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- Phone: (802) 245-7811 - ] ———
Fax: (602) 249-2301 (W—w-%
E.mail: fmmaseattle@fmmaseattle.corn : Home Page: www.fmma.net
Data for December 1999 ‘ Issued January 2000

Summary of Four Qrders - December 1999

Producermilk during December 1989 totaled 591.1 million pounds, 6.55 % above a year age. Producer weighted
average fat test, 3.65%; 0.04% below last month and 0.09% below a year ago. Producer milk classified in Class 1
totaled 214.2 million pounds, 10.48% below a year ago.

Market Highlights December 1939 Delivery Period-

Central AZ Westem CO 134 & 137 Eastern CO  Great Basin
Order 131 . Order 134 Combined Order 137 Order 139

Producer Milk 259,110,277 8,154,589 — 138,245116 184,617,562
Year to Date 2,773,304,085 108,046,515 e 1,419,708,738 1,859,650,515
hange - Prior Year to Date 8.95% -2.83% — -7.02% -8.34%
- Same Month Last Year 13.77% -3.70% — - 3.21% 0.48%
‘ “Class | Producer Milk 69,126,418 1/ 74,330,883 il 70,725,079
. Year to Date ' : 976,148,634 1/ 853,307,711 1/ 870,762,555
Change ~ Priar Year to Date -2.34% 1/ . 2.28% 1/ -2.92%
- Same Month Last Year -18.19% 1/ o -0.22% 1/ -11.88%
Soid Qutside Marketing Area (48 States) 14,123,044 1/~ 6,967,939 1/ 7,980,138
From Outside Marketing Area 15,633,514 1 4204 368 1 10,829,850
Percent Utilization of Producer Milk _
Class | 26.68% 1/ 50.43% 1/ 38.21%
Class |l 2.73% 1/ 13.24% 1/ 10.91%
Class [il - 70.58% 1/ 36.33% 1 50.78%
i Price Comparisons
$19.00
$18.00 4
$17.00 ¢ WNNNE 131 Uniform
$16.00 1 BN 134 Uniform
$15.00 ¢ =137 Uniform
314.00 + '

| e 1358 Uniform
i-—ﬂ-—Class 11}

Exhibil #: 4£
Wit

Dale:

Cropper & Assoc,, Ltd.

$13.00 ¢
$12.00 ¢

f—
f—
——

———|
.

$10.00 4

December 1856 December 1997 December 1888 December 1398

1/ Order 134 Administratively Confidential Data - Combined with Order 137. E. Cropper # 50491

1 T



M

v wed I

Central AZ Western CO
Order 131 Order 134
Producer Prices
Uniform Price per cwt at 3.5% Fat (Subject to Loc. Adj}.) $11.34 $13.37
Butterfat Differential {.1%) $0.086 $0.086
Skim Price per cwt, $8.330 $10.360
Fat Price per cwt, : $94.330 $96.350
139 Weighted Average Differential Price Per cwt. — -
139 Producer Protein Price Per Pound — —
139 Producer Butterfat Price Per Pound — —
Handler Prices
Class Prices per cwt at 3.5% Fat
[ Class | $14.01 $13.49
139 Component Prices Class i $11.79 $11.79
Fat per Pound Class Il 5963 $9.63
$083 Class ll-A $10.66 —_
Protein per Pound Skim and Fat Values per cwt
$1.94 Class | Skim $11.000 $10.480
Fat $97.000 $96.480
Skim Milk per cwt Class I Skim $8.780 $8.780
$6.62 Fat $94.780 $94.780
Class il Skim $6.620 $6.620
Fat $92.620 $82.620
Class lI-A Skim $7.650 —
Fat $93.650 —_

Prices Common to All Federal Orders

Dacember 1999

—

November 1599

Eastern CO  Great Basin
Order 137 Order 139
$12.16 $11.34
30.086 $C.086
38.150 -

$95.150 —

— $1.71

== $1.94

— $0.93

$14.22 $13.39

$11.79 $11.79

$9.63 $9.63
$11.210 -—
$97.210 —
$8.780 —
$94.780 -—
$6.620 —_
$92.620 —

December 1998

Basic Formula Price at 3.5% Fat $2.63 $9.79 $17.34
Butterfat Differential per .1% Fat 30.086 $0.107 $0.132
Protein Test 3.29% 3.33% 3.30%

Change in Gross Values from Preceeding Month -$0.85 -$2.20 $0.28

Base Month Price at Test $10.97 $12.47 $17.91

Base Month Price at 3.5% Fat $10.48 $11.99 $17.06
Equivaient Grade A Butter Price 1/ $0.8263 $0.9825 $1.3231
Central States Nonfat Dry Milk Price $1.0168 $1.0343 $1.1480
Western States Nonfat Dry Milk Price for Class IlI-A $1.0132 $1.0210 $1.1106
National Cheese Exchange Cheddar Cheese 40-Ib. Blocks $1.1319 $1.2143 $1.8707

| Regional Milk Production Costs, December 1999 2/

Total Cash Economic Total Cash  Economic
Region Expenses Costs Region Expenses Costs
Northeast $13.64 $19.04 Com Belt $13.81 520.29
Southeast $14.22 $18.79 Southem Plains 31211 $16.10
Upper Midwest $12.74 $17.34 Pacific $9.81 $11.99

I/ CME, Grade A Butter Price Prior to June 1988,

if United States Department of Agriculture, Economic Research Service. For further information, contact Sara Short,  202-
i94-5588. Costs are dollars per 100 pounds (cwt.). Regions are defined as: Northeast—-New York, Pennsylvania, and
ermont; Southeast—Florida and Georgia; Upper Midwest—Michigan, Minnesota, and Wisconsin; Com Belt--lowa,

fissouri, and Ohio; Southern Plains—-Texas; Pacific—Arizona, California, and Washington.
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sroduger Data
Number of Producers
Daily Average

Average Fat Percent
Change From Last Month
Change From Last Year

Average Protein Percent
Change From Last Month
Change From Last Year

Avg. Prot. %, Class Il & Il Producer Sk. Milk

Peol Distribut. Plants Shrinkage
Skim
Butterfat

Producer-Handler Data
Number of Producer-Handlers
Production
Daily Average
.ass I Route Disp. as a % of Production

Western CO-

December 1999 Delivery Period

Central AZ 134 & 137
Order 131 Order 134 Combined
146 19 -

57,245 15,543 -
3.56% 3.76% —_
-0.14% 0.06% —_
-0.14% 0.00%
2.48% 1/ 1.69%
4.97% 1 2.42%

1 0 —_—

R 0 —_—

R 0 —

R 0.0% -—_

Combined Market Data
Federal Orders 131, 134, 137, and 139

December 199%

Total Producer Milk Receipts
Daily Average
Current Month % Change From Year Ago

Total Praoducer Milk in Class |
Daily Average
Current Menth % Change From Year Ago

Total Producer-Handlers
Total P-H Production
Daily Average
Current Month % Change From Year Ago

Average FatPercent
Change From Last Month
Change From Last Year

1 Jrder 134 Administratively Confidential Data -
R Restricted Information

891,127,574

19,068,631
6.55%

214,182,360
6,908,108
-10.48%

1

A3 0w

3.65%
-0.04%
-0.09%

Combkined with Order 137.

December 1998
554,792,979

17,896,548
-1.35%

239,252,062
7,717,808
3.00%

-~k

A0 3w

i

Eastern CO

Order 137

_ 198
22,523

3.66%
0.02%
-0.09%

1/
1/

5
4,931,301
31,815
49.4%

Greaf Basin
Order 139

309
11,700

3.75%
0.04%
-0.03%

3.30%
-0.03%
-0.01%

3.43%

1.56%
1.57%

7
2,461,449
11,343
73.7%

December 1997
562,393,875

18,141,738
-0.02%

232,292,089
7,483,293
3.75%

1
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| mandler Receipts

Western CO & Eastern CO Great Basin
QOrder 131 Crder 134 and Order 137 Order 139 .
Class ! Mitk
Whale Milk 19,752,236 21,459 832 12,333,271
Low Fat 2% 36,248,055 26,970,912 26,786,126
Low Fat 1% 9,640,525 11,171,358 13.775.475
Skim Milk 12,610,813 11,278,544 g.403 890
Buttermilk 728,102 725,938 582,956
Flavored Milk/Drink 3,671,634 4,024,433 4,676,619
Nonpool Plants 3/ 363,668 4,265,979
Ending Inventary 6,641,911 5,460,856 5.426,851
Shrinkage 1,088,018 181,357 159,970
1/ TotalClass | Milk 80,391,284 81,636,908 76,411,137
2/ Less: Qther Receipts 21,264,876 7,306,045 5,686,058
1! Producer Miik Class | 69,126,418 74,330,863 70,725,079
Percent Fat in Class | 2.23% 1.99% 1.84%
Class H Milk
Half and Half 2,907,440 3,344,330 593,831
Light/Heavy Cream £90,266 1,626,571 843,738
Sour Cream 4/ 1,394,534 1,174,798
Cottage Cheese, Yogurt, )
lce Cream Mixes & Other 7,159,116 15,261,773 11,072,423
Nonpool Plants 5,486,012 3,696,624 8,440 458
Ending Inventory 140,401 734,123 134 561 .
1/ Total Class Il Milk 16,383,235 26,057,955 22,259,808 -
2/ Less: Other Receipts 2,315,918 6,543,753 2,112,231
1/ Producer Milk Class li 7,067,317 19,514,202 20,147,578
Percent Fat in Class |l 7.84% 7.31% 6.91%
Zlass Hi Mitk
Skim Equivalent Fortification 251,563 154,995 281,408
Other Class Il Uses 181,839,584 570,615 43,885,832
Nonpool Plants 5f 52,688,906 56,055,744
Ending Inventory 10,185,674 2,030,659 3,338,077
Shrinkage 1,307,437 1,441,579 1,234,278
/ Total Class Il Milk 183,584,258 56,886,754 104,795,336
I Less: Other Receipts 10,667,716 3,332,114 11,050,401
{ Producer Milk Class |iI 182,916,542 53,554,640 93,744,935
Percent Fat in Class Il 3.91% 4.56% 4.51%
i Total Producer Milk 259,110,277 147,398,705 184,617,592

" May not add due to rounding.

" Includes Opening Inventory, Other Source, and Qverages. ‘
Included with Class | Fiuid Products.
Included with other Class Il Usea. .
Included with other Class ill Use.




- Cooperative Associations and Handlers (Orders 131, 134, 137, and 139)
December 1989 Delivery Period (21 Fluid Processing Plants Pooled--Operated by 15 Handiers)

Type af Plant by Coda

in Applicabls Ordery
ﬁ : City - State 131 134 137 129
nasrson-Erckson Dairy Ca. ) Do3 Maines 14 3
b PErigham Young Univeralty Provo UT ]
-+ Trawn Dairy.Tn. Hoytsvilla uT 7
Eacique. Inc. ] .~ City of Industry T CA 5
Certfied Grocers of CA, Lid. R L03 Angeies CA 5
Coiorado Staw Penitentary . Canon Clty co 2
Cauntry Bay Dairy North Ogden uT F]
Dairy Farmer of America, Inc. Bagver T z
Sait Lake City uT 1 1 ]
Smithfisid uT 3
Gairy Goid Foeds Co. Chayanne wY 6
Dean Foods Co. Buana Park - CA [
{Aita-Dena Cartifled Dairy) Clty of induatry CAa 5 5 5
R {Cream o'Weber Dalry, Inc.} Sait Laks City uT 5
Dilien Oairy Co. Ownvaer o B
Driftwood Dairy El Monis CA [
Fermers Dalries E! Pazn ™
Fred Meyer, tnc. |Ralnhs Grocery Co.) Compton CA 5 ]
|Smith's Foed & Drug Ctrs, Inc.) Laytan uT 3
. ' A Talleson AZ 4 3
Glllatts Dairy, inc. ' Rapid City 3D 5
Gossner Foads, Inc. Logan uT 3 3 ]
Graff Dairy, LLC Grand Junction [4=] B
Graves Dalry Batlvue co 2
Hain & Ellen Hattinga Dairy Yums AZ F]
Hentage Foods, LLC Sants Ara CA 5
ideal Dairy. Ine. Richfisid Ut 2
Johnny's Dalry i Riverdaie uT 2
K DK, inc. Oraper uT []
Kart's Fsrm Dalry, inc. North Glenn co 2
Kohler Mix Specialtdes, Inc. White Boar \.aka MN § 5
TDS Church N Sait Lake Clty UT 4
Langmeant Dalry Farm Longmont co 2
Lowsll-Paul Dairy, Inc. Grosigy Cco 2
Magic Valley Quatity Milk Producerws. Inc. Jerame D 1 4
‘Max wilkinson Rowshill Dairy Morgan uT 3
idwest Mix Company Sulphur Springs TX 5
Ne Creamaty Amarlla ™ 3
i Fresh, Inc, ) Vigalls CA 5
rd’s Dairy, inc. {daho Fails 10 2z
. Jerts Foods, Inc. Omaha NE 3
‘Rockview Farma j Downay CA 5 5
Royal Crast Dairy, Inc. Denver - - CO [
“Ryan Mk Sa., Inc. Mumy Y 3
. Safeway Stores, inc. (Von's/Jerseymald) Clty of Commmeree CA 5
Denver [=5] 3 []
. Tarnpe AL 6
Santes Calrles, inc. Clty of Industry CA 4
Shamrock Foods Co. Phosnix AL [ J )
Shoenbsrg Farrm, Inc. - Arvada [=]3] LI
Sinian Dalry Foods Co, LLG Colarado Jprings [=]}] e
Sladea Dairy ML Plsasant ur . 2
Southsm Foodds Group LP {Mesdow Goid Dairy, Inc.) Boiss i k)
i ' Calta ce [] 1
‘Englewood co []
Gresley ce 3 []
Lincain NE 3
Pocateiio 2] &
Snit Lake Clty uT B
Suiza Foods Corp, [Morningstar Foods, Inc.) Gustine CA 5 [l 5
(Swiss Dairy) : Riversids CA s
(Robinson Dairy, Inc.) Oenver cq &
{Moded Dairy, Inc.) ) Reno NV 5 ' 5
{Motningatar Foods, inc.) Sulghur Springs A 5
United Dalryrmen of Arizona i Tempe AL 1
]
Utah Slate Prison Draper uT 4
Utah State Univenity Logan uT 4
Weaten Quality Feods Cedar Clty ur 5 5 5
Windar Dafry, Inc. Sait Laka City uT &
# of Each Code
Codas Description 131 134 137 R4
{ Cooparative Awsocistion 1 1 2 2
2 Producer Handler Plant . 1 0 5 b
1 Cther Order Poal Plant with Routs Disposition in Markaing Ares K 2 3 s
4 Exempt Distributing Plent a a ° 5
§  Partally Regulated Plant 1" 1 5 1o
& Pool Plant 4 2 0 3
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MAILBOX MILK PRICES FOR SELECTED FEDERAL MILK OR.DEkS.
. OCTOBER 19339, WITH COMPARISONS

In October 1999, mailbox milk prices reported for selected Federal milk orders averaged §14.70 per cwt., 5.69 less than
the figure for the previous month. On a regional basis. the average prices and changes from the previous manth were:
Northeast, $15.20, down $.06; Southeast, $17.12, up $1.01; Midwest, $14.30. down $1.28 and West, 513.92 down $.85.
Compared to October 1998, maitbox milk prices decreased $2.49 per cwi. ¢n the average. Regional changes from the
previous year were: -51.68 in the Northeast, -$.55 in the Southeast, -33.21 in the Midwest, and -$2.68 in the West.

Federal milk order 1/ Mailbox Milk Price 2/
eoeral mifk order 2 October 1998 { September | 999 | October 1999
Doliars per hundredweipght
New England 16.66 14.96 15.06
New York-New Jersey 16.90 15.55 I5.11
Middle Atlantic 17.12 14.97 15.57
Northeast Average 3/ 16.88 15.26 15.20
Carolina 17.78 15.98 17.17 r
Southeast 16.98 15.38 16.15
Florida 4/ 18.99 : 17.94 19.29
Southeast Average 3/ - 17.67 16,11 1712 I
Southern Michigan 16.88 . 15.21 ) [5.64 n
Eastern Ohio-Westemn Pa. 17.33 : 15.49 15.55
Ohio Valley 17.25 [5.33 15.96
Indiana 17.06 15.17 16.29
Chicago Regional 5/ . 17.79 16.59 13.58
S. Hlinois-E. Missouri 16.19 15.05 16.35
Louis.-Lex.-Evans. 16.91 15.47 16.93
Upper Midwest 5/ 17.79 15.99 13.52
Nebraska-Western lowa [6.84 15.3¢ - 13.82
lowa 17.52 15.90 13.93
Midwest Average 3/ 17.51 15.58 14.3G
Texas 16.83 15.46 15.21
Southwest Plains 16.26 15.03 14.62
Eastern Colorado 16.65 15.17 15.09
$.W, Idaho-E. Oregon 16.43 14.61 11.80
Great Basin 16.04 14.64 14,06
New Mexico-West Texas 15.98 14.70 13.87
| Pacific Northwest 16.97 14.13 13.64
" West Average 3/ 16.60 14,77 13.92
MMarket Average 3/ 17.19 15.39 14.70
_ — ]

1/ Federal milk orders for which information could be released. 2/ Net pay price received by dairy farmers marketing milk
to handlers regulated under the Federal milk orders. Includes all payments received for milk sold and all costs associated
with marketing the milk. Price is reported at the market average butterfat test. 3/ Weighted average of the information for.
the orders listed in the region or for all seiected orders combined. 4/ Weighted average of the information for the Upper
Florida, Tampa Bay, and Southeastern Florida orders. 5/ May include paymens for milk that, while normally associated with
the market, was not pooled due to disadvantageous price relationships.




DAIRY MARKET NEWS. [ANUARY 17 - 21, 2000 L VOLUME §7. REPORT 03

. GLICKMAN ANNOUNCES 3125 MILLION IN ArD TO DAIRY FARMERS

WASHINGTON, January 19, 2000--Agriculture Secretary Dan Glickman today
announced that USDA is providing 5125 million in direct cash payments to assisr
dairy farmers who have been hurt by low prices. An additional 5200 million in
ald was distributed last summer. g

"Dairy farmers are being squeezed by market conditions that don't allow them
a fair price for their product,” said Glickman. "This assistance is sorely

needed to help keep many small- and medium-size dairy producers in business until
prices stabilize." . i

To distribute limited resources equitably among all dairy producers, the
Dairy Market Loss Assistance program provides payments based on an operation's
milk production in 1997 or 1998, up toc the first 26,000 hundredweight of

preduction. All dairy farmers who produced milk during the last quarter of
calendar year 1958 are eligible for the program.

Eligible dairy farmers who did not participate in the program last
summer must sign up at their local Farm Service Agency offices or USDA Service
Centers from January 24 to February 28, 2000, Farmers who participating in last
summer's program will automatically receive payments and do nct need to reapply

for assistance. The dollar amount of payments will be calculated after sign-up
is complete. )

COMMERCIAL DISAPPEARANCE: TOTAL MILX AND SELECTED DAIRY PRODUCTS--AUGUST-OCTOBER AND YEAR-TO-DATE 199639 Y-

: Aug.-Oct Percent Aug.-Oct. Percent Jan.-Oct Percent Jan -Oect Percent
Itern 1998 change 2/ 1999 change 2/ 1998 change 2/ 1999 change 2/
Million Pounds
MILK 3/
Productior 38,313 0.5 39,752 1.8 131,465 0.5 135,701 12
Marketings 37,970 0.5 39,424 3.8 130,331 0.3 134,618 33
Beginning Cormmercial Stocks 6.565 -10.7 9432 43.9 4,889 39 5,274 1.9
imports 1,523 111.2 1,384 0.1 3,799 82.7 1,946 3.9
Total Supply 46,058 04 50,240 9.1 139,019 1.9 141,338 3.5
Ending Commercial Stocks 3,433 44 §,991 28.7 5413 4.4 6,991 28.7
Net Removals 43 -35.9 30 6.0 331 -58.7 251 242
Commercial Disappearance 40,582 0.6 43,169 6.4 133,258 22 136,596 2.4
SELECTED PRODUCTS 4/ .
Butter 7.7 -2.7 305.8 12.6 929.5 1.2 952.5 2.5
Armnerican Cheese B41.0 0.2 280.3 16.6 2,784.8 1.9 2,988.9 7.3
Other Cheese ] 1,140.1 -1.7 ' 1,225.9 7.5 3,6284 1.2 3,803.6 4.8
Nonfat Dry Milk 213 16.1 235.6 6.5 T34 -5.6 636.9 -5.0
Fluid Milk Products 5/ 14,108.6 0.5 14,064.6 -0.3 45,939.5 0.5 46,199.3 0.6

1/ Commercial disappearance includes civilinn and military purcheses of milk and dairy produsts for domestic and foreign use, but excludes farm household use and USDIA danations of
dairy produas. Disappearance is a residual figure and therefore can be affected by any inaceuracies in estimating milk production, on-farm use, siocks, and impors 2/ From yesr caslier
onadaily average basis. 3 Milk-equivalent, milkfat bads. 4/ Commercial disappezrance in product pounds. §/ Safes. Estimate based on actual sles in Federal milk order mazketing arcas
and California. These sakes figures have not been adjusted for calondmcomposition. SOURCE: Economic Research Service, USDA. Fluid milk products - Agricultun) Marketing Service,
USDA. This information; is now available through AutoFAX. To request a documnent, dial (202) 219-1107 and enter docurmen number | 152] when prompeed.



DECEMBER MILK PRODUCTION UP 3.8 PERCENT

Milk preduction in the 20 major states during December totaled 11.9 billion pounds, 3.8 percent above
production in these same states in December 1998, November revised production, at [1.3 billion pounds,
was up 4.5 percent from November 1998. The November revision represented an increase of 0.1 percent
or | I million pounds from last month's prefiminary praduction estimate.

Production per cow in the 20 major states averaged 1,536 pounds for December 1999, 47 pounds abave
December 1998. The number of cows on farms in the 20 major states was 7.76 million head, 52,000 head
above December 1998 and 2,000 head above November 1999,

The July-September quarterly production of milk for the U.S. was 40.4 billion pounds, up 3.8 percent from
the October-Decemnber period in {998. The average number of milk cows in the U.S. during October-
December quarter was 9.1 8 million head, 41,000 head more than the same period last year.

The Depariment of Agriculiure (USDA) prohibits discrimination in all its programs and acaiviries on the basis of race, color, and
national origin. gender, religion. age. disability. political beliefs, sexual origntation. and marita! or family status. (Not clf prohibited
bases apply ta all programs.) Persons with disabifities who require alternative means for communication of program information
{Bruille. large print. audiotape. eic.) should contact USDA s TARGET Center a1 (202) 720-2600 fvaice and TDD).

To ﬁE a complaint of discrimination. write USDA. Director. Office of Civil Rights. Room 326W. Jomie L. Whilten Building, [4* and
Independence Avenue. SW. Washington. DC 20230-9410 or call {20012) 720)-5964 tvaice or TDD). USDA is an Equal Opportunity
provider and emplover.

