Avg. $3.2 million more in
- \W/O Temp Adjust differential value
$5
$4

0701 0703 0705 0707 0709 0711 0801 0803 0805 0807 0809 0811

Federal Orders 6 & 7



AMS / Dairy
Programs

FO 6 Impact of Price Adjustments

Atlanta Market
Administrator

Federal Orders 6 & 7

$27.00

$25.00

$23.00

$21.00

$19.00

$17.00 |

$15.00

$13.00

FO 6 Uniform Price — 2007 & 2008

A,

Since May '08: —
Avg. $1.22 per cwt or 6.0%

. . higher uniform price
—&— FO 6 Uniform Price

== \\//O Temp Adjust

0701

0703

0705 0v07 0709 0711 0801 0803 0805 0807/ 0809 0811



~ FO 7 Impact of Price Adjustments

Programs
samnsiator $3.50 FO 7 Differential Per CWT — 2007 & 2008

Administrator

$3.40
$3.30

$3.20 /
$3.10 /
$3.00 /

$2.90
$2.80 Since May '08: ]
Avg. $0.37 per cwt more in
$2.70 —e— Avg Differential Value Per CWT differential value .
——-\W/O Temp Adjust
$2.60
$2.50

0701 0703 0705 0707 0709 0711 0801 0803 0805 0807 0809 0811

Federal Orders 6 & 7



FO 7 Impact of Price Adjustments

AMS / Dairy
Programs
Atlanta Market
Administrator 2$15
=)
=
$14

$13

$12

$11

$10

$9

$8

Federal Orders 6 & 7

FO 7 Differential Value — 2007 & 2008

f t <\
XVAK/\/\‘/\W : ‘/

Since May '08:

—&— Class 1 Differential Value -~ :
Avg. $1.4 million more in

== \W/O Temp Adjust

— differential value |

0r01 0703 0705 0707 0709 0711 0801 0803 0805 0807 0809 0811



FO 7 Impact of Price Adjustments

AMS / Dairy

Programs

Atlanta Market
Administrator $25.00

$23.00

$21.00

$19.00

$17.00

$15.00

$13.00

Federal Orders 6 & 7

FO 7 Uniform Price — 2007 & 2008

Since May '08:
Avg. $0.26 per cwt or 1.3%
higher uniform price

—&— O 7 Uniform Price
=—\\//O Temp Adjust

0701

0703

0705 0v07 0709 0711 0801 0803 0805 0807 0809 0811



2 — Diversion Limits
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3 — Delivery Day Requirements
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FO 7 Producer Milk by Source (%)
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— Add January and February

— Were shown to be months with sufficient
volumes of supplement milk to be added

— Pay on full load

— Old rules reimbursed TC milk at lower of
plant’'s or market’s Class | utilization (i.e., less
than 100%), but...

— ...TC milk travels to serve fluid demand, so
ALL milk on the tanker will now be eligible for
reimbursement
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— Simplify producer eligibility

— Old rule: Must not be pooled more than 2
months during February to May period , AND
not more than %2 of production to be eligible

— Now, Must not be pooled %2 days OR %2 milk
during March to May period to be eligible

— Equivalent standard, less ‘red tape’, hopefully
more efficient

— Increase max assessment from 20 to 30 cent
— If necessary, could add $4.7-5.0 million
— Effective May 1, assessment is 30 cents
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Transportation Credits (mil)
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QUESTIONS?

Address Iﬂj htkp: e Fromatlanta, com, ﬂ &0 ‘ Links **

Site Map

mastee | 550 North Brown Road, Suite 120

| awirenceyllle, Georgia 20043
Fhone: Fi0-682-2501
—a FT0-822-1038

Email smosleyidimmatianta . corm

FO & Information Page

FO 7 Information Page

Welcome Paqge

Handler Reporting &
Pool Information

Pool & Payment Dates
FO6 and FO7

Downloadahle Forms

Policies & Guidelines

Transportation Credit
Balancing Fund Info

-
1| | »

Civil Rights Key Contacts Contact Us

www.fmmatlanta.com
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