Federal Milk Market Administrator
U.S. Department of Agriculture
5501 N. 19th Avenue, Suite 230
Phoenix, AZ 85015-2449




MILK MARKET INFO.RMATION

USDA
JSDA

E-mail: william.wise@usda.gov

Peltoarm CA. Pise

Acting Market Administrator

Phone: {602) 246-7811
Fax: (602) 249-2301

Federal Orders 131, 134, 137, and 139
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Home Page: http://members.aol.com/fmmai31

Data for November 1999

Issued December 1999

Summary of Four Orders - November 1999

Producer milk during November 1999 totaled 504 million pounds, 5.12 % above a year ago. Producer weighted
average fat test, 3.69%; 0.06% above last month and 0.02% below a year ago. Producer milk classified in Class |
totaied 215 million pounds, 5.61% below a year ago.

Market Highlights November 1999 Delivery Period

Central AZ Western CO 134 & 137 Eastern CO  Great Basin
Order 131 Qrder 134 Combined Order 137 _Qrder 139
Producer Milk 225,309,004 8,890,729 —_ 131,275,365 138,566,452
Year to Date 2,514,193,818 98,891,926 e 1,281,463,622 1,675,032,923
nge - Prior Year to Date 8.48% -2.75% — -8.01% -8.22%
‘ - Same Month Last Year 5.86% -2.90% —- 6.05% 361%
Cz'aé.s | Producer Milk 82,871,292 1 74914 642 1/ 57,230,686
Year to Date 907,022,216 1/ 778,976,848 1/ 800,037,476
Change - Prior Year to Date -0.87% 14 2.52% 1 -2.04%
' - Same Month Last Year -1.25% 1/ 7.80% 1/ -23.06%
Sold Outside Marketing Area (48 States) 13,850,327 1 7.373,214 1/ 5,942,323
From Outside Marketing Area 3,548,475 1/ 4359732 1 18,928,475
Percent Utilization of Producer Milk
Class | 36.79% 1 - 53.45% 1/ 41.30%
Class fl 483% 1/ 13.43% 1/ 5.06%
Class Il £8.38% 1 33.12% 1/ 83.64%
Price Comparisons
$19.00
$18.00 ¢+
$17.00 1 - 137 Unorm;
$16.00 ¢ = E 134 Uniform,|
$13.00 1, = ==2137 Uniform |
$14.00 1 § — G 139 Unfform |
$13.00 ¢ f = —a—Class |
$12.00 | = —
. $11.00 { —=
$10.00 L — —

Novermnber 1996 Novernber 1897 November 1998 November 1999

17 Order 134 Administratively Confidential Data - Combined with Order 137.



“tovember 1998 Delivery Peric -

Central AZ Western CO Eastern CO  Great Basin
Order 131 Order 134 Order 137 Order 139
Producer Prices
Uniform Price per cwt at 3.5% Fat (Subject to Loc. Adj.) $13.85 $17.91 $15.55 $13.72 .
Butterfat Differential {.1%) $0.107 $0.107 30.107 $0.107 _
Skim Price per cwt. $10.105 $14.165 3511.803 —_
Fat Price per cwt. $117.105 $121.165 $118.805 —_
139 Weighted Average Differential Price Per cwt. — - - $3.93
139 Producer Pratein Price Per Pound - — —_ $1.75
139 Producer Butterfat Price Per Pound — - — $1.13
Handler Prices
Class Prices per cwt at 3.5% Fat
Class | $18.78 $18.26 $18.99 $18.16
139 Component Prices Class il $16.56 $16.56 $16.56 $16.56
Fat per Pound Class Il $9.79 $9.79 $9.79 $9.79
$1.13 Class lil-A $11.46 - - -
Protein per Pound Skim_and Fat Values per cwt
$1.75 Class | Skim $15.035 $14.515 $15.245 -
Fat $122.035 3$121.515 $122.245 -
Skim Milk per cwt Class il Skim $12.815 $12.815 $12.815 —
$6.05 Fat $119.815 $119.815 $119.815 —
Class Il Skim 36.045 $6.045 $6.045 —_
Fat $113.045 §113.045 $113.045 —
Class lll-A Skim $7.715 — - —
Fat $114.715 —_ - — .
Prices Common to All Federal Orders
November 1989  October 1998  November 1998
Basic Formula Price at 3.5% Fat $9.78 $11.49 $16.84
Butterfat Differential per .1% Fat $0.107 $0.110 $0.178
Protein Test 3.33% 3.36% 3.30%
Change in Gross Values from Preceeding Month -$2.20 -$3.60 $0.58
Base Month Price at Test $12.47 $15.43 $17.41
Base Moanth Price at 3.5% Fat $11.99 $15.09 $16.26
Equivalent Grade A Butter Price 1/ $0.9825 $1.0348 $1.6547
Central States Nonfat Dry Milk Price $1.0343 $1.0451 $1.1250
Western States Nonfat Dry Milk Price for Class lll-A $1.0210 $1.0268 $1.1168
National Cheese Exchange Cheddar Cheese 40-1b. Blocks §1.2143 $1.4388 $1.8317

Regional Milk Production Costs, November 1999 2/

Total Cash Economic Total Cash  Economic
Region Expenses Costs Region Expenses Costs
Northeast $13.45 $18.81 Com Belt $13.67 $20.14
Southeast $14.07 $18.63 outhern Plains $11.99 $15.97
Upper Midwest $12.62 $17.71 Pacifle $9.73 $11.91

1/ CME, Grade A Butter Price Prior to June 1998,

2/ United States Department of Agriculture, Economic Research Service. For further information, contact Sara Short,

e @

694-5588. Costs are dollars per 100 pounds (cwt.). Regions are defined as: Northeast—-New York, Pennsylvania, and
Verment Southeast—Florida and Georgia, Upper Midwest—-Michigan, Minnesota, and Wisconsin; Corn Belt—lowa,

Missouri, and Ohio; Southern Plains—-Texas, Pacifie-Anzona, California, and Washington.
2



November 1999 Delivery Per’ d

-+ ducer Data
Number of Praducers
Daily Average |

Average FatPercent
Change From Last Month
Change From Last Year

Average Protein Percent
Change From Last Month
Change From Last Year

Avg. Prot. %, Class Il & Ifl Producer Sk. Milk

Poal Distribut. Plants Shrinkage
Skim
Butterfat

Producer-Handler Data
Number of Producer-Handlers
Production
Daily Average
s | Route Disp. as a % of Production

Total Producer Milk Receipts
Daily Average
Current Month % Change From Year Ago

Total Producer Milk in Class |
Caily Average
Current Month % Change From Year Ago

Total Producer-Handiers
Totat P-H Production
Daily Average
Current Month % Change From Year Ago

Average Fat Percent
Change From Last Month

‘nge From Last Year

Centrat AZ Western CO 134 & 137 Eastern CO  Great Basin

Qrder 131 Order 134 Combined Qrder 137 Order 139

101 19 —_ 201 493

74,359 15,598 a— 21,770 g,369

3.70% 3.70% —_ 3.64% 3.71%

0.08%. 0.15% —_— 0.01% 0.06%

0.03% -0.02% —— -0.09% -0.04%

- —_— — —_— 3.33%

—_— - — —_ 0.03%

— — — — 0.03%

—_— — — —_ 3.46%

1.35% 1/ 2.09% 1/ 1.20%

3.06% 1 2.18% 1/ 0.85%

1 0 —_ 5 7

R 0 — 4638502 2,272,604

R 0 — 30,823 10,822

R 0.0% —— 49.5% 78.1%

Combined Market Data

Federal Orders 131, 134, 137, and 139

November 1999 November 1998 November 1997

504,041,550 479,512,420 523,303,115

'16,301,385 15,983,747 17,443,437

5.12% -8.37% -2.75%

215,016,620 227,797,042 217,591,095

7,167,221 7,593,235 7,253,037

-5.61% 4.69% -4.88%

13 13 14

R R R

R R R

R R R

3.69% —_— —

0.06% —_— —ramees

-0.02% —— s

1/ Crder 134 Administratively Confidential Data - Combined with Order 137.

R Restricted Information




ivuvermnper 1yyy upzation and Classification of P~ol Handler Receipts

Central AZ Western CO & Eastern CO Great Basin .
Order 131 QOrder 134 and Order 137 QOrder 139
Class_| Milk
Whole Milk 21,097,921 20,628,071 9,278,918
Low Fat 2% 34,189,573 25,610,371 21,329,675
Low Fat 1% 8,919,131 11,163,907 11,228,069
Skim Milk 11,675,720 11,012,520 6,042,788
Buttermilk 728,515 707,557 523,602
Flavored Milk/Drink 5,049,619 4,246 497 5,080,221
Nonpeol Plants 3/ 381,747 4,013,907
Ending Inventory 7,383,470 6,272,942 4,842 454
Shrinkage 33,503 494 217 48,943
1/ Total Class | Milk 89,078,452 80,517,829 62,288,577
2/ Less: Other Receipts 6,207,160 5,603,187 5,157,891
1/ Producer Milk Class | 82,871,282 74,914,642 57,230,686
Percent Fat in Class | 1.93% 1.93% 1.79%
Class 1! Milk
Half and Half 3,183,487 3,964,053 482,812
Light/Heavy Cream 777,517 2,206,723 910,352
Sour Cream 4/ 1,390,378 534,753
Cottage Cheese, Yogurt,
lce Cream Mixes & Other 7.079,764 16,407,085 1,881,433
Nonpool Plants 1,714,937 2,834,796 5014772
Ending Inventory 149,737 862,724 127.874
17 Total Class Il Milk 12,915,442 27,665,759 8,951,996
2/ Less: Other Receipts 2,022,141 8,845,052 1,943,485
1/ Producer Milk Class Il 10,893,301 18,820,707 7,008,511
Percent Fat in Class |l 12.08% 8.43% 15.84%
Class 11§ Milk
Skim Equivalent Fortification 253,349 169,983 274,553
Other Class lll Uses 133,266,743 562,285 36,565,576
Nonpaoo! Plants 5/ 45 414,407 39,749,995
Ending Inventory 7,694,972 3,581,162 4,775,164
Shrinkage 1,292,231 1,500,725 711,781
1/ Total Class Il Milk 142,507,295 51,228,562 82,047,069
2/ Less: Other Receipts 10,962,884 4,797,817 7,719,814
1/ Producer Milk Class ill 131,544,411 46,430,745 74,327,255
__Percent Fat in Class Ili 4,12% 4.47% 4.04%
1/ Total Producer Milk 225,308,004 140,166,094 138,566,452

1/ May not add due to rounding. ' '

2/ Includes Opening Inventory, Other Source, and Overages. .
3/ Included with Class | Fluid Products.

4/ Included with other Class il Use.

5/ Included with other Class Ifl Use.




wuupsiauve AXSOCIATIONS ana nanalers (Orders 171, 134, 137, and 139)

November 1999 Deliveny eriod (22 Fluid Processing Plants Po..ed-Operated by 17 Handlers)
- Type of Plant by Code
In_Appticatie Orders
Mand! Cary State 3 134 137 139
Ericison Oairy Co. Dws Moinss LA 3
ham Young University Provo uT 4
“rown Dairy, Inc. Hoytaville uT 1
wigqus, Inc. Chty of industry CA 5
Cortified Grocens of CA, Lid Los Angeies CA 5
Colorsdo Stats Panitentiury Canon City co 2
Country Boy Dary Worth Ogdan ur 1
Dalry Farmers of Americs, Inc, Beaver uT ]
Sadt Lake City ur 1 1 [l
Amithfieid uT €
Oairy Goid Foods Cao. Cheysnns wy 3 -
Dean Foods Co. Buns Park CA []
|Alta-Deng Cartified Dalry) City of industry CA 5 5 [
{Cream o' Waeber Dairy, Inc.} Sl Laks City uT [
Diiten Dalry Co. Derryeor co B
Drifrwood Dairy E Bonte CA []
Ethington Oadry Gilbert AZ 3
Farmers Dairiss 8 Paso ™ 3
Fred Meyer, inc. [Ralphs Grocery Ca.) Compion CA ] 4
(Smith's Food & Drug Ctrs, Inc.) Layton [Tag []
Tolieson AL [] ]
GHistta Dalry, Int. Rawpidd City 3D 5
Gossner Foods, inc. Logan uT 3 1 L]
Graff Dairy, LLC Geand Junction [+74] 0
Gruvea Dalry Bellvue Co 2
Heln & Ellen Hettinga Dalry Twmna AZ 2
Heritage Foods, LLC Sasrin Ana CA [
fdes Dairy, Inc. . Mchfleld ut 2
Jacksen & Company Phoeniz AZ [
Johnny's Dalry Riverdale uT 2
KD K, inc. [ uT 3
Kari's Farm Dary, inc. North Glenn co 2
Kohler Mix Specialtins, Ine. White Bear Laks NN 5 5
LDS Chureh Ralt Laka Cily uT 4
Longmont Oalry Farm Longmant co Fi
Loweil-Paud Dairy, Inc. Grostey [<] ]
agic Vallwy Quailty Mitk Producers, inc. Jorome m 1 ]
x Wiikinson Resahlll Dairy Borgan ut ]
t Mix Company Sulphur Spring ™ 5
s Cremmery Amariilc ™ 3
salFresh, Inc Visalia CA s
‘Raad's Dalfy, inc, Wisho Fails (i z
‘Roberts Fooda, Inc. Ownaha NE 3
" Rockview Farm Downey CA [] 5
- TRoysl Crest Dairy, Inc. Dwrrenr [=0] [
Ryan Mifk Co., Inc. Burrey (33 e 3
‘Safeway Stores, inc. {Von'a/Jerssymaid) City of Commarce CA 5
Denver [1=] k) 6
Tampe " Az 0
Tantes Dalries, inc. iy of Indusiry cA 4
Shanwock Fooa Co. Phoenix AZ 3 3 3
Shosnberg Famas, Inc, Arvada i <o L]
Sinton Dairy Foods Co., LIC Caolorada Springa [=<] [
Siades Dairy R WL Plensant ur 1
Soulhem Foors Rroup LP |Mesdow Goid Dalry, Inc.) Bolss 17} ]
Deita - co 3 3
g co [
Gresiey [=] 3 []
Uneoin NE 3
Pocatallo 0 [
' Salt Lake City Ut L]
Sulzs Foods Corp, (Momingstar Foods, Ing.} Gustme CA 3 5 $
{Swiss Dadry) Riverside CA L]
(Robinson Dalry, Inc.) Denver cQ s
{Mods! Dairy, ing.) Ranc NV [ ]
{Momirgater Foods, inc.) . Spring ™ &
Untted Dairymen of Arizona . Tompe AZ 1
L
Utah State Prison Draper uT 4
Utah State Univerulty Logan (13 4
Weaismn Quality Foods Codar Gity Ut 5 5 5
winder Dalry, Iac. Sait Lake City uT 8
#.of Exgh Code
s Codes Descrigtion 191 134 131 138
1 Coopertive Association 1 1 2 2
2 Producer Mandier Plant 1 0 s 7
3 Other Order Pool Plant with Routs Dlsposition In Markating Aroa H 2 & $
4 Exsmpl Distributing Plant [ g b §
5 Partially Reguinsted Plant 12 0 s "
& Pool Plamt & 2 » 8
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MAILBOX MILK PRICES FOR SELECTED FEDERAL MILK ORDERS,
SEPTEMBER 1999, WITH COMPARISONS

In Septemnber 1999, mailbox milk prices reported for selected Federal milk orders averaged $15.39 per cwt., $1.53 more
than the figure for the previous month. On a regional basis, the average prices and changes from the previous month were:
Northeast, $15.26, up $1.41; Southeast, $16.11, up $1.92; Midwest, $15.58, up $1.61 and West, $14.77 up £1.30.
Compared to September 1998, mailbox milk prices decreased $.93 per cwt. on the average. Regional changes from the
previous year were: -5.85 in the Northeast, -$1.41 in the Southeast, -3.75 in the Midwest, and -51.15 in the West.

e
Federal milk order }/ Mailbox Milk Price Z
= September 1998 | August 1999 [ September 1999
Dol er hundredweight
New England 16.02 13.92 14.96
New York-New Jersey 16.03 14.07 15.55
Middle Atlantic 16.43 13.19 14.97
Northeast Average 3/ 16.11 13.85 15.26
Carolina 17.49 14.06 15.98
Southeast 16.60 13.35 [5.38
Florida 4/ 19.55 16.22 17.94
Southeast Average 3/ 17.52 14.19 16.11
Southern Michigan 15.95 13.46 15.21
Eastern Ohio-Western Pa. - 16.35 13.52 15.49
Ohio Valley 16.43 12.81 15.33
Indiana 16.72 12.88 15.17
Chicago Regional 5/ 16.38 16.06 16.59
S. lllinois-E. Missouri 15.90 12.78 15.05
Louis.-Lex.-Evans. 16.41 13.21 15.47
Upper Midwest 5/ 16.44 16.16 15.99
Nebraska-Western [owa 15.87 14.60 15.30
lowa 16.12 15.06 15.90
Midwest Average 3/ 16.33 13.97 15.58
Texas 16.22 14.02 1546
Southwest Plains 15.25 13.24 15.03
Eastern Colorado 15.77 13.12 15.17
S.W. ldaho-E. Oregon 15.09 14.72 14.61
Great Basin 15.15 13.43 14.64
New Mexico-West Texas 15.12 13.21 14.70
Pacific Northwest 16.70 13.19 14.13
West Average 3/ 15.92 13.47 14.77
All-Market Average 3/ 16.32 13.86 15.39

1/ Federal milk orders for which information could be released. 2/ Net pay price received by dairy farmers marketing milk
to handlers regulated under the Federal milk orders. Includes all payments received for milk sold and all costs associated
with marketing the milk. Price is reported at the market average butterfat test. 3/ Weighted average of the information for
the orders listed in the region or for alt selected orders combined. 4/ Weighted average of the information for the Upper
Florida, Tampa Bay, and Southeastern Florida orders. 5/ May include payments for milk that, while normally associated with
the market, was not pooled due to disadvantageous price relationships.
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@ FEDERAL MILK ORDER REFORMS TO BE IMPLEMENTED JAN. 1, 2000 -

| WASHINGTON, Dec. 14, 1999 — Inresponse to PrésidentClimon’s signing of the Consolidated Appropriations Act
2000, the current 31 federal milk marketing orders will be consolidated into 1 1 ordersand several other important reforms,
includingthe minimum pricing of Class I (drinking) milk, will be implemented. Jan. 1, 2000.

Theact requires that the federal order reform final rule be implemented as published inthe Federal Register on Sept. 1, 1999,
with changesmade to the Class I price structure. The act mandates that Class I milk be priced utilizing the Option 1 A-Location
Specific ClassI Differentials contained inthe proposed rule published Jan. 30, 1998, ascomrected and modified through April
2,1999. Implementation ofthe final rule had been delayed because of a temporary restraining order issued by the U.S. District
Court forthe District of Vermont. '

Inaddition, the legislation requires USDA toconduct a hearing to reconsider the Class [1] and Class [V milk prices, with
the resulting pricing formulas being implemented by Jan. 1,2001. Italso requires that USDA establishadairy forward pricing
pilot program within 90 days of enactment of the legislation. More information on the implementation of these mandates will
be available in the future.

The milk marketing order program ensures the fair marketing and pricing of milk. Milk marketing orders classify milk by use,
setminimum prices that handlers must pay foreach class of milk, and provide for paying average prices to all dairy farmers
who supply amarketing order. In the 1996 Farm Bill, Congress mandated that USDA reform the program.

e Federal Milk Marketing Order reform process lasted more than three yearsand involved the dairy industry, the general
- . ‘ublic, andacademia. The process included detailed reguiatory impact, small business, and civil rightsanalysesand extensive
effortstocollect public views. USDA received more than 8,000 comments during the process.

* The finalruie implementing the reforms will appearin the Dec. 17 Federal Register. For copies of the rule and additional
information, contact John F. Borovies, Order Formulation Branch, Dairy Programs, AMS, USDA, Room 2969-5, 1400
Independence Avenue, S.W., Washington, D.C. 20250-6456; telephone (202) 720-6274 or any current market
administrator office.

The rule and additional background information can be accessed on the web at www.ams.usda. gov/dairy.

AMS NEWS RELEASE No. 316-99

Becky Unkenholz (202) 720-8598
becky.unkenholz(@usda pov
Billy Cox (202) 720-8998

billy.cox@usda.pov




NOVEMBER MILK PRODUCTION UP 4.4 PERCENT

Milk production in the 20 major states during November rotaled 11.3 billion pounds, 4.4 percent above
production in these same states in November 1998. October revised production, at {1.6 billion pounds,
was 4.0 percent above October 1998. The October revision represented a decrease of 0.3 percent or 29
million pounds from last month’s preliminary production estimate. -

Production per cow in the 20 major states averaged 1,458 pounds for November 1999, 51 pounds or 3.6
percent above November 1998. The number of cows on farms in the 20 major states was 7.76 million
head, up 58,000 head from November 1998 and up 7,000 from October 1999.

.

The Deparimen: of Agriculiure (USDA) prohibits discrimination in all its programs and activities on the basis of race. color. and
national origin, gender, religion, age. disability, political beiiefs, sexual orientation. and marital or family status. (Not all prohibited
bases apply 10 all programs.) Persons with disabilities who require aiternative means for communication of program information
(Braille, large print. audiotope, eic.) should contaci USDA s TARGET Center-ar (202) 720-2600 (voice and TDD).

To file a complaint of discrimination, write USDA, Direcior, Qffice of Civil Rights, Room 326 W, Jamie L. Whitten Building, |4* and
Independence Avenue, SW, Washingion, DC 20250-2410 or call (202) 720-5964 {veice or TRD). USDA is an Equal Opportunity
provider and employer.

Federal Milk Market Administrator
U.S. Department of Agriculture
5501 N. 19th Avenue, Suite 230
Phoenix, AZ 85015-2449




MILK MARKET INFORRMATION!

® Federal Orders 131, 134, 137, and 139

A “aw-1
| _.'__“-/"_— Acting Market Administrator - """'m *;m
Fax: (602) 248-2301

£-mail: MAGeneric_Phoenix@usda.gov Home Page: http://members.aol.com/fmma131
Data for October-1999 Issued November 1999

Summary of Four Orders - October 1999

Producer milk during October 1899 totaled 526.2 million pounds, 2.24 % below a year ago. Producer weighted
average fattest, 3.63%; 0.08% above last month and 0% below a year ago. Producer milk classified in Class |
totaled 213.4 million pounds, 12.66% below a year ago.

Market Highlights October 1999 Delivery Period

‘Central AZ Western CO 134 & 137 Eastern CO  Great Basin
Order 131 QOrder 134 = Combined Order 137 Order 139

Producer Milk 223,646,223 9,089,949 -— 131,523,850 161,890,892
Year to Date , 2,286,884,814 90,001,197 - 1,150,188,257 1,536,466,471
Change - Prior Year to Date 8.74% -2.73% — -9.38% -10.22%

. - Same Month Last Year 6.63% -7.27% - 1.38% -14.31%
© s | Producer Mitk 82,625,624 1/ 71,583,855 1 59,161,682
Year to Date 824,150,924 1/ 704,082 206 1/ 742,806,790
'Change - Prior Year to Date -0.83% l 1.99% 1 0.06%

- Same Month Last Year -5.86% 1/ -3.82% 1/ -27.96%

Sold Qutside Marketing Area (48 States) 16,689,878 1/ 7,468,2?7' ' 1/ 6,401,636
From Outside Marketing Area 3,810,670 1/ 4,735,148 ) 18,348,202

Percent Utilization of Producer Milk . ) _
Class | 36.94% 1/ 50.92% 1 36.54%
Class il 4.75% 1/ ) 14 .55% 1/ 522%
Class il 58.31% 1/ 34.53% . 1/ 58.24%

Price Comparisons

$18.00Q
$17.00
$16.00 & — WXXXE 131 Uniform
$15.00 | 4 = M 134 Uniform
$14.00 | | = oy | |C=—=3137 Unifomn
$13.00 + § — — e 139 Uniform
$12.00 ¢ E E —r—Class Il
$11.00 { § = —

. $10.00 - = = —

October 1996  October 1997  October 1998  Qctober 1998

17 Qrder 134 Administratively Confidential Data - Combined with Order 137.
1



uctoper 194y Delivery Perior

Central AZ W.

arn CO  Eastern GO Great Basin

Order 131 Order 134 Order 137 Order 139
Producer Prices
Uniform Price per cwt at 3.5% Fat (Subject to Loc. Adj.) $14.30 §17.20 $15.63 $14.06 .
Butterfat Differential (.1%) $0.110 $0.110 50.110 $0.110
Skim Price per cwt. $10.450 $13.350 $11.780 -—
Fat Price per cwt. $120.450 $123.350 $121.780 —
139 Weighted Average Differential Price Per cwt. - - - $2.57
139 Producer Protein Price Per Pound - -— -- $2.21
139 Producer Butterfat Price Per Pound -— -— - $1.18
Handler Prices
Class Prices per cwt at 3.5% Fat
Class | $18.31 $17.79 $18.52 $17.69
139 Component Prices Class Il $16.09 $16.09 $16.09 $16.09
Fat per Pound Class Il $11.48 $11.49 $11.49 $11.49
$1.18 Class llIl-A $11.61 . - -—
Protein per Pound Skim and Fat Values per cwt
$2.19 Class | Skim $14.460 $13.540 314670 —
’ Fat $124.460 $123.940 $124.67Q —_
Skim Milk per cwt Class Il Skim  $12.240 $12.240 $12.240 -
$764 Fat $122.240 $122.240 $122.240 -
Class Ill Skim $7.640 37.640 $7.640 -—
Fat $117.640 $117.640 $117.640 -
Class lll-A Skim $7.760 —- -— -
Fat $117.760 - — —
Prices Common to All Federal Orders .
October 1999  Septambar 1999  October 1998
Basic Formula Price at 3.5% Fat $11.49 $16.26 $16.04
Butterfat Differential per .1% Fat $0.110 30.126 $0.273
Protein Test 3.36% 3.25% 3.29%
Change in Gross Values from Preceeding Month -$3.60 $0.78 $0.86
Base Month Price at Test $15.43 $15.66 $15.76
Base Month Price at 3.5% Fat $15.09 $15.48 $15.18
Equivalent Grade A Butter Price 1/ $1.0348 $1.2493 $2.3189
Central States Nonfat Dry Milk Price $1.0451 $1.0486 $1.1180
Western States Nonfat Dry Milk Price for Class Ill-A $1.0268 $1.0258 $1.1158
National Cheese Exchange Cheddar Cheese 40-Ib. Blocks $1.4388 $1.8023 $1.7534

Regional Mitk Production Costs, October 1999 2/

Total Cash Economic Total Cash Ecenomic
Region Expenses Costs Region Expenses Costs
Northeast $13.83 $19.18 Corn Beit $13.99 $20.44
Southeast $14.39 $18.94 Southemn Plains $12.27 $16.24
Upper Midwest $12.88 $17.96 Pacific $9.93 $12.11

1/ CME, Grade A Butter Price Prior to June 1998.

2/ United States Department of Agricuiture, Economic Research Service. For further information, contact Sara Short,  202-
£84-5588. Costs are dollars per 100 pounds (cwt.). Regions are defined as: Northeast—New York, Pennsyivania, and . _
Vermont, Southeast--Florida and Gecrgia; Upper Midwest—Michigan, Minnesota, and Wisconsin; Corn Belt—lowa,

Missouri, and Ohio; Southern Plains—-Texas; Pacific-Arizona, California, and Washington.

2




UCIoDer 1 3uy veuvery refrooe

‘nducer Data
wumber of Producers
Daily Average

Average Fat Percent
Change From Last Month
Change From Last Year

Average Protein Percent
Change From Last Month
Change From Last Year

Avg. Prot. %, Class |l & 1l Preducer Sk. Milk

Pool Distribut. Flants Shrinkage
Skim
Butterfat

Producer-Handler Data

'~ Number of Producer-Handlers
Production
Caily Average
Class | Route Disp. as a % of Production

Tota! Producer Milk Receipts
Daily Average
Current Month % Change From Year Ago

* Total Producer Milk in Class |
Daily Average
Current Month % Change From Year Ago

Total Producer-Handlers
Total P-H Production
Daily Average
Current Month % Change From Year Ago

Average Fat Percent
Change From Last Month
Change From Last Year

Central AZ Western CO 134 & 137 Eastern CO  Great Basin
QOrder 131 Order 134 Combined Order 137 Order 139
101 19 -—-- 202 506
71,430 15,433 —— 21,003 10,321
3.61% 3.55% — 3.63% 3.65%
0.04% 0.15% —— 0.11% 0.11%
0.03% -0.15% - -0.04% -0.02%
- — - 3.30%
——— -— —— — 0.10%
— — 0.01%
— - 3.43%
1.02% 1/ 1.88% 1/ 1.26%
2.55% 1/ 2.44% 1/ 1.58%
1 0 - -5 7
R 0 -— 4,401,131 2,430,403
R 0 —_ 28,394 11,200
R 0.0% - 49.6% 71 ,Q%
Combined Market Data .
Federal Orders 131, 134, 137, and 139
October 1999 October 1998 October 1997
526,150,914 538,192,995 543,185,538
16,972,610 17,361,064 17.522,114
-2.24% -0.92% -1.86%
213,381,161 244 319,576 245,508,919
6,883,263 7,881,277 7,919,578
-12.66% -0.48% 1.96%
13 13 14
R R R
R R R
R R R
3.63% —— ——
0.08% m——— e
0.00% —— e

. Order 134 Administratively Confidential Data - Combined with Order 137.

R Restricted Information




UCwuer 13y uunzdauon ana wiassircauon or #ool Hanaier Heceipts

Central AZ Western CO & Eastern CO Great Basin
Crder 131 Order 134 and Order 137 Order 139
Class | Milk
Whole Milk 21,172,620 20,883,537 9,259,566
Low Fat2% 35,427,244 25,960,783 22,210,098
Low Fat 1% 8,280,280 10,087,458 10,548,494
Skim Milk 12,538,840 11,192,231 6,805,034
Buttermilk 693,068 667,925 505,678
Flavored Mitk/Drink 4,942 469 3,895,301 5,604,305
Nonpool Plants 3 399,390 4,394 839
Ending Inventory 5,881,700 4707 227 4,849,788
Shrinkage 16,694 334 592 147,281
1/ Total Class | Milk 89,953,015 79,028,444 64,325,083
2/ Less: Other Receipts 7,327,391 7,434 589 5,163,401
1/ Producer Milk Class | 82,625,624 71,593,855 59,161,682
Percent Fat in Class | 1.81% 1.96% 1.84%
Class || Milk :
Half and Half 3,381,758 3,208,630 476,209
Light/Heavy Cream 484 069 1,173,996 541 474
Sour Cream 4f 1,238,055 430,417
Cottage Cheese, Yogurt,
ice Cream Mixes & Other 5,140,611 14,459 461 1,224,716
Nonpeol Plants 1,666,418 4,364,839 £,204 418
Ending Inventory 130,490 1,090,443 116,999
1/ Total Class Il Milk 11,803,346 25,536,424 8,994,234
2/ Less. Other Receipts 1,187,533 5,078,391 542 986
1/ Producer Milk Class Il 10,615,813 20,458,033 8,451,248
Percent Fat in Class il 12.00% 7.51% 10.82%
Class 11 Milk
Skim Equivalent Fortification 225,744 132,141 271,982
Other Class lll Uses 122,204,438 717,548 43,695,303
Nonpool Plants 5f 44 475171 51,637,515
Ending Inventory 10,885,406 6,067,597 5,801,554
Shrinkage 1,000,807 1,481,406 704 670
1/ Total Class Il Milk 134,316,395 52,873,862 102,111,024
2/ Less: Other Receipts 3,911,609 4 311,952 7,833,062
1/ Producer Milk Class Il 130,404,786 48,561,911 94,277,962
Percent Fatin Class Ilf 11.49% 4.45% 4.15%
1/ Total Producer Milk 223,646,223 140,613,799 161,890,892

1/ May not add due to rounding.

2/ Includes Opening Inventory, Other Source, and Overages.

¥ Included with Class | Fluid Products.
4/ included with other Class Il Use.
5/ Included with other Class lil Use.




e L e FESUGIAUED G 1Al D \uers 137

od (24 Fluid Processing Plants Pool

October 1999 Delivery F

154, 141, and 139)
~Operated by 16 Handlers)

Typa of Plant by Cocds
in Applicable Ordpm

Handler City State 1 134 137 139
demon-Ertckuon Dalry Co. Des Molnss 1A 2
gham Young Univensity . Prove uT d
wn Oalry, Inc. Haytavills UT 2
- iclgue, inc. City of industry CA 5
_artified Grocem of CA, Ltd. Lom Angaiss’ CA [
Colerado State Penlientiary Canan City ca 2
Country Boy Dilry i North Ogden ut 2
Dairy Farmers of Americs, inc. Beaver uT 5
Salt Laks City urt 1 1 1
Smithfiald uT [
Dairy Gold Foods Co. Chaysnne wy 8
Daan Foods Cec. Buena Park CA [
{Alta-Osna Certified Dniry) Clty of industry CA 5 § H
(Cream o"Weabser Dairy, Inc.) Sait Lake Clty uT &
Dilien Dairy Co. Danver Cco 3
Orittwood Dairy El Monte CA 13
Ethington Dairy Gilbert AZ []
Farmers Dairiet El Paso ™ 3
Frod Meyer, Inc. (Ralpha Grocery Co,) Compton CA 5 [)
(Smith's Food & Drug Ctrs, Inc.) Layton uT 5
. Talloson az [] 3
Glllatie Dairy, inc. Rapid City 5] 5
Gossner Foods, Inc. Logan uT 1 8
Graff Oairy, LLC Grand Juncton [e]a] [
Graves Diairy Ballvue cQ 2
Hetn & Ellen Heltinga Dalry Yuma AZ 2
Herltage Foods, LLC Sants Ana CA 5
idaal Dairy, Inc. Richflald uT 2
Jackson & Company ' Pheenix AZ [
Johnrny's Dalry Riverdals uT 2
KO K inc. Draper uT L]
Kari's Farm Dairy, Inc. North Gtenn co 2
Hohler Mix Speciaities, inc. White Baar Laka MN 5 5
LDS Church Sait Lake Clty uT 4
Longmont Dairy Farm Longmont co 2 -
Lowsll-Paul Dalry, inc. Greeley co 1. .
Magic Vallsy Quality Milk Producers, Inc. Jearame ID 1 1
Max Wilkinson Rasshill Dairy Morgan . uT ]
st MIx Company Sulphur Springs ™ []
ne Cresmery Amaerillo ™ 1
A al Frosh, Inc. Visalla CA 5
.t ed's Dalry, Inc. Idaho Falls 1D 2
" Roberts Fecds, inc. Omana NE 3
Rockview Farm Oownay CA 5 ]
. Royal Creat Dalry, Inc. Denvar [=]2] B
. Ryan Milk Co., Inc. Murray KY 3
Saieway Stores, Inc. {Von's/Jammaymaid} City of Commerce CA 3
Oenvaer cQ 3 B
. Termpe AZ [
Santes Dairles, Inc. City of \ndustry CA 4
Shamrock Foads Co. Phoenix AZ [] 3 L
Shosnberg Farms, Inc. Arvada co 8
Sinton Omiry Foods Co., LLC Colorado Springs cD [
Siades Dairy Mt. Plaanant utT 2
Southem Foods Group LP |Msadow Gold Dalry, Inc.) Boiswy D 3
Dalta . (=) [ 3
Englowood cO [
Grasley [=*] 3 ]
Lincaln NE 3
Pocatellc 1D 8
Salt Lake City ut [
Suiza Foods Comp. {Momingsiar Foods, Inc.} Gustine CA 5 L) 5
{Swiss Dairy) Riveraide CA 5
{Rabinson Daliry, Inc,) Denvar co 6
(Model Oairy, Inc.) Reno NV s s
{Momingatar Foods, Inc.} Suiphur Springs ™ 5
United Dairymen of Arizcna Tempa AZ 1
B
Utah State Prison Draper uT 4
Litah State University Cogen uT 4
Weatsm Quality Foods Cedar Clty uT 5 ] 5
Winder Dairy, Inc. Sait Lake City Ut 3
%0l Exch Code
Codes Description LS | 134 17 139
. . 1 GCooperative Association 1 1 2 2
2 Producer Handler Plant 1 o 5 7
3 Cther Order Posl Plant with Routs Disposition In Marketing Area z 2 5 5
4 Exemp! Distributing Piant o 0 ] 6
5 Partislly Reguiatad Plant 12 a 5 Ak
5 PoolPtant ' 3 F 9 8
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The Federal milk order reform Final Decision carried a table that compared class prices calculated under the current pricing provisions to those
computed using the formulas in the Final Decision for the period January 1994 through December 1998, Listed below is this table updated
for January 1999 to daté. Please note that the Class [ price mover section has been changed as described in the footnote, Also, as it was stated
in the Final Decision, this price informaticn is shown for informaticonal purposes only and should not be interpreted as the actual prices that
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Federal Milk Order Reform Final Decision: Comparison of Class I Base Price and
Class Prices to Current Pricing Provisions

would have occurred had the new pricing provisions been in effect.

—

1/ In the Final Decision, these figures were shown for the month which contained the prices used to compute the applicable price mover; that
is, for December 1998, the figures of $17.34 and $17 44 were detived from December product price information. However, because of advance
pricing, the figures for December 1998 do not set the Class I prices for December 1998. On this table, the figures are shown for the month
for which the Class 1 price is set. The Class [ mover for January 1999 is the Basic Formula Price for November 1998. The Class I base price

for January 1999 is the figure computed using December 1998 data.

ﬁﬁ —_— .

ass Class | Class O Price Class ITI Price Class [TI-A/TV Price

Year and Mover . .
Month (Current) Bas‘c Price . . .

Y (Finah) 1/ Current Final Current Final Current Final
1999 Dollars per cwt,
January 16.84 17.44 17.14 14.31 16.27 15.85 13.12 13.45
February 17.34 16.90 17.64 13.72 10.27 11.35 12.78 12.71
March 16.27 12.74 16.57 13.47 11.62 11.51 12.36 12.56
April 10.27 12.75 10.57 12.05 11.81 11.64 11.06 11.26
May 11.62 11.67 11.92 12.21 11.26 10.91 11.62 11.53
June , 11.81 11.16 12.11 13.84 11.42 11.04 13.29 13.14
July 11,26 13.04 11.56 13.50 13.59 12.92 12.37 12.79
August 11.42 [2.88 11.72 13.46 15.79 15.61 12.62 12.77
September 13.59 15.26 13.89 13.29 16.26 15.60 12.37 12.67
October 153.79 16.54 16.09 12.50 11.49 12.48 11.78 11.83
November 16,26 12 90

Federal Milk Order Reform Final Decision: Producer Component Prices and Somatic Cell Adjustment

- = - _ . -
II ;[a;:tg Butterfat Protein Other Solids :‘;?Ts:;“mst
Dollars per pound Rate
January 1.5871 3.2928 0.0792 00086
February 1.4444 2.0006 0.0544 .00065
March 1.4487 2.0428 0.0565 .00065
April 1.1000 2.5104 0.0491 .00066
May 1.1757 2.1984 0.0331 .00062
June 1.6426 1.6992 0.0352 .00064
July 1.5430 2.4431 0.0366 .00073
August 1.5296 3.3421 0.0455 .00086
September 1.4771 3.3853 0.0539 00085
October 26138
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MAILBOX MILK PRICES FOR SELECTED FEDERAL MILK ORDERS.
AUGUST 1999, WITH COMPARISONS

In August 1999, mailbox milk prices reported for selected Federal milk orders averaged $13.86 per cwt., $.55 more than
the figure for the previcus momth. On a regional basis, the average prices and changes from the previous month were:
Mortheast, $13.85, up £.71; Southeast, $14.19, up 3.23; Midwest, $13.97, up $.54 and West, $13.47 up $.63. Compared
to August 1998, mailbox milk prices decreased $1.18 per cwt. on the average. Regional changes from the previous year
were: -$.90 in the Northeast, -$1.56 in the Southeast, -31.23 in the Midwest, and -$1.12 in the West,

e e —— —————— —n1

Federal milk order 1/ Mailbox Milk Price 3/
- August 1998 | July 1999 | August 1999
. Dollars per hundredweight
New England 14.68 13.47 13.92
New York-New fersey 14.73 13.09 ' : 14.07
Middle Atlantic - 14.87 12.81 13.19
Northeast Average 3/ 14.75 13.14 13.85
Carolina ' 15.21 13.96 14.06
Southeast : 15.03 13.08 13.35
Florida 4/ - 17.83 15.70 16.22
Southeast Average 3/ 15.75 13.86 14.19
Southern Michigan 14.47 : 12.78 ' 13.46
Eastern Ohio-Western Pa. 14.71 . 13.10 13.52
Ohio Valley 14.52 12.63 12.81
Indiana 14.47 12.62 12.88
Chicago Regional 5/ 15.68 13.91 16.06
S. lllinois-E. Missouri 14.26 12.65 12.78 .
Louis.-l.ex.-Evans. 14.52 12.96 13.21
Upper Midwest 5/ 15.31 13.99 16.16
Nebraska.- Western [owa 14.71 13.34 14.60
lowa 15.19 13.32 15.06
Midwest Average 3/ 15.20 13.43 13.97
Texas 14.81 13.40 14.G2
Southwest Plains 14.17 12.68 13.24
Eastern Colorado 14.44 12.53 13.12
§.W. Idaho-E. Oregon 14.19 12.83 14.72
Great Basin 13.86 12.43 ' 13.43
New Mexico-West Texas 14.02 12.45 13.21
Pacific Northwest : 14.92 12.64 13.19
[[| West Average 3/ 14.59 12.84 13.47
|| All-Market Average 3/ 15.04 13.31 13.836-
— ]

1/ Federal milk orders for which information could be released. 2/ Net pay price received by dairy farmers marketing milk
to handlers reguiated under the Federal milk orders. Includes all payments received for milk sold and all cests associated
with marketing the milk. Price is reported at the market average butterfat test. 3/ Weighted average of the information for
the orders listed in the region or for all selected orders combined. 4/ Weighted average of the information for the Upper
Florida, Tampa Bay, and Southeastern Florida orders. 5/ May include payments for milk that, while normatly associated with
the market, was not pooled due to disadvantageous price relationships.



FEDERAL MILK ORDER REFORM

On November 29, 1999, President Clinton signed the Omnibus Consolidated Appropriations Act,
2000, legislating implementation of the final rule effective January 1, 2000. The legislation
mandates that Class I milk be priced utilizing the Option 1A-Location Specific Class I
Differentials contained in the proposed rule published on January 30, 1998 (63 FR 4802) as
corrected and modified through April 2, 1999. These corrections and medifications were
published in the Federal Register on February 25, 1998 (63 FR 9686) and July 14, 1999 (64 FR
37892). The legislation further requires USDA to conduct a hearing to reconsider the Class 1II
and Class IV prices contained in the final rule, with new pricing formulas to be implemented by
January 1, 2001, and requires that USDA establish a dairy forward pricing pilot program within
90 days of enactment of the legislation. More information on the implementation of these
mandates will be available in the future.

The Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race. color. and national
origin, gender. religion, age, disabiiity, political beliefs, sexuai orientation, and marital or family status. (Mot all prohibited bases apply to all

programs.) Perscns with disabilities who require alternative means for communication of progrom information (Braifle, large primi. audiatape.
etc.) should contacr USDA's TARGET Center ar (202) 720-2600 (voice and TDD). To file a complaint of discriminarion, write USDA, Director,

Office of Civil Rights, Room 326W, Jamie L. Whitten Building, [4* and Independence 4venue, SW, Waskington, DC 20250-9410 or cali (202)
720-5964 (voice or TDD). USDA is an Equal Opportunity provider and emplayer.

Federal Milk Market Administrator
U.S. Department of Agriculture
5501 N. 19th Avenue, Suite 230
Phoenix, AZ 85015-2449
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MILK MARKET INFOIKMATION

Federal Orders 131, 134, 137, and 139

“JSDA ol 5. 9 “a: 1

"_’\,
/__.—_— _ Acting Market Administrator —.-
‘ ' * Phone: (502) 246-7811 =
Fax: (602) 249-2301 ﬁ%
E-mail: MAGeneric_Phoenix@usda.gov Home Page: hitp://members.aol.com/fmmai 31
Data for September 1999 Issued October 1999

Summary of Four Orders - September 1999

Producer milk durihg Septernber 1999 totaled 355.3 million pounds, 25.99 % below a year ago. Producer weighted
average fat test, 3.55%; 0.06% above last month and 0.04% above a year ago. Producer milk classified in Class |
totaled 221.3 million pounds, 5.02% below a year ago. :

Market Highlights September 1999 Delivery Period

Central AZ Western CO 134 & 137 Eastern CO  Great Basin
Crder 131 Order 134 Combined Order 137 Order 139

Producer Milk 187,029,225 '8,451,258 -— 83,211,564 76,572,176
Year to Date 2.065,238,591 80,911,248 —_ 1,018,664,407 1,374,575,579
Change -Prior Year to Date 8.98% -2.20% _— -10.61% -9.71%

- Same Month Last Year 10.36% -11.11% — -32.91% -58.75%
- _iass | Producer Milk 82,502,096 1/ 71,664,773 1/ 67,092,093
, Year to Date 741,525,300 1/ 632,468,351 ) 1/ 683,645,108
| Change - Prior Year to Date -0.24% Y 2.69% 1/ 3.55%
- Same Month Last Year -3.54% 1 2.16% 1/ -13.18%
Sold Outside Marketing Area (48 States) 14,622,331 1/ 7,376,219 1/ 5,907,287
From Qutside Marketing Area 2,306,867 1/ 3,397,245 1/ 19,406,116
- Percent Ulilization of Producer Milk )
Class | 44 11% _ i) 78.18% 1/ . B7.62%
Class |l ' ) . 6.36% 1/ 18.63% 1/ 6.54%
Class Il 49.53% 1/ 319% 1/ 5.84%
Price Comparisons
$17.00
$16.00 |
1001 = é = | |WEEN 131 Uniform
$14.00 | = = ey | | w134 Uniform
$13.00 | = = = | =137 uniform
= = = e 139 Uniform
¥12.00 ¢ — — = | i —&—Class Il

$11.00 ¢
. $10.00 -

September 1996 September 1957 September 1998 September 1959

1/ Order 134 Administratively Confidentiai Data - Combined with Order 137.
1



September 1999 Delivery Per’ 1
Central AZ Western CO  Eastern CO  Great Basin
Order 131 Order 134 Order 137 Order 139

Producer Prices

Uniform Price per cwt at 3.5% Fat (Subject to Loc. Adj.} = $15.29 $15.55 $15.83 $15.39
Butterfat Differential (.1%) - $0.126 $0.126 $0.126 50.126
Skim Price per cwt, B 3$10.880 $11.140 $11.420 —

Fat Price per cwt. $136.880 $137.140 $137.420 -—

139 Weighted Average Differential Price Per cwt. - - - -$0.87
139 Producer Protein Price Per Pound — --- - $3.56
138 Producer Butterfat Price Per Pound -— - - $1.38

Handler Prices

Class Prices per cwt at 3.5% Fat

Class i $16.11 $15.59 $16.32 $15.49
139 Component Prices Class ll $13.89 $13.89 $13.89 $13.89
Fat per Pound Class lll $18.26 $16.26 $16.26 $16.26
$1.38 Class lli-A $12.17 - —
Protein per Pound Skim and Fat Values per cwt
$352 Ciass | 8kim $11.700 $11.180 $11.910 ---
’ Fat  $137.700 $137.180 $137.910 —
Skim Milk per cwt Class Il Skim $9.480 $9.480 $9.480 -
$11.85 Fat $135480 $135.480 $135.480 —
Class N Skim $11.850 $11.850 $11.850 --
Fat $137.850 $137.85C $137.850 -
Class lll-A Skim $7.760 - —_ —

Fat  $133.760 - - -—

Prices Common to Ali Federal Orders

September 19889  August 1999  September 1998

Basic Formula Price at 3.5% Fat $16.26 $15.79 $15,10
Butterfat Differential per .1% Fat $0.126 50.136 $0.325
Protein Test 3.25% 3.10% 3.20%

Change in Gross Values from Preceeding Month 30.78 $2.46 $0.41

Base Month Price at Test ' 31566 $13.45 $14.91

Base Month Price at 3.5% Fat $16.48 $13.33 $14.69
Equivalent Grade A Butter Price 1/ $1.2493 $1.3063 $2.6666
Central States Nonfat Dry Milk Price $1.0486 $1.0384 $1.1007
Western States Nonfat Dry Miik Price for Class HI-A $1.0258 $1.0224 $1.1063
Natlonal Cheese Exchange Cheddar Cheese 40-1b. Blocks $1.8023 $1.7213 $1.6556

Regional Milk Production Costs, September 1999 2/

Total Cash Economic Total Cash Economic
Region Expenses Costs Region Expensas Costs
Northeast $13.79 $19.10 Com Belt $13.92 $20.34
Southeast $14.35 $18.85 Southern Plains $12.23 $16.17
Upper Midwest 51282 $17.87 Pacific $9.90 $12.05

1/ CME, Grade A Butter Price Prior to June 1988,

2/ United States Department of Agriculture, Economic Research Service. For further information, contact Sara Short, 202- .
694-5588. Costs are dollars per 100 pounds (cwt.). Regions are defined as: Northeast—New York, Pennsylvania, and

Vermont, Southeast--Florida and Georgia, Upper Midwest—Michigan, Minnesota, and Wisconsin; Comn Belt--lowa,

Missouri, and Ohio; Southem Plains—-Texas; Paciflc-Arizona, California, and Washington.

2




“eptember 1999 Delivery Perir

. “iducer Data
Number of Producers
Daily Average

Average Fat Percent
Change From Last Month
Change From Last Year

Average Protein Percant
Change From Last Month
Change From Last Year

Avg. Prot. %, Class Il & Il Producer Sk. Milk

Pool Distribut. Plants Shrinkage
Skim '
" Butterfat

Producer-Handler Data
Number ofProducer-Handlers
Production
Daily Average
‘ss | Route Disp. as a % of Production

Total Producer Milk Receipts
Daily Average
Current Month % Change From Year Ago

Total Praducer Milk in Class |
Daily Average
Current Month % Change From Year Ago

Total Producer-Handlers
Total P-H Production
Daily Average
Current Month % Change From Year Ago

Average Fat Percent
Change From Last Month
Change From Last Year

Central AZ Western CQ 134 & 137 Eastern CO  Great Basin
Order 131 Order 134  Combined Order 137 Qrder 139
101 19 - 193 7
66,150 15,148 -~ 19,836 12,350
357% 3.40% -—-- 3.52% 3.54%
0.02% 0.06% - 0.10% 0.09%
0.12% -0.15% - -0.02% -0.01%
3.20%
——- - 0.07%
-— — - -— 0.01%
— 3.32%
1.90% 1" 2.07% uli 1.88%
3.87% 1 3.05% 1/ 2.28%
1 0] - ] 5 6
R . }] ———- 4,057,801 1,792,954
R 0 ———— 27,052 9,961
R 0.0% —_ 53.9% 78.1%
Combined M‘érket Data
Federal Orders 131, 134, 137, and 139
September 1999 Septamber 1998 September 1997
355,264,223 480,041,746 500,632,266
11,842,141 16,001,392 16,687,742
-25.99% 4.11% -5.70%
221,258,962 232,959,080 234,010,168
.. 7,375,299 7.765,303 7,800,339
-5.02% -0.45% 5.80%
12 13 1

R R

R R

R R
3.58% ———— —_—
0.06% — —_—
0.04% _— ———-

v Order 134 Administratively Confidential Data - Combined with Order 137.

R Restricted Information

4500 n



September 1999 ' "ization and Classification of ~ »ol Handler Receipts

Central AZ Western CO & Eastern CO Great Basin .
Order 131 Order 134 and Order 137 Qrder 139
Class | Milk
wWhole Milk 21,386,904 20,282,823 13,811,080
Low Fat 2% 34,532,140 25,176,785 25,256,951
Low Fat 1% 9,489,236 10,964,777 10,331,038
Skim Milk 11,954,767 11,013,731 7,063,837
Buttermilk 679,368 682,528 711,242
Ftavared Milk/Drink 5,018,007 3,917,759 5,701,813
Nonpool Plants 3 367,218 3,943,165
Ending Inventory 6,169,283 6,099,818 5,770,466
Shrinkage 350,657 491,902 388,838
1/ Total Class | Milk 89,580,362 78,997,341 73,079,331
2/ Less: Other Receipts 7,078,266 7,332,568 5,987,238
1/ Producer Milk Class | 82,502,096 71,664.773 67,092,093
Percent Fat in Class | 1.94% 1:.% 1.90%
Class Il Milx
Half and Half 2,321,750 2,848,216 1,043,406
Light/Heavy Cream 433 670 1,179,785 866,099
Sour Cream 4/ 1,331,455 508,061
Cottage Cheese, Yogurt, '
Ilce Cream Mixes & Other 5,892,787 14,872,832 1,408,472
Nonpoc! Plants 4,108,962 995,457 2,015,677

Ending Inventory 107,594 1,161,483 211,340 .
1/ Total Class Il Milk 12,964,763 22,389,228 6,052,955
2/ Less: Other Receipts 1,078,075 5,308,699 1,045,513
1/ Producer Milk Class li 11,886,588 17,080,529 5,007,442

Percent Fat in Class I 10.27% 8.51% 14.06%
Class Hl Milk

Skim Equivalent Fortification 128,381 127,792 256,862

Other Class Il Uses 92,108,882 592,669 230,952

Nonpool Plants 5/ 808,019 3,349 855

Ending Inventory 3,302,812 2,751,227 2,288,826

Shrinkage 1,537,437 1,464,150 1,005,168
1/ Total Class Il Milk 97,077,522 5,743,857 7,131,663
2/ Less: Other Receipts 4,437,081 2,826,337 2,659,022
1/ Producer Milk Class 1ll 92,640,441 2,917,520 4,472,641

Percent Fat in Class ll 4.16% 12.64% 16.37%
1/ Total Producer Milk 91,662,822 76,572,176

187,029,225

1/ May not add due to rounding.

2! Includes Opening Inventory, Other Source, and Overages.
3/ Included with Class | Fiuid Products.

4/ Included with other Class Il Use.

5 Included with ather Class Il Use.




Cooperative Ass~~iations and Handlers (Orders 131 *34, 137, and 139)
September 1999 Delivery F..10d (24 Fluid Processing Plants Pooi.u--Operated by 17 Handlers)

Type of Plant by Coda
in Applicapia Ordars

d Clty State 1 134 137 139
hr Farms, inc. Santa Ana CA 5
erson Dairy,inc. Las Vegas NV 3
- dermon-Erickion Dalry Ca. Des Moines 1A 3
. ":gham Young University Pravo uT 4
‘Brown Dairy, Inc. Haytsviile uUT 2
Caclque, Inc. City of induslry CA 5
Certified Grocen of CA, Ltd. Los Anqeios CA 3
Colarado State Penitantiary Canon City [¢]] 2
Couniry Boy Dairy MNarth Ogdan uT 2
Dairy Farmers of America, Inc. Salt Lake City uT 1 1 1
Dairy Gold Foods Co. Cheyenna WY - 3
Dean Foods Co. Buona Perk CA 5
{Alta-Dena Cartified Dairy) City of industry CA 5 5 5
(Cream a"Waber Dairy, inc.} Salt Laxe City uT 3
Diilan Dairy Co. Denver [=]e] 6
Driftwood Dairy * El Monta CA 5
Ethington Dairy Gllpert AZ [
Farmars Dairles El Pasc ™ 3
Frod Mayer, Inc. (Ralpha Grocery Ca ) Compton CA 5 4
(Smith's Food & Drug Girs, Inc.) Layten ur $
Tolleson AL & 3}
Gilletta Dairy, inc, Rapid Clty sD 5
Goasner Fooda, Inc. Logan uTt k] 3 §
Graff Dairy, LLC Grand Junction cQ []
Graves Qairy Ballvus [1e] F]
Hein & Ellen Hattinga Dairy Yuma AZ 2
Idaai Dairy, Inc. Richfield uTt 2
Jackson & Company Phoenix AZ ]
Johnny's Dairy Riverdale UuT 2
KD K, inc. Deapar uTt §
Kar's Farm Dairy, inc. North Glenn [H) 2
Kohter Mix Speciaites, Inc. White Bear Lake MN 5 5
LDS Church Sait Lake Gity uTt 4
Langmant Dairy Farm Lengmant <0 2
Lowell-Paul Daity, Inc. Gresiny co 2
Wagic Valtey Quality Milk Producers, inc. Jarome 1D 1 t
Max Wilkineon Rosshill Dairy Morgan uT ]
ot Mix Company Sulphur Springs ™ &
s Creamery Armarilio ™ 3
s Dalry, Inc. idano Falls 1D 2
- rerts Foods. Int. Omahs NE 3
sChrlew Farms Cownsy CA 5 5
Rayal Crest Dairy, 'nk, DCenver co 8
_Ryan Milk Co., Inc. Murmay KY 3
Safoway Storss, Inc. (Vorm's! Jorseymaid} Clty of Gommerce CA 5
’ Denver co 3 [
Tampe AZ [

" Bantes Dairles, Inc. City of industry CA 4
Sacurity MIiX Producers Aasn, Ontanio CA 1
Shammck Foods Co. Phoenlx AZ [ k] ]
Shoenbery Farms, inc. Arvada co []

Sinton Dairy Foods Co., LLC Colorado Springs [+s} []
Slades Dairy ML Plessant UT 2
Southerm Foods Group LP {Meadow Goid Dairy, inc.} Bolse 17 1
Deite cO 4 3
Engtewood co L)
Grealey co 3 ]
Lincatn NE 3
Pocatsilo [5] L
Sait Laie City uT B
Suiza Foods Gom. Womingstar Foods, Inc.) Gustine CA 5 4 L)
Swiss Calry) Riveraide CA &
Robinson Dalry, Inc.) Denver [«]s] []
{Wodel Dairy, Inc.) Reno NY 3 s
Unlted Dalrymen of Arizona ’ Tampe AZ 1
[
Utah Stats Prizan Draper uT 4
Utah Staie Univenity Logan 13 [
Weaom Quality Foods Cedar City uT [ [ []
‘Winder Dalry, Tnc. Saft Lake CHy uT [
Whita Knight Corp. Wyoming '] 3
# of Each Code
Codes Description 1M 14 17 13
1 Cooparstive Association 1 1 1 3
2 Producer Handier piant 1 L L4 L
' 3 . Other Order Pool Flant with Routs Disposition in Marketing Arsa 3 2 U s
4 Exemgpt Distributing Plant 0 o o &
S Partiaily Regulatsd Piant 1 o & 1
8 Pool Mant [} 2 9 ]
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Federal Milk Order Reform Final Decision: Comparison of Class I Base Price and Class Prices to Current Pricing Provisions

The Federal milk order reform Final Decision carried a table that compared class prices calculated under the current pricing provisions to those computed using the formulas
in the Final Decision for the period January 1994 through December 1998. Listed below is this table updated for January 1999 1o date. Please note that the Class 1 price
mover section has been changed as described in the footnote. Alsc, as it was stated in the Final Decision, this price information is shawn for informational purposes only
and should not be interpreted as the actual prices that would have occurred had the new pricing provisions been in effect.

Class I Mover Class I Base Class 1l Price Class 111 Price Class 1II-A/IV Price |

Year and Month A , - -

(Current) 1/ Price (Final) 1/ Current | Final Current [ Final Current I final
1999 Dollars per cwt.
January 16.84 17.44 17.14 14.31 16.27 15.85 13.12 1345
February 17.34 16.90 17.64 13.72 10.27 11.35 i2.78 12.71
March 16.27 12.74 16.57 13.47 11.62 ’ 11.51 12.36 12.56
April 10.27 12.75 10.57 12.05 11.8% 11.64 11.06 11.26
May 11.62 11.67 11.92 12.21 11.26 . 10,91 11.62 11.53
June 11.81 11.16 12.11 13.84 11.42 11.04 13.29 13.14
July 11.26 13.04 11.56 13.50 13.59 12.92 12.37 12.79
August 11.42 12.88 11.72 13.46 15.79 15.6) 12.62 12.77
September 13.59 15.26 13.89 13.29 16.26 15.60 12.37 12.67

her 15,79 16.54

1/In the Final Decision, these figures were shown for the month which contained the prices used to compute the applicable price mover; that is, for December 1998, the
figures of $17.34 and $17.44 were derived from December product price information. However, because of advance pricing, the figures for December 1998 do not set
the Class I prices for December 1998. On this table, the figures are shown for the month for which the Class | price is set. The Class I mover for January 1999 is the Basic
Formula Price for November 1998. The Class [ base price for January 1999 is the figure computed using December 1998 data.

Federal Milk Order Reform Final Decision: Praducer Component Prices and Sematic Cell Adjustment

Y;la;namnd Butterfat Protein r Other Solids Adjustment
. Dollars per pound
January 1.5871 3.2928 0.0792 -00086
February 1.4444 2.0006 0.0544 00065
March 1.4487 2.0428 0.0563 00065
April 1.1000 25104 0.0491 .00066
May 1.1757 2.1984 0.0381 00062
June 1.6426 1.6992 0.0352 00064
July 1.5430 2.443] 0.0366 -00073
1.5296 3.3421 0.0435
1.4771 3.3853 0.0539
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COMMERCIAL AND GOVERNMENT STORAGE HOLDINGS, JANUARY 1988 .TO DATE

Buiter Natural American Cheese ) Nonfat Dry Midk
Month Total I/ Commercial Government Toul 1/ Commercial Govemment - Total 1/ 2/ Commercial Governmnent 2/ |
1999 1998 1999 1998 1999 1998 1999 1998 | 1999 1998 1999 1998 1999 1998 1999 1998 1999 1998
Million Pounds Million Pounds Mitlion Pounds
January 61 34 61 34 3/ ¥ 391 407 391 407 ¥ Y 175 128 82 104 93 . 24
February 95 44 95 44 3/ ¥ 404 411 404 411 3/ _1/- 190 131 108 L0s 82 26
March 109 56 109 56 3/ 3/ 406 422 406 422 ¥ . ¥ 205 129 123 93 83 34
Apnil 126 67 126 67 3/ 3/ 451 440 451 440 Ef kI 22 161 136 13 86 48
May 137 73 136 72 3 3/ 496 444 494 444 3/ 3/ 252 187 164 132 88 55
June 121 61 121 - &0 3/ 3/ 539 450 539 450 3/ 3 273 198 [58 129 114 63
July 124 51 123 5t ¥ ¥/ 545 461 545 461 3 ¥ 282 203 141 112 14} 91
August 95 41 95 41 kY 3/ 511 442 511 | 441 k7 ¥ 276 i86 106 78 171 108
September 74 34 74 34 3/ ¥ 47t 417 471 417 ¥ 3/ 177 64 112
October 3 31 kY 395 394 3 155 16 109
November 29 29 3 389‘ 385 3 139 ) 42 97
December 16 ] kY . 408 408 _:11_ 151 56 05

NA =Not available. 1/ Tatal may not add due to rdunding."g/ Includes mstant nonfat dry milk. 3/ Less than 500,000 lbs.

COMMERCIALLY OWNED COLD STORAGE HOLDINGS FOR THE UNITED STATES 1/

Aug 31, Aug 31, Aug 31, Sep 30, Sep 30, - Sep 30,
Commodity 1997 1998 1999 1957 1998 1999
Thousand Pounds
Buiter 68,905 40,854 94,906- 43,437 33,908 73.841 "
Matural American Cheese 459,165 441,396 510,799 433,771 417,317 471,438 "

1/ Total holdings minus Government owned holdings. For more information, see page 9 of this report.

SOURCE: "Cold Storage," Co St | (10-99) and "Dairy Products," Da 2-6 (10-99), Agricultural Statistics Board, National Agricultural Statistics Service: and "Summary of Processed Commodities m Store,”
Agricultural Stabilization and Conservation Service. .



FEDERAL MILK ORDER REFORM HALTED

On September 28, 1999, Judge William Sessions 1T, U.S. District Court in Burlington, Vermont,
issued an order that temporarily restrains USDA from implementing the Federal Milk Order
Reform scheduled to take effect October 1, 1999. Judge Sessions found "that the public interest
would be best served by maintaining the status quo for 2 more thorough review of the issues." A
hearing on the case has been scheduled for mid-December 1999, '

Kathleen Merrigan, Administrator of the Agriculture Marketing Service, stated, "We are
disappointed by the decision to issue a temporary restraining order... At this time we will delay
implementation of the final decision. The current 31 orders will continue to operate as they have
in the past, until current litigation can be resolved."” Class I and Class II prices for October,
announced on September 3, 1999, will be applicable.

Several other suits have been filed to stop the new order provisions. In the Federal District Court
for the District of Columbia, a hearing on the arguments has been scheduled for late December.

The Deparrment of dgriculture (USDA) prohibies discrimiration in all its programs and activities on the basis of race, color, and national
origin, gender, religion, age, disability, political beliefs, sexual orientation, and mariial or family stasus. (Not all prohibited bases apply to ail
programs.) Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape.
etc,) should contact USDA 's TARGET Center ar (262) 720-2600 (voice and TDD). To file a complaint of discrimination, write USDA, Director,
Office of Civil Rights, Room 326W. Jamie L. Whitten Building, 14* and Independence dvenue, SW, Washington, DC 20250-9410 or call (202)
720-5964 (voice or TDD). USDA is an Equal Opportunity provider and employer.

Federal Milk Market Administrator
U.S. Department of Agriculture
5501 N. 19th Avenue, Suite 230
Phoenix, AZ 85015-2449




MILK MARKET INFORMATION

. Federal Orders 131, 134, 137, and 139

—— . Acting Market Administrator

_ Fax: (602) 249-2301
E-mail: MAGeneric_Phoenix@usda.gov Home Page: http://members.aol.com/frmma131

Data for August 1999 ' Issued September 1999

Summary of Four Orders - August 1998

Producer milk during August 1999 totaled 380.1 million pounds, 3.79 % below a year ago. Producer weighted
average fat test, 3.49%; 0.03% above last month and 0.01% above a year ago. Producer milk classified in Class |
totaled 234.8 million pounds, 6.13% above a year ago. '

Market Highlights August 1999 Delivery Period

Central AZ Western CO 134 & 137 Eastern CO  Great Basin
Qrder 131 Qrder 134 Combined Qrder 137 Order 139

LT

LLHELH

Producer Milk 189,251,341 9,109,203 — | 83966259 97,812,235
Year to Date 1,878,209,366 72,459,990 —_ 935,452,843 1,298,003,403
ange - Prior Year to Date 8.84% -1.04% N -7.88% -3.53%
‘ - Same Month Last Year 15.89% -7.09% -—— -34.58% 4.44%
Ciass | Producer Milk 83,786,494 1/ 73619260 1/ 77.440,580
Year to Date | 659,023,204 1/ 560,803,578 -/ 616,553,0157
Change - Prior Year to Date 0.19% 1/ 2.76% 1/ - 57T%
- Same Month Last Year 2.70% 1/ 7.95% - 1/ 8.31%
Sold Outside Marketing Area (48 States) 14,754,635 1/ 7,476,228 Y 7,495 180
From Qutside Marketing Area 2,346,071 1/ 4177438 1/ 9,803,592
Percent Utilization of Producer Milk )
Class | 44.28% (Y 79.10% 1/ 79.17%
Class It 7.99% 1 19.22% . 1/ 17.25%
Class lii 47.73% 1/ 1.68% 1/ 3.58%
Price Comparisons
$17.00
$16.00 4
31500 1 = - WNNNE 131 Uniform
$14.00 { = = IR 134 Uniform
$13.00 { | = = £==3137 Uniform
$12.00 1 g = = 139 Uniform
= ot —t—Class 1|

. $11.00 1 |
' $10.00

August 1996 August 1997 August 1298 August 1999

1/ Order 134 Administratively Confidential Data - Combined with Crder 137.
1




- August 1999 Delivery Period

Central AZ Western CO

Eastern CO  Great Basin

Order 131 Order 134 Order 137 Order 139
Producer Prices _ :
Uniform Price per cwt at 3.5% Fat (Subject to Loc. Adj.) $14.28 $13.41 $13.68 $13.11
Butterfat Differential (.1%) $0.136 $0.136 $0.136 $0.136
Skim Price per cwt. $9.520 $8.650 $8.920 —
Fat Price per cwt. $145.520 $144.650 $144.920 -
139 Weighted Average Differential Price Per cwt. - — — -$2.68
139 Producer Protein Price Per Pound —_ — — $3.41
139 Producer Butterfat Price Per Pound -— — - $1.47
Handler Prices
Class Prices per cwt at 3.5% Fat
Class | $13.94 $13.42 $14.15 $13.32
139 Component Prices Class li $11.72 $11.72 $11.72 $11.72
Fat per Pound Class lll $15.79 $15.79 $15.79 $15.79
$1.47 Class llI-A $12.49 — — -—
Protein per Pound Skim and Fat Values per cwt
$3.43 Class| Skim $9,180 $8.660 $9.390 -
: Fat $145180 $144.660 $145.390 —
Skim Milk per cwt Class |l Skim $6.960 $6.960 $6.960 —-
$11.03 Fat $142.960 $142.960 $142.960 —
Class 1ll Skim $11.030 $11.030 $11.030 —
Fat . $147.030 $147.030 $147.030 -—
Class llI-A Skim $7.730 — - —
Fat $143.730 — . —
Prices Common to All Federal Orders
August 1999 July 1998 August 1998
Basic Formula Price at 3.5% Fat $15.79 $13.59 $14.99
Buiterfat Differential per .1% Fat $0.136 $0.134 $0.245
Protein Test 3.10% 3.07% 3.09%
Change in Gross Values from Preceeding Month $2.46 51.85 $0.70
Base Month Price at Test $13.45 $11.98 $14.40
Base Month Price at 3.5% Fat $13.33 $11.74 $14.29
Equivalent Grade A Butter Price 1/ $1.3063 $1.2544 $2.0830
Central States Nenfat Dry Milk Price $1.0384 $1.0172 $1.0463
Western States Nonfat Dry Milk Price for Class {ll-A $1.0224 $1.0098 $1.0550
National Cheese Exchange Cheddar Cheese 40-Ib. Blocks $1.7213 $1.4702 $1.6320

Regional Milk Production Costs, August 1999 2/

Total Cash Economic Total Cash Economic
Region Expenses Costs Region Expenses Costs
Northeast $13.49 $18.82 Com Belt $13.65 $20.08
Southeast $14.11 $18.64 Southern Plains $12.01 $1597
Upper Midwest $12.59 $17.66 Pacific $9.70 $11.87

I/ CME, Grade A Butter Price Prior to June 1998,

Y United States Depariment of Agriculture, Economic Research Service. For further information, contact Sara Short,  202-
194-5588. Costs are doliars per 100 pounds (cwt.). Regions are defined as: Northeast—New York, Pennsylvania, and
/ermont; Southeast--Florida and Georgia; Upper Midwest—Michigan, Minnesota, and Wisconsin; Corn Belt—lowa,

Jisscuri, and Ohio, Southern Plains—~Texas; Pacific-Arizona, California, and Washington.

2




August 1999 Delivery Period

- " Jucer Data
Number of Producers
Daily Average

Average Fat Percent
Change From Last Month
Change From Last Year

Average Protein Percent
Change From Last Month
Change From Last Year

Avg. Prot. %, Class I & I Producer Sk. Milk

Paol Distribut. Plants Shrinkage
Skim
Butterfat

Producer-Handler Data
Number of Producer-Handlers
Production
Daily Average :

.ss ! Route Disp. as a % of Production

Total Producer Milk Receipts
Daily Average
Current Month % Change From Year Ago

Total Producer Milk in Class |
Daily Average

Current Month % Change From Year Ago

Total Producer-Handlers
Total P-H Production
Daily Average '
Current Month % Change From Year Ago

Average Fat Percent
Change From Last Month
Change From Last Year

Central AZ Western CO 1348137 Eastern CO  Great Basin
Order 131 Order 134 Combined Order 137 Order 139
101 19 -— 170 382
65,536 15,778 — 21,699 12,498
3.55% 3.34% — 3.42% 3.45%
0.04% 0.03% - 0.02% 0.03%
0.09% -0.12% —_ -0.07% -0.05%
— — — — 313%
— - —_ — 0.04%
—_ — — - 0.01%
— — — — 3.24%
1.10% 1/ 1.71% 1/ 2.75%
2.59% 1/ 2.09% 1/ 1.90%
1 0 - 5 7
R ) — 4,283 476 2,151,658
R ) — 27,835 9,915
R 0.0% —_— 51.7% 73.3%
Combined Market Data
Federal Orders 131, 134, 137, and 139
August 1999 August 1998 August 1997
380,139,038 395,094,193 495,374 951
12,262,550 12,744,974 15,879,837
-1.79% -20.24% =9.65%
234,846,334 221,280,073 225,1?4,368
7,575,688 7,138,067 7,263,689
6.13% -1.73% -4.00%
13 14 15
R R R
R R R
R R R
3.49% _ ———
0.03% —— —
0.01% —— —

1 Jrder 134 Administratively Confidential Data - Cambined with Order 137

R Restricted Information



August 1999 Util" tion and Classification of Pc ' Handler Receipts

Central AZ Western CO & Eastern CO Great Basin .
Qrder 131 Order 134 and Order 137 QOrder 139
Class | Milk
Whote Milk 22,808,739 20,745,317 15,496,918
Low Fat 2% 34,915,318 25,020,836 31,362,361
Low Fat 1% 9,551,858 10,550,131 13,293,185
Skim Milk 12,116,877 11,271,487 8,835,087
Buttermilk 668,911 747137 818,626
Flavored Milk/Drink 3,921,105 2,657,231 4,625,670
Nonpool Plants 3/ 341,058 1,758,978
Ending Inventory 5,897,133 6,386,122 6,338,641
Shrinkage 36,698 270,355 1,034,081
1/ Total Class | Milk 89,916,639 79,029,674 83,5¢4,447
2/ Less Other Receipts 6,130,145 5410414 6,123,867
4! Producer Milk Class | 83,786,454 73,619,260 77,440,580
Parcent Fat in Class | 1.97% 1.93% 1.88%
Class 11 Milk
Half and Half 2,403,657 3,231,531 1,077,761
Light/Heavy Cream 393,325 1,353,680 924 437
Sour Cream * 4/ 1,395,933 1,037,477
Cottage Cheese, Yogurt, : -

Ice Cream Mixes & Other 6,100,735 16,891,182 12,416,378
Nonpoo! Plants 7,109,765 1,085,397 3,403,336 .
Ending Inventory 147,021 711,769 216,429

1/ Total Class 1l Milk 16,154,503 24,669,492 18,075,818
2/ Less: Other Receipts 1,028,337 6,784,202 2,209,138
1/ Producar Milk Class 1I 15,126,166 17,885,290 16,866,680
Percent Fat in Class |l 7.01% 8.23% 8.23%
Class Hi Milk
Skim Equivalent Fortification 152,499 138,626 256,317
Other Class Il Uses 91,233,620 599,148 666,947
Nonpool Plants 5/ 609,113 1,851,975
Ending Inventory 3,287,657 2,160,243 2,394,043
Shrinkage 1,057,549 1,354,159 1,632,696
1! Total Class lll Milk 95,731,525 4,861,289 6,801,978
2/ Less: Other Receipts 5,392,844 3,290,377 3,297,003
1/ Producer Milk Class |I| 90,338,681 1,570,912 3,504,975
Percent Fat in Class Il 4.42% 17.97% 15.03%
1/ Total Producer Milk 189,251,341 93,075,462 97,812,235

1/ May not add due to rounding.

2/ Includes Opening Inventory, Other Source, and Overages.
3/ Included with Class 1 Fluid Products.

4/ Included with other Class Il Use.

5/ included with other Ciass Iif Use.




cooperative Assc ‘ations and Handlers (Orders 131

14, 137, and 139)
August 1999 Delivery Perivd (24 Fluid Processing Plants Pooled--Operated by 18 Handlers)

Type of Plant by Code
In licable is }
lar Clty tate 131 134 137 13
Farms, In¢. Santa Ana CA H
Dairy, inc. Las Yepas RNV []
" ‘reon-Erickeon Jalry Co- Des Moines 1A, F]

_iam Young Unhveraity Prove ut 4
‘Brown Dairy, Inc. Hoytavilie uT 2
Cacique, Inc. City of Industry CA
Cortifind Grocers of CA, Lid. Los Angeles CA 5
[+ do State Penltentiery Canan City co 2
Country Boy Dairy MNorth Ogden uT 2
Guiry Farmers of America, Inc. Salt Lake Clty uT 1 1 1
Dalry Geld Foods Co. Cheyanne wY [

Dean Foods Co. Busna Park GA [
{Alta-Dena Certifisd Dairy) City of industry CA [] 5 5
{Lrosm o"Webdr Dalry, Inc.) Salt Lake Clty ur 5

Dillen Dalry €o. Denver co []

Driftwood Dalry El Monte CA §

Ethington Dalry Gilbert AZ 6

‘Farmers Dalries El Paso ™ J

Fred Moyer, InG. (Ralphs Grocery Co.) Compton CA & 4
{Smith's Food & Drug Ctry, Inc.) Layton uT []

Tolleson AL 8 J

Gillstis Dairy, In, Rapid Clty SO 5

Gosaher Fooda, Inc. Logen uT E) 3 [:]

Graff Diry, LLC Grand Junttion [+] ]

Graves Dalry Balivua cQ 2

Hain & Elien Heltinga Dairy Yums A2 2

Iceal Dairy, Inc. Richfistd uT 2

Jackson & Company Phoenix AZ []

) Johnny's Dairy Riverdais uT H
K D K, In¢. Draper uT 3
Kart's Farm Dary, Inc. North Glenn co 2
Kahiar Mix Speclafivs, inc. Vihite Banr Lake MN 5 5 [
LDS Charch Salt Lake City uTt 4
Longment Dairy Farm Longmont [=5] 2
Lowsll-Paul Dairy, Inc. Grealey <o 2
Magic Vatley Quality Milk Producers, Inc. Jarome 1D 1 1
Wax Witkinson Rosahili Dalry Morgan uT H

st Mix Company Sulphur Springs TX 3
Crasmery Amarillo ™ 3
s Dairy, Inc, Idaho Falls 10 2
.7 -As Foods, Ins. Omaha NE E]
1-=winson Dalry, Inc. Denver co L)
Rockview Farms Downey CA 5 L)
Rayal Crest Dairy,inc. Denvar Co 6
Ryan Milk Co,, Tnc. Murray Y 3
Safeway Siores, Inc. {Von's/Jerseymaid) City of Commarce CA 5
Denver [€4] E) 6
Tampe AZ 8
Saniss Dairlss, Inc. City of Industry - CA 4
Security Milk Producers Assn. Ontaric CA 1
Shamrock Foods Co. Phoenix AZ & 3 3
Shoenberg Farms, inc. Arvada Co [}
Sinton Dalry Foods Co., LLO Colorado Springs [+]=] L)
Slades Dairy MU Pleasant uT 2
Southem Fooda Group LP {Meadow Gold Dalry, Inc,) Bolse D 3
Deita Co [ ]
Englawood []=] []
Greeley (=] 3 []
Lincoln NE 3
Pocatello D &
) Sait Lake City uT 3
Sulza Foods Corp. |Momingaisr Foods, Inc.) Gustine CA ] [ s
|Swiaa Dairy) “Riverside CA s
{Modael Dairy, Ine.) Reno NV [} 5
United Dairymen of Arizona Tempe AZ []
L]
“Utah State Frison Draper uT 4
Utah Stata Unlversity Logan uT 4
Western Quality Foods Codar City ut 5 B 5
Windar Dairy, inc. Salt Lake Clty ur L
#of Each Code
Codes Description h k1Y 134 137 138
1 Cooparative Association 1 1 z 2
2 Producer Hendler plant 1 0 L 7
3 Other Order Pool Plant with Routs Disposition in Marketing Aros F H ] §
4 Exempt Déatributing Plant [ 0 0 7
5 Partially Regulated Plant 11 0 5 9
8  Pool Plant ] z J a
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HIGHLIGHTS OF FEDERAL MILK ORDER REFORM
AND PRICE DATA RELEASE DATES

The consolidation of Federal milk orders was mandated by the 1996 Farm Bill, which restricts the number of milk orders to between 10
and 14 orders. The Farm Bill also authorized the Secretary to make additional reforms to the Federal milk order program such as the
method of deriving Class 1 prices for fluid milk and prices for manufactured milk. The deadline for implementation of consolidation and

reform is October 1, 1999.

The Class I pricing system established under Federal order reform uses a pricing surface based on the results of a Cornell University
transportation model developed to determine the relative values of milk at various geographic locations. The objective of the model is to
identify the most efficient transportation network for moving milk from the points of supply to the points of demand. The

Class 1 pricing surface was then raised to a level that will assure an adequate supply of milk for fluid use at all points by assuring that the
price at the lowest point on the surface will aitract an adequate supply of milk for fluid use.

The BFP (Class I11 price) and the Class OI-A price will be replaced with Class IIl and Class [V prices based on product price formulas
utilizing butter, cheese, nonfat dry milk, and dry whey prices as reported by NASS. Specifically, these formulas will determine: 1) butterfat
prices per pound for milk used in Classes I1, 111, and TV from a butter price; 2) protein and other solids prices for milk used in Class Tl
products from cheese, butter, and dry whey prices; and 3) a nonfat solids price for milk used in Class IV products from nenfat dry milk

product prices.

The Class 1 price mover will be the higher of a Class III or Class IV advance pricing factor computed and announced on or before the 23"
of the month for the following month. This mover plus the Class I differential will set the Class I price. The formulas will use the mast
recent 2-week reported NASS prices for cheese, butter, dry whey, and nonfat dry milk to estimate the Class Il or Class IV price for milk
used in manufacturing. Use of the most recent 2-week average of prices will reduce the time Jag in the relationship between Class I prices
and the prices for milk used in manufactured dairy products.

The Class 11 skim mitk price will be computed by adding $0.70 to the Class IV skim milk advanced pricing factor and be announced on or
before the 23" day of the month for the following month, The Class I butterfat price will be announced on or before the 5* day of the
following month and will be computed by adding .007 cent per pound 10 the butterfat price used in Class I and Class [V.

Some classification changes will go into effect. All milk used in eggnog will be classified as Class I milk. The current Class III-A will be
eliminated and a new Class I'V will be established for all orders that wil! include milk used to make butter and all dried milk products.
Although there had been a proposal to change its classification, cream cheese will continue to be classified in Class III.

Release dates for price information have been revised under Federal milk order reform. The Class I price, Class I1 skim and nonfat solids
prices, and advance pricing factors will be released on the Friday before the 23" of the month unless this date is a Friday. The Class II
price, Class IT butterfat price, Class [II and Class IV milk prices, and component prices will be reieased on the Friday before the 5™ of the
month unless this date is a Friday. Please note that the release time for all prices will be 10:30 A M. EST/EDST. Release dates for
Qctober through December 1999 are shown below. .

Class I Price, Class II Skim and Class I Price and Class II Butterfat Price,
. Nonfat Solids Prices, and Advance Class III and Class IV Milk Prices and
Month to Which Pricing Factors Component Prices
Prices Apply L OFNASS
Time Period of Time Period of NA
Release Date NASS Prices 1/ _ Release Date Prices 1/
October September 17 9/4, 11 November 5 10/2, 9, 16, 23 ,30
November October 22 10/9, 16 December 3 11/6, 13, 20,27
December November 19 11/6, 13 December 30 12/4, 11, 18, 25

1/ Weekly sales periods, ending on the indicated date, which are mcluded in the applicable average, Information for the week is

released by NASS on Friday of the following week.
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> 3ase Price for Class I. Under the new Federal milk order reform pricing system, the base price for
Class I for October 1999 is $16.54 per cwt. This price is derived from the advanced Class III skim
milk pricing factor of $11.75 and the advanced butterfat pricing factor of $1.4859. Class 1
differentials specific to each order are added to the base price to determine the Class I price. Class II
Price Information. The advanced Class IV skim milk pricing factor is $7.75. Thus, the Class II skim
milk price for October is $8.45 per cwt. and the Class [I nonfat solids price is $0.9389. Product
Price Averages. The two-week product price averages for September are; butter $1.3324, nonfat dry

milk $1.0155, cheese $1.8008, and dry whey $0.1872.

Federal Milk Order Minimum Advance Prices Highlights

FEDERAL MILK ORDER MINIMUM CLASS | PRICE INFORMATION 1/ 2/
Qctober 1999

, Class | Class |

Federal Milk Order Order Class | Skim Milk * Butterfat
Marketing Area 3/ Number Price (3.5%) Price Price

. 3 per cwt. $ percwt. $ per pound

Northeast {Boston) 4/ ' 001 19.29 14.50 1.5134
Appalachian (Charlotte) 5/ N 005 19.09 14,30 1.5114
Southeast (Atianta) 6/ . 007 : 19.44 14.85 1.5149
Florida (Tampa) 7/ ' 006 20.74 15.85 1.5279
Mideast (Cleveland) 8/ 033 18.54 13.75 1.5059
&pper Midwest (Chicago) 9/ 030 18.49 13.70 1.5054
entral (Kansas City) 10/ 032 18.44 13.65 1.6048
% outhwest (Dallas) 11/ 126 18.64 13.85 1.5068
“-/Arizona-Las Vegas (Phoenix) 12/ 131 18.09 13.30 1.5014
Western (Salt Lake City) 13/ 135 18.04 13.25 1.5009

. |Pacific Northwest {Seattle) 14/ 124 17.99 13.20 1.5004

1/ To convert the Class | price per 100 pounds to the Class | price per gation, divide by 11.63—
-the approximate number of gallons in 100 pounds of mitk. ‘ -
2/ Note: The mandatory $0.20 per cwt. processar assessment under the Fluid Milk Promotion
Order is not included in the Class | prices shown on this table.
3/ Name in parentheses is principal pricing point of market,
4/ Class | price at other paints is: New York City, minus $0.25; Philadelphia, minus $0.55;
Baltimore, minus $0.70; and Washington, DC, minus $0.70.
8/ Class | price at other points is: Knoxville, minus $0.30 and Louisville, minus $0.60.
6/ Class | price at other points is: New Orleans, plus $0.15; Memphis, minus $0.05;
Nashville, minus $0.85; and Springfield, Ma., minus $1.20.
7/ Class | price at other points is: Miami, plus $0.55; Orlando, same; and Jacksonville,
minus $0.40. _
8/ Class | price at other points is: Cincinnati, plus $0.05; !ndianapolis, same; Pittsburgh,
minus $0.05; and Detroit, minus $0.15.
9/ Class | price at other points is: Milwaukee, same: and Minneapclis, minus, $0.35.
10/ Class | price at other points is; St. Louis, plus $0.20; Des Moines, same; Omaha,
same, Oklahoma City, same: and Denver, minus $0.35.
11/ Class | price at other points is: Houston, plus $0.85; San Antonio, plus $0.55;
.Ibuquerque, same; and Ef Paso, minus $0.35. '
- 2/ Class | price at Las Vegas is plus $0.70.
13/ Class | price at Boise is minus $0.15.
14/ Class | price at other points is: Portland, same; and Spokane, minus $0.10.

7
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Federal Milk Order Reform Final Decision: Product Price Averages

The National Agricultural Statistics Service (NASS) began collecting, in September 1998, weekly prices and volume traded for butter, nonfat dry milk and dry whey.
Monthly and two-week averages of these new price series, along with those atready collected for cheese, will be used in the Federal miltk order Final Decision pricing
formulas. Listed below are these averages for the time period September 1998 to date. This table will be updated on a monthly basis as the data become available.

Product Price Averages 1/ For:

Class /II Class Bi/TV
:/1:1?::; Butter Cheese No:}f;;‘dry Dry Whey ::Zf:; Butter Cheese Nonmf;tkdry Dry Whey
bol r pound Dollars per pound
9/4.11 2.5918 1.5842 1.0466 0.2624 9/4,11,18,25 2.6726 1.6260 1.0518 02637
10/9,16 2.4828 1.7597 1.0705 0.2563 10/2,9,16,23 2.5081 1.7607 1.0732 0.2544
11/6,13 2.0889 1.8269 1.0745 0.2426 10/30,11/6,13,20,27 1.9260 1.8278 1.0745 0.2425
12/4,11 1.3049 1.8552 1.0834 0.2450 12/4,11,18,25 1.3563 1.8643 1.0864 0.2436
1/9,16 1.4165 1.8198 1.0715 02213 1/2,9,16,23,30 1.4154 1.7225 1.0637 0.2137
2/6,13 1.2957 1.2824 1.0411 0.1909 2/6,13,20,27 7 1.2984 1.2925 1.0359 0.1897
3/6,13 1.3437 1.3056 1.0180 0.1913 3/6,13,20,27 1.3019 1.3064 1.0169 0.1917
4/10,17 1.0032 1.3154 1.0056 0.1842 4/3,10,17,24 1.0160 1.3126 1.0071 0.1845
5/8,15 0.9960 1.2639 1.0055 0.1748 5/1,8,15,22,29 1.0781 1.2499 1.0069 0.1739
6/5,12 1.4352 12422 1.0067 0.1717 6/5,12,19,26 1.4609 1.2786 1.0046 0.1711
710,17 1.3705 1.4548 1.0058 0.1724 7/3,10,17.24 1.3793 1.4583 1.0054 0.1724
8/7,14 1.4208 1.6849 1.0087 0.1773 7/31,8/7,14,21,28 1.3683 1.7154 1.0089 0.1810

1/ These averages are the average of the applicable weekly prices weighted by the sales volume for the week. See the columns labeled “weeks ending” for applicable weeks.
The most recently released information for the week will be used, Once an average price has been computed, it will not be revised even if NASS issues revised data for
& week used to compute the average. However, for the period September-December 1998, as NASS was developing the three new price series, these averages were changed
to include revisions issued afler the average’s scheduled computation date.
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Federal Milk Order Reform Final Decislon: Comparison of Class I Mover and Class Prices to Current Pricing Provisions

The Federal milk order reform Final Decision carried a table that compared class prices calculated under the current pricing provisions to those computed using the formulas
in the Final Decision for the period January 1994 through December 1998. Listed below is this table updated for January 1999 to date. Please note that the Class I price
mover section has been changed as described in the footnote. Also, as it was stated in the Final Decision, this price information is shown for informational purposes only
and should not be interpreted as the actual prices that would have occurred had the new pricing provisions been in effect.

Class | Mover I/ . Class Il Price " ClassllPrice ]| ClasILALV Price |
Y ear and Month
Current Final Current Final Current Final * Current Final
Dollars per cwt.

January 16.84 17.44 17.14 14.31 16.27 15.85 13.12 13.45
February 17.34 16.90 17.64 ° 13.72 10.27 11.35 12.78 12,71
16.27 12.74 . 16.57. 13.47 "11.62 11.51 ’ 12.36 ‘ 12.56
10.27 §2.75 10.57 12.05 11.81. t1.64 11.06 10.26
11.62 11.67 11.92 12.21 11.26 10.91 11.62 11.53
11.81 11.16 12.11 13.84 11.42 11.04 13.29 13.14
11.26 : 13.04 11.56 13.50 13.59 12.92 12.37 12.79
August 11.42 12.88 11.72 13.46 . 15.79 15.61 12.62 12.77

September 13.59 15.26 |

——— ——— e ————
1/ In the Final Decision, these figures were shown for the month which contained the prices used to compute the applicable price mover; that is, for December 1998, the
figures of $17.34 and $17.44 were derived from December product price information. However, becaunse of advance pricing, the figures for December 1998 do not set
the Class 1 prices for December 1998. On this table, the figures are shown for the month for which the Class | price is set. The current Class | mover for January 1999
is the Basic Formula Price for November 1998, The final Class I mover for January 1999 is the figure computed for December 1998,

Federal Milk Order Reform Final Decislon: Prﬁdqcer Component Prices and Somatic Cell Adjustroent

Butterfat Pratein Other Solids SOﬂ.lﬂliC Cell
_ Adjustment
_ Dollars per pound
1.5671 3.2928 0.0792 00086
1.4444 2.0006 - 0.0544 .00065
1.4487 2.0428 00565 00065
1.1000 2.5104 0.0491 00066
1.1757 21984 - 0.0381 00062
1.6426 1.6992 0.0352 00064
1.5430 24431 0.0366 00073
1.5296 3.3421 0,0455 00086 |




MARKET ADMINISTRATORS ANNOUNCED

On September 10, 1999, Richard M. McKee, Deputy Administrator, Dairy Programs, announced the Market
Administrator designations for the amended marketing orders. The amended designation for each of these , .
current Market Administrators will take effect on October 1, 1999.

Amended Marketing Order(s) Designated Market Administrator
Northeast Erik F. Rasmussen
Appalachian Arnold M. Stallings
Southeast & Florida Sue L. Mosley
Mideast Marvin A, Baumer
Central Donald R. Nicholson
Upper Midwest 7 H. Paul Kyburz
Southwest J. Richard Fleming
Pacific Northwest, Western &

Arizona-Las Vegas James R. Daugherty

The Department of Agricufture (USDA) prohibits discrimination in all its programs and aciivities on the basis of race. color. and narionai origin, gender. religion, age.
disability, political beliefs, sexual orientation, and marital or family status. (Nor all prohibited bases apply to all Programs. J Persons with disabilities who reguire
alternaiive means for communication of program information (Braille, large print, audiotape. eic.) should contact USDA's TARGET Center ar (202) 720-2600 {voice
and TDL). To file a complaint of discrimination, write USDA, Direcior, Office of Civil Rights, Roam 326W, Jamie L. Whitten Building, 14" and Independence Avenue,
SW, Washington, DC 20250-9410 or cail (202) 720-5964 (voice or TDD). USDA is an Equal Opportunity provider and empliayer.

Federal Milk Market Administrator
U.S. Department of Agriculture
5501 N. 19th Avenue, Suite 230
Phoenix, A7 85015-2449
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E-mail: MAGeneric_Phoenix@usda.gov

Acting Market Administrator

Phone: (602) 246-7811
Fax: (602) 249-23D1

Federal Orders 131, 134, 137, and 139

R =
IEi'—\

(2Re)

e e

Home Page: http://members.aol.com/fmma131

Data for July 1999

Issued August 1999

Summary of Four Orders - July 1999

Producer milk during July 1999 totaled 407.9 million pounds, 10.37 % below a year ago. Producer weighted
average fat test, 3.46%; 0.04% below last month and 0% below a year ago. Producer milk classmed in Class [
totaled 227.4 million pounds, 1.03% above a year ago.

Market Highlights July 1999 Delivery Period

July 1986

July 4957

Juiy 1998

July 1999

Central AZ Western CO 134 & 137 Eastern CO  Great Basin
Order 131 Order 134 Combined Order 137 . Order 139
Producer Milk 204,938,850 8,516,861 —_ 87,020,137 107,414,470
Year to Dafe 1,688,958,025 63,350,787 — 851,486,584 1,200,191,168
' .-nange - Prier Year to Date 8.11% -0.10% — -4.02% 4.12%
haaadft - Same Month Last Year 4.94% -3.01% — 8.73% -37.17%
Class | Producer Milk 80,160,831 1/ 70,335,404 1/ 76,905,940
. Year to Date 575,236,710 1/ 487,184,318 1/ 539,112,435
Change - Prior Year to Date 0.17% il 2.02% 1/ 5.41%
- S8ame Month Last Year -2.24% 1/ 2.42% 1/ 3.35%
Sold Qutside Marketing Area (48 States) 13,400,107 1/ 7,416,524 1/ B,427,929
From Qutside Marketing Area 2,404,460 1 4,086,173 1/ 9,229,070
Percent Utilization of Producer Milk
Class | 39.11% 1/ 73.62% 1/ 71.60%
Class I} 6.40% 1/ 24.80% 1/ 20.84%
Class Il 54 49% 1/ 1.58% 1/ 7.56%
Price Comparisons
$16.00
$15.00
$14.00 1 XN 131 Uniform
I 134 Uniform
$13.00 + ,
1137 Uniform
$12.00 b 139 Uniferm
—t—Class lil
._ $11.00
$10.00

1/ Order 134 Administratively Confidential Data - Combined with QOrder 137.



July 1989 Delivery reriod

CentralAZ Wes. .1CO EasternCQ Great Basin

QOrder 131 Order 134 Order 137 Order 1398
Producer Prices
Uniform Price per cwt at 3.5% Fat (Subject to Loc. Adj.) $13.35 $13.19 $13.38 $12.84
Butterfat Differential (.1%) $0.134 $0.134 $0.134 $0.134
Skim Price per cwt. $8.660 $8.500 $8.690 —_
Fat Price per cwt. $142.660 $142.500 $142 690 -
139 Weighted Average Differential Price Per cwt, — -— - -$0.75
139 Producer Protein Price Per Pound -— —_ - $2.78
139 Producer Butterfat Price Per Pound - — -— $1.43
Handler Prices
Class Prices per cwt at 3.5% Fat
B Class | $13.78 $13.26 $13.99 $13.16
139 Component Prices Class $11.55 $11.56 $11.56 $11.56
Fat per Pound Class lll $13.59 $13.59 $13.59 $13.59
$1.43 Class lIl-A $12.30 _ — - —
Protein per Pound Skim and Fat Values per cwt .
$2.80 Class | ' Skim $9.090 $8.570 $9.300 —
Fat $143.090 $142.570 $143.300 —
ISkim Milk per cwt Class i Skim $6.870 $6.870 $6.870 —
' $8.90 Fat $140.870 $140.870 $140.870 —
: Class Ill SKkim $8.900 $8.900 $8.900 -—
Fat $142.900 $142.900 $142.900 —
Class lll-A Skim $7.610 — — —
Fat $141.610 -— — —
Prices Common to All Federal Orders
July 1999 June 1999 July 1998
Basic Formula Price at 3.5% Fat $13.59 $11.42 $14.77
Butterfat Differential per .1% Fat $0.134 $0.161 $0.223
Protein Test 3.07% 3.16% 3.07%
Change in Gross Values from Preceeding Month $1.85 $0.19 $1.60
Base Month Price at Test $11.98 $11.51 $13.47
Base Month Price at 3.5% Fat $11.74 $11.23 $13.17
Equivalent Grade A Butter Price 1/ $1.2544 $1.4031 $1.9185
Central States Nonfat Dry Milk Price $1.0172 $1.0139 $1.0297
Western States Nonfat Dry Milk Price for Class llI-A $1.0098 $1.0056 $1.0324
National Cheese Exchange Cheddar Cheese 40-1b. Blocks $1.4702 $1.2747 $1.5656
Regional Milk Production Costs, July 1999 2/
Total Cash Economic Total Cash Economic
Region Expenses Costs Region Expenses Costs
Northeast $13.14 $18.46 Comn Belt T $13.43 $19.85
Scoutheast $13.75 $18.28 Southern Plains $11.74 $15.70
Upper Midwest $13.40 $17.46 Pacific $9.57 $11.74

1/ CME, Grade A Butter Price Prior to June 1998,

2/ United States Department of Agriculture, Econemic Research Service, For further information, contact Sara Short,

694-5588. Costs are dollars per 100 pounds (cwt.). Regions are defined as: Northeast--New York, Pennsylvania, and
Vermont; Southeast--Florida and Georgia; Upper Midwest—Michigan, Minnesota, and Wisconsin; Corn Belt--lowa,
Missouri, and Ohig; Southern Plains—Texas,; Pacific—Arizona, California, and Washingten,

2

202-



July 1999 Delivery Period

© " ducer Data
Number of Producers
Daily Average

Average Fat Percent
Change From Last Month
Change From Last Year

Average Protein Percent
Change From Last Month
Change From Last Year

Avg. Prot. %, Class Il & Il Producer Sk. Milk

" Pool! Distribut. Plants Shrinkage
Skim
Butterfat

Producer-Handler Data
Number of Producer-Handlers
Production
Daily Average

.ss | Route Disp. as a % of Production

Total Producer Milk Receipts
Daily Average
Current Month % Change From Year Ago

Total Producer Milk in Class |
Daily Average
Current Month % Change From Year Ago

Total Producer-Handlers
Total P-H Production
Daily Average
Current Month % Change From Year Ago

Average FatPercent
Change From Last Month

‘angeFrom Last Year

© 134 & 137 Eastern CO Great Basin
Order 131 Order 134 Combined Order 137 Order 139
100 18 —_— 1 388
67,684 15,263 - 22,256 12,434
3.51% 3.31% -— 3.40% 3.42%
-0.04% -0.07% —— -0.06% -0.06%
0.02% -0.12% —_ -0.02% -0.03%
——— —_ — —— 3.09%
— - — — -0.03%
— — —_ —_ -0.03%
—— — — -—_ 3.20%
0.67% 1/ 1.33% 1/ 1.19%
2.17% 1/ 2.31% 1/ 1.51%
1 ) — 5 7
R 0 —_ 4,395,766 2,118,732
R 0 — 28,360 9,764
R 0.0% — 53.0% 74.6%
Combined Market Data
Federal Orders 131, 134, 137, and 139
July 1993 July 1998 July 1997
407,890,318 455,086,427 542,989 667
13,157,752 14,679,562 17,515,796
-10.37% -16.18% -1.45%
'227,402,1?5 225,087 696 221,310,659
7,335,554 7,260,893 7,139,054
1.03% 1.71% 1.09%
13 14 14
R R R
R R R
R - R R
3.46% R i
-0.04% —_— ———
0.00% rr———— e

1/ Order 134 Administratively Confidential Data - Cembined with

R Restricted Information

Central AZ Western CO

QOrder 137.
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Central AZ Western CO & Eastern CO Great Basin
Order 131 Order 134 and Order 137 Order 139
Class | Milk
Whole Milk 22,711,849 20,831,617 16,765,244
Low Fat2% 35,216,367 25,840,924 30,072,022
Low Fat1% 8,284,129 10,291,826 13,394,000
Skim Mik 11,603,063 11,237,823 9,188,093
Buttermilk 650,070 728,045 792,673
Flavored Milk/Drink 2.498,717 1,896,835 5,987,986
Nonpoo! Plants 3/ 335,358 1,407 587
Ending Inventory 5,264,628 4,377,769 5,789,719
Shrinkage 15,739 122,497 50,557
1/ Total Class | Milk 86,244,562 75,663,694 83,447,881
2/ Less: Other Receipis 6,083,731 5,328,290 6,941,941
1/ Producer Milk Class | 80,160,831 70,335,404 76,905,940
Percent Fat in Class | 1.98% 1.96% 1.89%
Class Il Milk
Half and Half 2,976,109 3,104,566 1,064,828
Light/Heavy Cream 420,845 1,388,150 980,832
Sour Cream 4/ 1,328,341 935,721
Cottage Cheese, Yogur, .

Ice Cream Mixes & Other 6,041,813 17,031,580 11,474,794
Nonpool Plants 4,772,857 7,864,409 §,648,585
Ending Inventory 117,248 708,839 174,079

1/ Total Class Il Milk 14,329,073 31,525,895 24,278,840
2/ Less: Other Receipts 1,220,219 7,834,291 1,890,667
1/ Producer Milk Class Il 13,108,854 23,691,604 22,388,173
Percent Fat in Class } 7.08% 7.00% 6.07%
Class 111 Milk
Skim Equivalent Fortification 154,488 156,706 233,556
Other Class lll Uses 113,660,888 699,943 1,528,216
Nonpool Plants 5/ 460,081 6,286,043
Ending Inventory 4,052,555 3,139,628 3,631,709
Shrinkage 628,913 1,106,511 1,112 666
il Total Class Il Milk 118,496,844 5,562,869 12,692,190
2 Less; Other Receipts 6,827,679 4,052,879 4,571,833
1/ Producer Milk Class Il 111,669,165 1,509,990 8,120,357
Percent Fat in Class Ili 4.19% 13.34% 10.63%
1! Total Producer Milk 204,938,850 95,536,998 107,414,470

1/ May not add due to rounding.
¥ Includes Opening Inventory, Other Source, and Overages.
3 Included with Class | Fluid Products.

¥ Included with other Class Il Use.

i ncluded with other Class 11l Use.



Cooperative Ass~ ~iations and Handlers (Orders 131 134, 137, and 139)

July 1999 Delivery Perivu (23 Fluid Processing Plants Pooled--Uperated by 17 Handlers)

Typa of Plant by Code

in Applicable Ordars
dler Sity grate 1m 134 137 133
hr Farma, inc. Santa Ana CA 5 T
arson Dalry, Inc. Las Vegas NV 3
“ Jerson-Erickaon Deiry €. Des Moinex A 3
..igham Young University Provo ut 4
Brown Dalry, Inc Hoytsville uT 2
Caci inc. City of Ind Y CA 5
Cartified Grocam of CA, Lid. Los Angslss CA 5
Colorado State Penitentiary Canaon Gity Co 2
Country Boy Dairy North Ogden uT 2
Dairy Farmers of America, Inc. Beaver uT 3
Salt Lake Clty ut 1 1 1
Dairy Geld Foods Ca. Cheayenne WY 6
Dean Foods Co, Buena Park CA s
(Alla-Dena Certified Dairy} City of Industry CA 5 B 5
(Cream o'Weber Dairy, inc.} Sait Lake City Ut [
Plion Delry Co. Denver co 3
Drittwood Dairy El Monts CA 5
Fred Mayer, Inc. (Ralphs Grocery Co.) Comptan CA 5 4
(Smith's Food & Drug Ctrs, inc.) Layton ur 6§
Tolleson A2 3 E]
Gillatte Dalry, Inc. Rapid City 5D 5
Goasner Foods, Inc. Logan uT ] 3 6
Graf{ Dalry, LLC Grand Junction [+]4] B
Graves Cairy Bellvue [=]~] 2
Heln & Ellen Hattinga Dalry Yoma Az 3
Ideal Dairy, Inc. Richfield uT 2
jack &C 14 Phoenix AZ [
Johnny's Dairy Riverdale uT 2
KD K, Inc. Draper uT 6
Kari's Farm Dairy, Inc. North Glenn co 2
Wohler Mix Specialtiss, nc. White Baar Laka MN 5 5 4
LDS Church Salt Lake City uT L]
Longment Dairy Farm Longmont co 2
. ‘Lowell-Paul Dalry, Inc. Grosley ca 2
Magle Valley Quality Milk Producers, inc. Jarome D 1
WMax Wilkinson Hosehlll Dairy Morgan ur 2
dwest Mix C Suiphur Springs ™ ]
s Creamery Amarillo TX 3
‘s Dairy, Inc. tdaho Falle | 1] 2
‘oris Foods, Inc. Omaha NE 3
", solnmcn Dairy, Inc. Denver cD B
Rockviow Farms Downuy CA [ 3
Roya) Crest Dairy, inc. Danver [5] B
Ryen Milk Co., Ing. Murray XY 1
""Saloway Stores, Inc. (Von'siJerseymaid) City ol C o CA 5
Danver co 3 []
Tempe AZ [
Santea Dairios, Inc. City of Industry CA 4
Security Milk Producers Assn. Ontario CA 1
Shamrock Foods Co, Phoenix AL 6 3 3
Shoenberg Farms, Inc. Arvada co []
Glnton Dalry Faods Co., LLC Colorado Springs co &
Slades Oairy Mt Pl uT 2
Southem Foods Group LP {Meadow Gold Dairy, Inc.} Boise [[s) 3
' Delta co ] 3
Englewood (=] §
Gresloy Co 3 €
Uncoin NE 3
Pocatelio 1D 6
Salt Lake City uT [
Sulza Foads Com. (Momingstar Foods, Inc,} Gustine CA 5 5 s
[Swizs Dairy) Riverside CA []
(Model Dairy, Inc.) Rene NV 3 5
Unhed Dairymen of Arizena Tampe AZ 1
-]
Utah Siate Prisan Draper uT 4
Utan State University Legan UT 4
Western Quality Foods Cedar City uT 5 5 [}
Winder Dalry, Inc. Sall Lake Clty ut §
White Knight Comp. Wyoming Mi F]
) # of Each Code
. Codes Description 131 134 7 138
1 Ccoperative Assoclation 1 1 1 3
- 2 Producer Hand|er plant 1 0 5 7
3 Other Order Pool Plant with Route Disposition in Marketing Area 1 2 7 5
4 Exempt Distributing Plant o] 0 0 7
& Partially Regulated Plant 10 1 5 9
5 2 9 9

Pool Plant
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MAILBOX MILK PRICES FOR SELECTED FEDERAL MILK ORDERS,
MAY 1999, WITH COMPARISONS

In May 1999, mailbox milk prices reported for selected Federal milk orders averaged $12.37 per cwi., $.32 more than the
figure for the previous month. On a regional basis, the average prices and changes from the previous month were: Northeast,
$12.33, up 5.42; Southeast, $13.59, up $.82; Midwest, $12.33, up $.06 and West, $11.91 up $.53. Compared to May 1998,
mailbox milk prices decreased $.46 per cwt. on the average. Regional changes from the previous year were: -$.80 in the
Northeast, -$1.19 in the Southeast, -$.23 in the Midwest, and -5.32 in the West.

1k ord Mailbox Milk Price 2/
Federai milk order L/ May 1998 | April 1999 l May 1999
Dollars per hundredweight
New England 13.46 1229 * 12.50 **
New York-New Jersey 12.79 11.86 12.30
Middle Atlantic 13.55 11.60 12.20
Northeast Average 3/ 13.13 11,91 * i2.33
Carolina 14.99 12.89 13.65
Southeast 14.06 12.00 12.87
Florida 4/ 15,92 14.09 15.06
[ Scutheast Average 3/ 14.78 -~ 12.77 13.59
Southern Michigan 13.28 1233 _ 12.62
Eastern Ohio-Western Pa. 13.12 11.96 12.72
Ohio Valley 13.33 11.91 12.55
Indiana 13.50 11.87 12.83
Chicago Regional 5/ 12.24 12.34 . 12.28
S. Illinois-E. Missouri 12.85 11.85 12.61
Louis.-Lex.-Evans, 13.84 12.02 12.91
Upper Midwest 5/ 12.24 12.61 12.11
Nebraska-Western lowa 12.14 11.75 11.71
Iowa 12.16 12.18 12.12
||_Midwest Average 3/ 12.56 12.27_ 12.33
Texas 13.02 11.52 12.19
Southwest Plains 12.03 11.19 11.71
Eastern Colorado 12.48 11.67 12.21
8.W. Idaho-E. Oregon 10.91 11.53 11.27
Great Basin 11.58 11.23 11.40
New Mexico-West Texas 11.90 10.80 11.49
Pacific Northwest 12.65 11.46 12.10
"TJVest Average 3/ 12.23 11.38 11.91
IF]I-Ma.rket Average 3/ 12.83 12.05 * 12.37

* Revised.

** Estimated.

1/ Federal milk orders for which information could be released. 2/ Net pay price received by dairy farmers marketing milk
to handlers regulated under the Federal milk orders. Includes all payments received for milk sold and all costs associated
with marketing the milk. Price is reported at the market average butterfat test. 3/ Weighted average of the information for
the orders listed in the region or for all selected orders combined. 4/ Weighted average of the information for the Upper
Flerida, Tampa Bay, and Southeastern Florida orders. 5/May include payments for milk that, while normally associated with
the market, was not pooled due to disadvantageous price relationships.
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Federal Milk Order Reform Final Decision: Comparison of Class I Mover and Class Prices to Current Pricing Provisions

The Federal milk arder reform Final Decision carried a table that compared class prices calculated under the current pricing provisions to those computed using the formulas
in the Final Decision for the period January 1994 through December 1998. Listed below is this table updated for January 1999 to date. Please note that the Class 1 price
mover section has been changed as described in the footnote. Also, as it was stated in the Final Decision, this price information is shown for informational purposes only
and should not be interpreted as the actual prices that would have occurred had the new pricing provisions,been in effect.

Year and Month

Class 1 Mover 1/

- Class I Price

Class I Price

Class HI-A/IV Price

Current Final Current Final Current Final Current Final
1999 Dollars per cwt.
January 16.84 17.44 17.14 14.31 16.27 ‘I 15.85 13.12 13.45
February 17.34 16.50 17.64 13.72 10.27 11.35 12.78 12.71
March 16.27 12.74 16.57 13.47 11.62 1151 12.36 12.56
April 10.27 12.75 10.57 12.05 11.81 11.64 11.06 11.26
May 11.62 . 11.67 - 11.92 12.21 11.26 ’ 10.91 11.62 11.53
June 11.81 11.16 12.11 i3.84 11.42 11.04 13.29 13.14
July 11.26 13.04 11.56 13.50 13.59 [2.92 12.37 12.79

h Aupust 1142 12.88

1/ In the Final Decision, these figures were shown for the month which contained the prices used to compute the applicable price mover; that is, for December 1998, the
figures of $17.34 and $17.44 were derived from December product price information. However, because of advance pricing, the figures for December 1998 do not set
the Class I prices for December 1998. O this table, the figures are shown for the month for which the Class I price is set. The current Class I mover for January 1999

is the Basic Formula Price for November 1998. The final Class I mover for January 1999 is the figure computed for December 1998,

Federal Milk Order Reform Final Decision: Producer Component Prices and Somatic Cell Adjustment

[[ Y;a;nigd Butterfat Protein Other Solids SXS}E;;E::I
Dollars per pound
January 1.5871 3.2928 0.0792 00086
February 1.4444 2.0006 0.0544 00065
March 1.4487 2.0428 0.0565 00065
April 1.1000 2.5104 0.0491 00066
May 1.1757 2.1984 0.0381 .00062
June 1.6426 1.6992 0.0352 .00064
|Luly 1.5430 2.4431 0.0366 .00073




JULY MILK PRODUCTION UP 2.3 PERCENT

Milk production in the 20 major states during July totaled 11.6 billion pounds, 2.3 percent above
production in these same states in July 1998. July milk production was 1.2 percent below June 1999,
compared to a decrease of 0.7 percent for the same period in 1998. June revised production, at 11.7 billion

pounds, was 2.8 above June 1999

Production per cow in the 20 major states averaged 1,469 pounds for July 1999, 28 pounds above July
1998. The number of cows on farms in the 20 major states was 7.74 million head, up 27,000 head from
July 1998 and up 6,000 from June 1999. .

" The Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, and
rational origln, gender, religion, age, disability, political beliefs, sexual orientation, and mavrital or family status. (Not all prohibited
bases apply to all programs.) Persons with disabilities who require alternative means for communication of program information
(Braille, large print, audiolape, etc.) should contact USDA's TARGET Center ar {202} 720-2600 (voice and TDD).

To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326W. Jamie L. Whitten Building, I4* and
Independence Avenue, SW, Washington, DC 20250-9410 or call {202) 720-3964 (voice or TDD). USDA is an £qual Oppormnity

provider and employer.

Federal Milk Market Administrator
U.S. Department of Agriculture
5501 N. 19th Avenue, Suite 230
Phoenix, AZ 85015-2449
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Data for June 1999

Issued July 1999

Summary of Four Orders - June 1999

Producer milk during June 1999 totaled 546 million pounds, 2.98 % above a year ago. Producer weighted
average fattest, 3.5%; 0.05% below last month and 0% below a year ago. Producer milk classified in Class |
totaled 217.7 million pounds, 1.31% above a year ago.

Market Highlight_s June 1999 Delivery Period

Central AZ WesternCO 1348 137  Eastern GO Great Basin

Qrder 131 Order 134 Combined Order 137 Order 139

Producer Milk 233,180,675 8,352,932 ——— 124,208,899 180,218,974

Year to Date 1,484,019,175 54,833,926 - 764 466,447 1,092,776,698

Change - Prior Year to Date 8.56% 0.36% - -5.29% 1.10%

- Same Month Last Year 3.93% 1.11% - -6.56% 9.48%

?';ﬂ .55 | Producer Milk 77,479,839 1/ 65,316,420 1/ 74,521,308

Year to Date 455,075,879 1/ 416,848,914 1/ 462,206,495

Change - Prior Year to Date 0.18% 1/ 1.896% 1 5.76%

‘ - Same Month Last Ye_ar 2.01% 1/ -2.37% 1/ 3.99%

Sold Outside Marketing Area (48 States) 13,224 617 1/ 6,601,668 1/ 9,371,449

From Outside Marketing Area 2,235,064 1/ 2,795,148 1/ 8,870,041
Percent Utilization of Producer.MiIk .

Class ! 33.23% 1/ 49.27% 1/ 41.57%

Class Il 6.58% 1 14.01% 1/ 15.06%

Class Il 60.19% 1/ 36.72% 1/ 43 37%

Price Comparisons .

$16.00
$15.00 +

$14.00 ¢

Za

LT

$13.00
$12.00 -

$11.00 ¢

$10.00 J

June 1995

June 1987

June 1998

(EXXXE 131 Uniform
I {34 Uniform
7137 Uniform
e 139 Uniform
—A—Class Il

June 1998

1/ Order 134 Administratively Confidential Data - Combined with Order 137.
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June 1998 Delivery Period

Central AZ Wes...nCO EasternCO Great Basin
Order 131 Order 134 QOrder 137 Order 139

Producer Prices

Uniform Price per cwt at 3.5% Fat (Subject to Loc. Adj.) $12.87 $13.60 $13.09 $12.66 .
Butterfat Differential (.1%) $0.161 $0.161 $0.161 $0.161

Skim Price per cwt.. $7.235 $7.965 $7.455 -

Fat Price per cwt. $168.235 $168.965 $168.455 ---

139 Weighted Average Differential Price Per cwt. - - --- $1.24

139 Producer Protein Price Per Pound --- - .- $1.78

139 Producer Butterfat Price Per Pound — ~— - $1.67

Handler Prices

Class Prices per cwt at 3.5% Fat

Class | $14.33 $13.81 $14.54 $13.71
139 Component Prices Class I $12.11 $12.11 $12.11 $12.11
Fat per Pound Class lll $11.42 $11.42 $11.42 $11.42
31.67 Class llI-A $13.21 - - ——
Protein per Pound Skim and Fat Values per cwt
$1.76 Class | Skim $8.695 $8.175 $8.905 -—
' Fat $169.695 $169.175 $169.905 -
Skim Milk per cwt Class I Skim $6.475 - $6.475 $6.475 -—
$5.79 Fat ~ $167.475 $167.475 $187.475 -
Class I Skim $5.785 -$5.785 $5.785 -—
Fat $166.785 $166.785 $166.785 -
Class llI-A Skim $7.575 --- -— —

Fat  $168.575 - - -—

Prices Common to All Federal Orders

Juns 1999 May 1999 June 1998
Basic Formula Price at 3.5% Fat $11.42 $11.26 $13.10
Butterfat Differential per .1% Fat $0.161 $0.111 $0.217
Protein Test 3.16% 3.16% 3.13%
Change in Gross Values from Preceeding Month $0.19 -$0.43 $2.05
Base Month Price at Test $11.51 $12.00 $11.35
Base Month Price at 3.5% Fat ' $11.23 $11.89 $11.05
Equivalent Grade A Butter Price 1/ $1.4031 $1.0389 $1.8468
Central States Nonfat Dry Milk Price $1.0139 $1.0228 . $1.0289
Western States Nonfat Dry Milk Price for Class Ili-A $1.0056 $1.0025 $1.0275
National Cheese Exchange Cheddar Cheese 40-1b. Blocks $1.2747 $1.2661 $1.4038

Regional Milk Production Costs, June 1999 2/

Totai Cash Economic Total Cash Economic
Region Expenses Costs Region Expenses Costs
Northeast $13.28 $18.51 Corn Belt $13.52 $19.84
Southeast $13.86 $18.26 Southern Plains $11.85 $15.71
Upper Midwest $12.48 31744 Pacific $9.61 $11.74

1/ CME, Grade A Butter Price Prior to June 1998,

I United States Department of Agriculture, Economic Research Service. For further information, contact Sara Short,  202-

394-5588. Costs are dollars per 100 pounds (cwt.). Regions are defined as: Northeast--New York, Pennsylvania, and .
Jermont; Southeast--Florida and Georgia; Upper Midwest--Michigan, Minnesota, and Wisconsin; Corn Belt--lowa,

Viissouri, and Ohio; Southern Plains--Texas; Pacific--Arizona, California, and Washington.
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. June 1999 Delivery Period

. _-':iiucer Data
Number of Producers
Daily Average

Average Fat Percent
Change From tast Month
Change From Last Year

Average Prolein Percent
Change From Last Month
Change From Last Year

Avg. Prat. %, Class Il & |1l Producer Sk. Milk

Paal Distribut. Plants Shrinkage
Skim
Butterfat

Producer-Handler Data
Number of Producer-Handlers
Production
Daily Average

.ss | Route Disp. as a % of Production

Tatal Producer Milk Receipts
Daily Average
Current Month % Change From Year Ago

Total Preducer Milk in Class |
Daily Average
Current Month % Change From Year Ago

Total Producer-Handlers
Total P-H Production
Daily Average
Current Month % Change From Year Ago

Average Fat Percent
Change From Last Month
Change From Last Year

Central AZ Western CO 134 & 137 Great Basin

Order 131 Order 134 Combined Order 137 Order 139

100 L] J— 203 522

77,727 15,468 -—— 20,396 11,508

3.55% 3.38% ———- 3.46% 3.48%

0.00% -0.06% -—— -0.07% -0.08%

0.05% -0.09% —— -0.03% -0.02%

- —— - - 3.12%

- -— - —anm -0.05%

- - -—— —- -0.02%

-- — —— -— 3.24%

0.68% 1 1.77% 1/ 0.58%

2.52% 1 3.06% 1/ 0.54%

1 0 -—- 5 7

R 0 -— 4,258 605 2,065,158

R 0 - 28,391 g,834

R 0.0% e 56.6% 74.2%

Combined Market Data
Federal Orders 131, 134, 137, and 139

June 1959 June 1998 June 1997

545,961,480 530,171,924 549,557 824

18,198,716 17,672,397 18,318,594

2.98% -3.53% -2.16%

217,717,667 214,897,713 206,714,848

7,257,256 7,163,_257 6,890,495

1.31% 3.96% 3.92%

13 14 14

R R R

R R R

R R R

3.50% ———mm—

0.08% e — ~

0.00% ———— ————

Eastern CO

1/ Order 134 Administratively Confidential Data - Cambined with Order 137.

R Restricted Information



June 1999 Utiliz~%ion and Classification of Poo’ Handler Receipts

Central AZ Western CO & Eastern CO Great Basin
QOrder 131 QOrder 134 and Order 137 Order 139
Class | Milk
Whole Milk 20,855,825 19,151,307 15,800,315
Low Fai2% 34,857,040 23,682,682 30,018,160
Low Fat 1% 8,465,040 9,659,908 12,512,487
Skim Milk 11,738,633 10,585,925 9,062,932
Buttermilk 667,701 688,177 1,122,626
Flavored Milk/Drink 2,428,779 1,958,845 4 100,662
Nonpool Plants 3/ 298,375 2702177
Ending Inventory 5,503,907 4,323,201 6,073,115
Shrinkage 31,741 189,674 30,038
1/ Total Class | Milk 84,578,666 70,549,092 81,522,512
2/ Less: Other Receipts 7,098,727 5,232,672 6,601,204
1/ Producer Milk Class | 77,479,938 65,316,420 74,921,308
Percent Fatin Class | - 1.97% 1.97% 1.88%
Class 1l Milk
Half and Half 2,870,959 2,986,761 998,825
Light/Heavy Cream 396,944 1,272,762 936,325
Sour Cream 4/ 1,267,263 1,025,351
Cottage Cheese, Yogurt, -
lce Cream Mixes & Other 6,168,524 17,028,153 12,230,239
Nenpool Plants 7,029,404 2,261,846 14,136,611
Ending Inventory 147,736 827,272 163,107
1/ Total Class 1l Milk 16,613,567 25,644,057 29,490,558
2/ Less: Other Receipts - 1,273,758 7,076,281 12,346,966
1/ Producer Milk Class Il 15,339,809 18,567,776 27,143,592
Percent Fat in Class Il 7.30% 7.79% 6.22%
Class 1 Milk
Skim Equivalent Fortification 141,518 138,678 232,176
Other Class Il Uses 151,787,142 731,154 43,937,369
Nonpool Plants 5/ 47,443,991 43,112,091
Ending Inventory 6,715,476 4,870,876 5,598,059
‘Shrinkage 625,410 1,371,149 512,793
1/ Total Class Il Milk 159,269,546 54,555,848 93,392,488
2/ Less: Other Receipts 18,908,619 5,878,213 15,238,414
t/ Producer Milk Class lii 140,360,927 48,677,635 78,154,074
Percent Fat in Class [l 4.02% 3.78% 4.05%
i/ Total Producer Milk 233,180,675 132,561,831 130,218,974

I/ May not add due to rounding.

Y/ Includes Opening Inventory, Other Source, and Overages.

¥ Included with Class | Fluid Products.
I included with other Class Il Use.
i Included with other Class Il Use.



Looperauve Assc-'atons and Handlers (Orders 131. 134, 137, and 139)
June 1999 Delivery Peric .. (23 Fluid Processing Plants Pooled- _perated by 17 Handlers)

Type of Plant by Cods
in Applicable Craders

ndle, Clty .. Stats pEi| 14 137 138
r Farms, Inc. - Santa Ana CA 5
an Dairy, Irc. ) Las Vegas kv
“aam Young Urlversity Provo uT 4
. m Dalry, ing. Hoytaville [}
Cadlqua, Inc. City of Indusiry CA
Cartified Grocars of CA, Ltd. Las Angelex CA
Colorado Stats Panitentiary Canon City [5]
Country Boy Dairy North Ogden uT 2
Dairy Fanmars of Amenica, Ine. Baaver ur [
Salt Lake City ut 1
Smithfisld ur 6
Dairy Gold Foods Ca. Cheyenne WY
Dean Foods Co. Buana Park CA [
{Alta-Dena Certified Dairy| City of Industry CA 5
{Cream o'Webar Dairy, Ing.} Sait Lake City ut
Dilion Dairy Co. Danver co
Drittwood Oairy El Monie CA
Farmers Dairles Ei Paso ™
Frad Mayer, Inc. {Ralphs Grecery Co.) Compton CA
(Smith's Food & Drug Ctry, Inc.} Layton ')
Tollesen AZ
Gillette Dairy, Inc. Rapid City sD
Goasner Foods, hnc. togan uT
Graff Dairy, LLC Grand Juncticn co
Graves Dairy Belivua co
Hein & Ellen Hettinga Dairy Yuma AZ
Idea! Dairy. Inc. Richfield uT
Jackaon & Company Phoenix AZ
Johnny's Dairy Riverdals uT
K DK, In¢. Draper uT
Kard's Farm Dairy, nc. North Glenn O
Kohlar Mix Specieltles, Inc. White Bear Lake MN
LOS Church Salt Lake City uTt
Longment Dairy Farm Longment co
towell-Paul Dairy, Inc. Gretley co
Magic Valley Quallty Milk Producers, Inc. Jarome 1D
Max Wllkinson Royshill Dairy Morgan uT
a3t Mix Company Sulphur Springs ALY
Croameary amarilo ™
P Dalry, Inc. idaho Falls 1D
rts Foods, Inc. Omaha NE
;.. .sinsan Dairy, Inc. Cenvar. co
Rockvisw Farms Downey CA
Royal Crest Dairy, Inc. Denvar [+a]
Ryan Mitk Co., Inc. _Murray KY
Safeway Stores, Inc. {Ven's/Jersaymaid) Clty of Commerce CA
Denver - co
Tempe AZ
Santse Cairias, Inc. R Clty of Industry CA
Sacurity Milk Producers Assn. Ontarla CA 1
_ Shamrock Foode Co, Phcanix AZ
Shosanbarg Farmas, Inc. Arvada co 8
Sinton Dairy Foads Co.,, LLC Colarado Springs co
Sladas Dalry Mt Plaasant ut .2
Scuthern Foods Group LP {Meadow Gold Dairy, Inc.) Boise D
- Dalta co
Englewood co
Greslay co 6
Lincaln NE
Pocatella D &
Salt Laka Clty uT [
Sulza Foods Corp. (Momingstar Foods, Inc.} Gustine CA 5
(Swias Dairy) Rivarside CA 5
{Model Dairy, Inc) Rana NV 5.
United Dairymen of Arizana Tempe AZ
Utah Stais Prison Draper uT 4
Utah Staie University Logan uT 4
Wastarn Quality Foods Cadar Clty ur 5
Winder Dalry, Inc. Salt Lake Clty 33 8
Whits Knight Corp, Wyoming Mi
¢ of Each Code
Codes Description - REL] 134 7 139
. 1 Cooperative Assaciation 1 1 2 3
?  Producer Handlsr ptant 1 0 5 7
3 Other Crder Pool Plant with Routa Disposition in Marketing Area 3 2 5 5
4 Exempt Distributing Plant [} Q o ?
5 Partlally Ragulated Plant b 0 § 9
§ 2 9 10

Pool Plant [
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Federal Milk Order Reform Final Decision: Product Price Averages

The Nationat Agricultural Statistics Service (INASS) began collecting, in September 1998, weekly prices and valume traded for butter, nonfat dry milk and dry whey.
Monthly and two-week averages of these new price series, along with those already collected for cheese, will be used in the Federal milk order Final Decision pricing
formulas. Listed below are these averages for the time period September 1998 1o date. This table will be updated on 2 monthly basis as the data become available.

————

L

Product Price Averages 1/ For:
Class /11 Class 111/1V
|
Weeks Nonfat dry Weeks Nonfat dry
ending Butter Cheese milk Dry Whey ending Butter Cheese milk Dry Whey
Dollars per pound Dollars per pound

Sep 9/4,11 25918 1.5842 1.0466 0.2624 ©/4,11,18,25 2.6726 1.6260 1.0518 0.2637
QOct 10/9,16 2.4828 1.7597 1.0705 0.2563 10/2,9,16,23 2.5081 1.7607 1.0732 0.2544
Nov 11/6,13 2.0889 1.8269 1.0745 0.2426 10/30,11/6,13,20,27 1.9260 1.8278 1.0745 0.2425
Dec 12/4,11 1.3049 1.8552 1.0834 0.2450 12/4,11,18,25 1.3563 1.8643 1.0864 0.2436
1999
Jan 1/9,16 1.4165 1.8198 1.0715 0.2213 1/2,9,16,23,30 14154 1.7225 1.0637 02137
Feb 2/6,13 1.2957 1.2824 t.0411 0.1909 2/6,13,20,27 1.2984 1.2925 1.0359 0.1897
Mar 3/6,13 1.3437 1.3056 1.0180 0.1913 3/6,13,20,27 1.3019 1.3064 1.0169 0.1917
Apr 4/10,17 1.0032 1.3154 1.0056 0.1842 4/3,10,17,24 1.0160 1.3126 1.0071 0.1845
May 5/8,15 0.9960 1.2639 1.0055 0.1748 5/1,8,15,22,29 1.0781 1.2499 1.0069 0.1739
Jun 6/5,12 1.4352 1.2422 1.0067 0.1717 6/5,12,19,26 1.4609 1.2786 1.0046 0.1711

1/ These averages are the average of the applicable weekly prices weighted by the sales volume for the week. See the columns labeled “weeks ending” for applicable weeks.
The most recently released information for the week will be used. Once an average price has been computed, it will not be revised even if NASS issues revised data for
a week used to compute the average. However, for the period September-December 1998, as NASS was developing the three new price series, these averages were changed
to include revisions issued after the average's scheduled computation date. '
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Federal Milk Order Reform Final Decision: Comparison of Class I Mover and Class Prices to Current Pricing Provisions

The Federal milk order reform Final Decision carried a table that compared class prices calculated under the current pricing provisions to those computed using the formulas

in the Final Decision for the period January 1994 through December 1998. Listed below is this table updated for lanuary 1999 to date. Please note that the Class | price

mover section has been changed as described in the footnote. Also, as it was stated in the Final Decision, this price information is shown for informational purposes only
* and should not be interpreted as the actual prices that would have occurred had the new pricing provisions been in effect.

Year and Monh Class W—_ Class If Price 1 Class I Price | Wl
Current Final Current Final Current Final Current Final

1999 Dollars per cwt,

January ' 16.84 17.44 , 17.14 14.31 1627 15.85 13.12 13.45

February - 17.34 . 16.90 17.64 13.72 10.27 11.35 12.78 12.71

March 16.27 12.74 16.57 13.47 11.62 11.51 12.36 12.56

April L1027 12.75 10.57 12.05 11.81 11.64 11.06 11.26

May 11.62 11.67 1192 (221 11.26 10.91 11.62 11.53

June 11.81 11.16 12.11 13.85 . 11.42 11.04 13.29 S 13.14

July : 11.26 13.04 '

1/ In the Final Decision, these figures were shown for the month which contained the prices used to compute the applicable price maver; that is, for December 1998, the
figures of $17.34 and $17.44 were derived from December product price information. However, because of advance pricing, the figures for December 1998 do not set
the Class I prices for December 1998. On this table, the figures are shown for the month for which the Class  price is set. The current Class I mover for January 1999
is the Basic Formula Price for November 1998. The final Class | mover for January 1999 is the figure computed for December 1998.

Federal Milk Order Reform Final Decision: Producer Component Prices and Somatic Cell Adjustment

Y;ia;nat:d Butterfat Protein Other Solids S::}::::“E:il |
Dollars per pound

January 1.5871 3.2928 0.0792 00086 l.
February 1.4444 2.0006 0.0544 00065
March 1.4487 2.0428 0.0565 00065
April 11000 2.5104 0.0491 00066
May 11757 2.1984 0.0381 .00062
June 1.6426 1.6992 ‘ 0.0& .00064




REFERENDUM ORDER

On July 14, 1999, Enrique E. Figueroa, Administrator, Agricultural Marketing Service, issued a Referendum order to determine
whether producers favor the issuance of the orders regulating the handling of milk in the 11 consolidated marketing areas formed
from the current 31 Federal milk marketing orders. The 31 current Federal milk order marketing areas are merged and, in some cases,
expanded and/or divided, to create 11 order areas. The provisions of the Federal milk marketing orders are set forth in the final
decision issued March 12, 1999, and corrected by a document on July 8, 1999.

The referendum on the issuance of the consolidated orders, as merged and amended, will be concluded on August 6, 1999. The order
cannot be made effective unless its issuance is appraved by at least two-thirds of the voting producers or two-thirds of the producer

milk of voting producers.

CORRECTIONS TO FINAL RULE

The Agricultural Marketing Service (AMS), USDA, published in the Federal Register of April 2, 1999, a final decision that
consolidated the current 31 Federal milk orders into 11 orders to comply with the 1996 Farm Bill and made other order changes.
Inadvertent errors and omissions were made in the supplementary information and in the regulatory text. On July 8, 1999, AMS
published a document that makes corrections to the final decision. These corrections do not change the conclusions contained in the
final decision and do not substantively alter the regulatory provisions.

The Departmen: of Agriculture (USDA) prohikbits discrimination in all its programs and activities on the basis of race, color, and national erigin, gender, religion, age,
disability, political beliefs, sexual orientation, and marital or family status. {Nor all prohibited bases apply to all programs.) Persons with disabilities who require
aiternative means for communication of program information (Braille, large prini, audiolape, elc.) should contaci USDA s TARGET Cemter at (202) 720-2600 (voice

and TOD.

To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326W, Jamie L. Whitten Building, 14* and Independence Avenue, SW,
Washingion, DC 20250-9410 or call (202) 720-5964 (voice or TDD). USDA is an £qual Opportunity provider and employer.

Federal Milk Market Administrator
U.S. Department of Agriculture
5501 N. 19th Avenue, Suite 230
Phoenix, AZ 85015-2449
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Wittiam CHA. Pise

Acting Market Administrator

Phone: (602) 246-7811
Fax: (502) 249-2301

Federal Orders 131, 134, 137, and 139

5,0

Data for May 1999

Issued June 1999

Summary of Four Orders - May 1999

Producer milk during May 1999 totaled 589.9 million pounds, 4.97 % above a year ago. Producer weighted
average fat test, 3.55%; 0.04% below last month and 0.04% above a year ago. Producer milk classified in Class |
totaled 220.6 million pounds, 2.19% above a year ago.

Market Highlights May 1998 Delivery Period

Producer Milk
- Year to Date

Change - Prior Year to Date
- Same Month Last Year

. -is | Producer Milk
Year to Date

'Change - Prior Year to Date
- Same Month Last Year

Sold Outside Marketing Area (48 States)
From Outside Marketing Area

Percent Utilization of Producer Milk
Class |
Class Il
Class lli

Central AZ
Order 131

258,159,802
1,250,838,500

9.47%
6.11%

78,861,031

417,595,940

-0.16%
-1.28%

14,293,510
1,889,568

30.43%
5.85%
63.72%

Western CO 134 & 137 Eastern CQ Great Basin
Order 134 Combined Order 137 QOrder 139
8,800,844 — 125,769,458 196,137,847

46,480,984 -—-- 640,257 548 912 557,724
0.23% — -5.03% -0.40%
-0.46% ---- -9.26% 15.20%
1/ 66,793,047 1 74,921,217
1/ 351,532,494 1/ 387,285,187
14 2.80% 1/ 6.11%
1/ 1.77% 1/ 6.54%
1 7,023,649 1/ 7,902,049
1/ 2,953 555 1/ 10,264,313
1/ 49.63% 1/ 38.20%
1/ 13.96% 1/ 13.59%
1/ 36.41% 1/

48.12%

Price Comparisons

$15.00
$1450 |
$14.00 |
$13.50 +
$13.00 ¢+
$12.50 |
$12.00 1
$11.60 4
$11.00
$10.50 |
$10.00 4

UL L

May 1896

May 1997

May 1998

May 1999

ITEN 131 Uniform
T 134 Uniform |
3137 Uniform
el 139 Uniform
—t—Class !l |

1/ Order 134 Administratively Confidential Data - Combined with Order 137.
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May 1999 Delivery Period
Central AZ We..ernCO

Eastern CO Great Basin

Order 131 Qrder 134 Order 137 Order 139
Producer Prices :
Uniform Price per cwt at 3.5% Fat (Subject to Loc. Adj.) $12.21 $13.28 $12.87 $12.27 .
Butterfat Differential {.1%) 30.111 $0.111 $0.111 50111
Skim Price per cwt, $8.325 $9.395 $8.985
Fat Price per cwt. $119.325 $120.395 $119.985 -—
139 Weighted Average Differential Price Per cwt. -- --- - $1.01
139 Producer Protein Price Per Pound e --- $2.25
139 Producer Butterfat Price Per Pound -— --- --- $1.18
Handler Prices |
Class Prices per cwt at 3.5% Fat
F Class | $14.14 $13.62 $14.35 $13.52
139 Component Prices Ciass Il $11.92 $11.92 $11.92 $11.92
Fat per Pound Class il $11.26 $11.26 $11.26 $11.26
$1.18 Class llI-A $11.43 - - -
Protein per Pound Skim and Fat Values per cwt
$2.26 Class | Skim $10.255 $9.735 $10.485 -
Fat  $121.255 $120.735 . $121.485 -
Skim Milk per cwt Class Il Skim $8.035 $8.035 38.035 -
$7.38 Fat $119.035 $119.035 $119.035 ---
Class Il Skim $7.375 $7.375 $7.375 -—-
Fat $118.37% $118.375 $118.375 o
Class lll-A Skim $7.545 - -— - )
Fat $118.545 -- - -—-- .
Prices Common to All Federal Orders S
May 1999 April 1999 May 1998
Basic Formula Price at 3.5% Fat’ $11.26 $11.81 $10.88
Butterfat Ditferential per .1% Fat $0.111 30.095 $0.175
Protein Test 3.16% 3.18% 3.15%
Change in Gross Values from Preceeding Month -$0.43 -$0.05 -$0.94
Base Month Price at Test $12.00 $12.34 $12.25
Base Month Price at 3.5% Fat $11.69 $11.86 $11.82
Equivalent Grade A Butter Price 1/ $1.0389 $0.9398 $1.4945
Central States Nonfat Dry Milk Price $1.0228 $1.0228 $1.0348
Western States Nonfat Dry Mitk Price for Class IlI-A $1.0025 $1.0105 $1.0315
National Cheese Exchange Cheddar Cheese 40-lb. Blocks $1.2661 $1.3131 $1.2034

Regional Milk Production Costs, May 1999 2/

Total Cash Economic Total Cash Economic
Regicon Expenses Costs Region Expenses Costs
Northeast $13.59 $18.78 Corn Belt $13.87 $19.94 o
Southeast $14.22 $18.55 Southern Piains $12.10 $15.93
Upper Midwest $12.59 -$17.52 Pacific $5.69 $11.79

1/ CME, Grade A Butter Price Prior to June 1998.

2/ United States Department of Agriculture, Economic Research Service. For further information, contact Sara Short,  202-
394-5588. Costs are dollars per 100 pounds (cwt.). Regions are defined as: Northeast--New York, Pennsylvania, and

vermont; Southeast--Florida and Georgia; Upper Midwest--Michigan, Minnescta, and Wisconsin: Corn Belt--lowa,

Missouri, and Ohic; Southern Plains--Texas, Pacific--Arizona, California, and Washington.
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May 1999 Delivery Period

O -"":iucer.' Data
Number of Preducers
Daily Average

Average Fat Percent
Change From Last Month
Change From Last Year

Average Protein Percent
Change From Last Month
Change From Last Year

Avg. Prot. %, Class Il & Il Producer Sk. Milk

Pool Distribut. Plants Shrinkage
Skim
Butterfat

Producer-Handler Data
Number of Praducer-Handlers
Production
Daily Average

655 | Route Disp. as a % of Production

Tota! Producer Milk Receipts
Daily Average ‘
Current Month % Change From Year Ago

Tctal Producer Mitk in Class |
Daily Average
Current Month % Change From Year Ago

Total Producer-Handlers
Total P-H Production
Daily Average
Current Month % Change From Year Ago

Average Fat Percent
Change From Last Month
Change From Last Year

Central AZ Western CO 134 & 137 Eastern CO  Great Basin

Order 131 Order 134 Combined Order 137 Order 139

59 19 - 210 530

84 444 14,942 -- 19,319 11,838

3.55% 3.44% ---- 3.53% 3.56%

-0.03% -0.01% -— -0.05% -0.07%

0.04% -0.07% - 0.03% 0.04%

-—- -—-- -—- - 317%

- — - — . -0.04%‘

- -— -—- - 0.00%

--- — -—-- 3.29%

1.09% 1/ 1.66% 1/ 1.58%

2.46% 1/ 1.89% 1/ 1.43%

1 0 5 7

R 0 — 4212054 2,079,159

R 0 27175 9,581

R 0.0% -——- 57.6% 75.7%

_ Combined Market Data
Federal Orders 131, 134, 137, and 139
May 19989 May 1998 May 1997

589,868,051 561,817.018 576,701,878
19,028,002 18,126,355 18,603,286 -

4.97% -2.56% -2.75%

220,575,295 215,842 752 224,140,234

7,115,332 6,962,669 7,230,330

2.19% -3.70% -1.61%

13 14 14

R R R

R R R

R R R

3.568% ———— e

-0.04% v

004% e e -

v urder 134 Administratively Confidential Data - Combined with Order 137.

R Restricted Information



May 1999 Utilization and Classification of Poo! Handler Receipts

Central AZ Western CO & Eastern CC Great Basin
Crder 131 Order 134 and Qrder 137 Order 138 .
Class I Milk
Whole Milk 20,836,159 19,386,662 14,855,267
Low Fat 2% 33,343,747 24,008,265 29,250,330
Low Fat 1% 9,183,176 10,646,650 12,883,582
Skim Milk 11,943,060 10,935,306 9,126,422
Buttermilk 699,525 656,944 885,473
Flavored Mil/Drink 3,947,086 3,297,189 5,682,263
Nonpool Plants 3 - 288,904 3,990,052
Ending Inventory 6,675,191 4,336,407 6,229,561
Shrinkage 27,130 376,439 315,299
1/ Total Class | Milk 86,655,074 73,930,773 83,218,249
2/ Less: Other Receipts 7,794,043 7,137,726 8,297,032
1/ Producer Milk Class | 78,861,031 66,793,047 74,921,217
Percent Fatin Class | 1.93% 1,90% 1.82%
Class |1l Milk
Half and Half 3,014,335 2,847,124 1,017,365
Light/Heavy Cream 450,728 1,294,482 953,055
Sour Cream 4/ 1,103,437 1,041,458
Cottage Cheese, Yogurt,

Ice Cream Mixes & Other 6,216,595 14,874,332 12,019,053
Nonpoal Plants 6,563,457 2,708,110 13,009,100
Ending Inventory 111,569 561,362 190,134

1/ Total Class Il Milk 16,356,724 23,488,847 28,230,165
2/ Less: Other Receipts 1,189,436 4704,492 1,580,531
1/ Producer Milk Class II 15,167,288 18,784,355 26,649,634
Percent Fat in Class I} 6.71% 7.69% 6.41%
Class 1 Milk
Skim Equivalent Fortification 140,430 134,949 236,807
Other Class 1l Uses 165,630,106 564 293 42,093,768
Nonpool Plants 5/ 43,847,428 53,349,267
Ending Inventory 4,820,802 6,152,333 7,829,126
Shrinkage 1,019,807 1,149,742 1,234,518
1!/ Total Class Hll Milk 171,611,245 51,838,745 104,743,586
2/ Less: Other Receipts 6,479,662 2,845,845 10,176,590
1! Producer Milk Class I . 165,131,583 48,992,900 94,566,996
Percent Fat in Class lll 4.04% 4.15% 4.13%
1/ Total Producer Milk 259,159,902 134,570,302 196,137,847

1/ May net add due te rounding.

2/ Includes Opening Inventory, Other Source, and Overages.
3/ Included with Class | Fluid Products.

4/ Included with other Class |l Use.

5! Included with other Class I} Use.




Coopefative Assc~iations and Handlers (Orders 131. 134, 137, and 139)
May 1999 Delivery Peric .. (23 Fluid Processing Plants Pooled-- . perated by 17 Handlers)

Typa of Plant by Code
in Applicable Orders

ler City State 1 134 137 129
ﬁs, Inc, Santa Ana CA 5
X rson Dairy, Inc. Las Vegas L 8
‘am Young University Provo ur a
_&n Dairy. Inc. Hoytsville ut 2
Cacigue, nc. City of Industry CA 5
Tortfied Grocers of CA, Ltd. Los Angeles CA 5
Colorado Stats Pententiary Canon City co 2
Country Boy Dairy Morth Ogden uT IR
Dairy Farners of america, Inc. Beaver ur 3
Salt Laka City uT 1 1 1
Smithfield Ut 3
Dairy Gold FpodsCo. Cheyenne WY []
Dean Foods Ca. Buena Park CA 5
{Alta-Dena Cartified Dairy) City of industry CA [ 5 5
({Groam o'Weber Dalry, Inc.) Sait Lake City uT 5
Dillon Dairy Ce. Danver [o{s] [
Drittwood Dairy El Monta CA 5
Farmers Dairies El Paso AL 3
Fred Meyer, Inc. (Raiphs Grocary Co.| Compton CA 5 4
(Smith's Food & Drug Cirs, Inc.} Layton uT 8
i Tolleson AZ 6 3
Gillette Dairy, Inc. Rapid City 50 5
Gossner Foods, Inc. Logan uT 3 1 [
Graff Dairy, LLC Grand Junctian [+s) 3
Graves Cairy Bellvue [ 2
Hein & Ellen Hattings Dairy Yuma AZ 2
|deal Dairy, Inc. Richfield uT 2z
Jackson & Company . Phosnix AZ [
Jahnny's Dairy Riverdals uT 2
K DK, Inc. Draper uT [
Karls Farm Dairy,Inc. North Glann co 2
Kohler Mix Specialtias, Inc. White Bear Lake MM 5 5 4
LDS Church Salt Lake City ur 4
Longmont Dairy Farm Longmont co 2
Lowel}-Paul Dairy, Inc. Greeley cO 2
Magic Valley Quallty Milk Producers, Inc. Jerome 1] 1
Max Wilkinson Rosehill Dairy Morgan ur 2
TMI: Campany Sulphur Springs ™ 5
Creamery Amarillo ™ 3
's Dairy, Inc. ldahe Fails 10 2
S ; -5 Foods, Int. Omaha NE 3
rabinson Dalry, Ing. Denver [ [
Rockview Farms Downay CA 5 5
Royal Crest Dairy, Inc. Denver co (]
Ryan Milk Ca.,inc, Murray KY 3
Safaway Stores, Inc. (Von'sfJarseymaid) City of Commerce CA 5
Denver co 3 3
Tempe AZ 8
Santee Dalries, Inc. City of Industry CA 4
Security Milk Producers Assn. Cntario CA 1
Shamrock Foods Co, Phaenix AZ [ 3 3
Snoenberg Farmms, Inc. Arvada cOo 3
Sinton Dalry Foads Co., LLC Colarado Springs [~ €
Sfades Dairy Mt. Plsasant uT 2
Southem Foods Group LP (Meadaw Gold Dairy, Inc.) Bolse 1D 3
Delta Cco 6 - 3
Englewood (] §
Greealey <o 3 [
Lincoln NE 3
Pocatella 10 3
. Salt Lake Clty uT [
Suize Foods Corp. {(Momingstar Foods, Inc.} Gustine CA 5 5 5
: {Swiss Dairy} Riverside CA s
{Modsl| Dairy, Inc.} Renc HV L] 5
United Dairymen of Arizana Tempa AZ 1
E .
Utah State Prison Draper ut - 4
Utah State University Logan ut q
Westem Quality Foods Cedar City ut [ [ s
Winder Dairy, Inc, Salt Laka City urt &
White Knight Corp, Wyoming ] k]
: # ol Each Code
Codes Description 131 134 137 119
1 Cooperative Assoclation 1 1 1 3
t  Froducer Handler plant 1 0 3 7
3 Other Order Pool Planl with Routs Disposition in Markating Area 3 2 5 §
4 Exempt Distributing Plant [\ 0 0 7
5 Partialiy Regulated Plant 11 0 5 3
& Pool Plant . 5 F3 9 i0
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THE DAIRY SITUATION AND OUTLOOK*

Dairy Price Adjustments Have Come. The dairy industry has undergone a major price adjustment, as large gains in milk
production finally overcame very strong demand for dairy products. With expansion momentum already established in milk
production, inexpensive feed is likely to lead to large output gains throughout 1999. Although dairy demand is expected to
continue to reflect the strength of the general economy, commercial use is not likely to absorb supplies except at prices far
below the 1998 records. Sales of all dairy products in January-March rose 2 percent from a year earlier on a skim solids basis
and almost 2 percent on a milkfat basis, very dramatic gains in light of higher prices. Retail prices averaged 9 percent higher,
while wholesale buyers faced prices that ranged from about unchanged to sharply higher depending on the product. The
increase in winter sales may have been slightly misleading. Some of the movement undoubtedty went to restore pipetine
holdings depleted by the very tight markets of late 1998. In addition, milkfat users, anxious to avoid repetition of last year’s
mistakes, were much more aggressive about arranging fat supplies for the second half of the year. Even so, the demand
strength that made 1998 such an extraordinary year clearly persisted in 1999,

Milk Qutput Surging. January-March milk output rose more than 3 percent from a year earlier, as the lagged effects of
relatively favorable 1996-98 retumns trimmed declines in milk cow numbers and boosted milk per cow. Milk cow numbers
were down 0.4 pefcent from a year earlier and only slightly below the third quarter of 1998. Financially strong producers have
begun toaccelerate expansion plans after a period of devoting improved returns to buttressing their financial position. These
expansions have put substantial pressure on prices of replacement heifers, with very high prices reported across the country.
Record milk-feed price ratios and very favorable weather triggered a surge in January-March milk per cow, despite still-tight
suppliesofdairy-quality forage. Winter’s almost 4 percent jump from a year earlier brought milk per cow close to the long-run
trend for the first time in about 4 years. January-April production illustrated the probable pattern for milk production during
the rest of 1999 and into 2000. Returns over concentrate cost and the milk-feed price ratio will trail the 1998 records but will
stay generally above 1997 or the early 1990's. These milk-feed relationships likely will sustain the expansion begun last
auturnn. For all of 1999, milk output is projected to increase about 3 percent, with large rises persisting until the end. Milk
cow numbers during the rest of the year are expected to stay near the early 1999 levels, as growth in new and expanding herds
offsets astill-substantial exit of milk producers.

Dairy Prices Remain Unsettled. Wholesale dairy product pries are likely to be unsettled in coming months. Milk production
will be near its seasonal peak and will above a year earlier, while stocks are fairly large. On the other hand, product movement

~ isexpected to be heavy as demand stays brisk. Cheese prices may fluctuate as traders attempt to discover the appropriate price
level. Butter prices may have begun moderate seasonal rises, although they probably will continue to be unsteady. Nonfat dry
milk prices are not likely to stray much from the support purchase price before at least autumn. Limited seasonal rises in the
Basic Formula Price (BFP) during the second half may be the strongest effect of the surge in milk production. The second
half average BFP is projected to be the lowest since the early 1990's. For the year, the BFP is expected to average below
$12.00 per cwt, down sharply from 1998's $14.20. The decline in the average price of all milk will not be as sharp because
of the high prices of milk for fluid use in early 1999. Even so, average milk prices are projected to fall almost $2.00 per cwt
this year. Retail prices of dairy products during January-March were more than 9 percent higher than a year earlier, reflecting
the carryover effects of the high farm and wholesale prices of late 1998. Retail prices are projected to decline as 1999
progresses but will be much above a year earlier until late in the year. After declining significantly in 1998, the farm-retail
spread will widen sharply in 1999. Far the year, retail prices are projected to increase 4 to 5 percent.

* This summary was developed by the Market Information Branch, Agricultural Marketing Service, USDA, Washington, D.C.

Source: "Livestock, Dairy, and Poultry Situation and Outlook”, LDP-M-59, May 25, 1999, Economic Research Service,
USDA. For more information, contact James J. Miller, (202) 6$4-5184.
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Federal Milk Order Reform Final Decision: Comparison of Class I Mover and Class Prices to Current Pricing Provisions

The Fedéral milk arder reform Final Decision carried a table that compared class prices calculated under the current pricing provisions to those computed using the formulas
in the Final Decision for the period January 1994 through December 1998. Listed below is this table updated for January 1999 to date. Please note that the Class [ price
mover section has been changed as described in the footnote. Also, as it was stated in the Final Decision, this price information is shown for informational purposes only
and should not be interpreted as the aclual prices that would have occurred had the new pricing provisions been in effect.

II

Year and Month

Class [ Mover 1/

Class 11 Price

Class 111 Price

Class I1I-A/1V Price

Current Final Current Final Cumrent Final Current . Final
1999 Dollars per cwi. 7
January 16.84' - 17.44 17.14 14.31 16 27 15.85 13.12 1345 .
February 17.34 16.90 17.64 13.72 10.27 11.35 12.78 12.71
March 16.27 12.74 16.57 13.47 11.62 1151 12.36 12.56
April 10.27 12.75 10.57 12.05 11.81 11.64 11.06 11.26
May 11.62 11.67 11.92 12.21 11.26 10.91 11.62 11.53
June 11.81 1116

1/ In the Final Decision, these ﬁgures- were shown for the month which contained the prices used to compute the applicable price mover; that is, for December 1998, the
figures of $17.34 and $17.44 were derived from December product price information. However, because of advance pricing, the figures for December 1998 do not set
the Class | prices for December 1998. On this table, the figures are shown for the month for which the Class 1 price is set. The current Class | mover for January 1999

is the Basic Formula Price for November 1998. The final Class [ mover for January 1999 is the figure computed for December 1998.



MAY MILK PRODUCTION UP 3.5 PERCENT

Milk production in the 20 major states during May totaled 12.4 billion pounds, up 3.5 percent from
production in these same states in May 1998. April revised production, at 12.0 billion pounds, was up 3.5
percent from April 1998.

Production per cow in the 20 major states averaged 1,610 pounds for May 1999, 54 pounds above May
1998. The number of cows on farms in the 20 major states was 7.72 million head, 3,000 head more than

May 1998 and 8,000 head more than April 1999,

The Depariment of Agriculture (USDA) prohibits discriminaiion in all its programs and activities on the basis of race. color, and
national origin, gendzr, religion, age. disabitity, political beliefs, sexual orientation, and marital or family status. (Mot all prohibited
bases apply {6 al{ programs.) Persons with disabilities who require alternative means for communication of program information
(Braille, farge print. oudiotape, etc.) should contact USDA's TARGET Center at (202} 720-2600 (voice and TDD).

To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326W, Jamie L. Whitten Building, (4" and
Independence Avenue, SW, Washington, DC 20250-2410 or cail (202} 720-5%64 {voice or TDD). USDA is an Equal Opportunity

provider and employer.

Federal Milk Market Administrator
U.S. Department of Agriculture
5501 N. 19th Avenue, Suite 230
Phoenix, AZ 85015-2449
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Data for April 1999

Issued May 1999

Summary of Four Orders - April 1999

Producer milk during April 1999 totaled 534.2 million pounds, 2.46 % below a year ago. Producer weighted
average fat test, 3.59%; 0.01% above last month and 0.03% above a year ago. Producer milk classified in Class |
totaled 242.9 million pounds, 9.28% above a year ago.

Market Highlights April 1999 Delivery Period

Central AZ Western CO 134 & 137 Eastern CO  Great Basin
Crder 131 Crder 134 Combined Order 137 Order 138
Producer Milk 256,824,340 9,120,400 -—— 121,596,245 146,566,625
Year to Date 991,678,598 37,680,150 —— 514,488,090 716,419,877
ange - Prior Year to Date 10.38% 0.39% -—-- -3.84% -3.86%
- Same Month Last Year 9.03% 7.24% -5.53% -16.15%
'U.c;és | Producer Milk 87,285,751 1/ 73,957,692 1/ 81,631,786
Year to Date 338,734,909 1/ 284 739,447 1/ 312,363,970
Change - Prior Year to Date 0.11% 1/ 3.05% 1/ 6.01%
' - Same Month Last Year 5.92% 1/ 8.31% 1/ 13.09% -
Sold Qutside Marketing Area (48 States) 14,222,845 1/ 7.525,441 1 8,826,788
From Qutside Marketing Area 2,175,105 1/ 2,833,648 1/ 9,757,257
Percent Utilization of Producer Milk
Class | 33.97% 1/ 56.58% 1/ 55.70%
Class Il 5.866% 1/ 11.24% 1/ 15.90%
Class (Il 60.17% 1 32.18% 1/ 28.40%
Price Comparisons
$16.00
$15.00 |
$14.00 + MR 131 Uniform
I 134 Uniform
$13.00 )
137 Uniform
$12.00 + ==l 139 Uniform
~tr=Class It
. $11.00
$10.00

April 1996

April 1997

April 1998

April 1989

1/ Order 134 Administratively Confidential Data - Combined with Order 137,

1



April 1999 Delivery Period

Central AZ Western CO  Eastern CO Great Basin
Order 131 Order 134 Order 137 Crder 139

Producer Prices

Uniform Price per cwt at 3.5% Fat (Subject to Loc. Adj.) $11.83 $12.16 $12.31 $11.76 .
Butterfat Differential (.1%]) $0.095 $0.095 $0.095 $0.095

Skim Price per cwt. $8.505 $8.835 $8.985 -

Fat Price per cwt, $103.505 $103.835 $103.985 -

139 Weighted Average Differential Price Per cwt. - -- - - -$0.05

139 Producer Protein Price Per Pound - - $2.57

139 Producer Butterfat Price Per Pound — - - - $1.03

Handler Prices

Class Prices per cwt at 3.5% Fat

Class | $12.79 $12.27 $13.00 $12.17
139 Component Prices Class Il $10.57 $10.57 $10.57 $10.57
Fat per Pound Class lll $11.81 $11.81 $11.81 $11.e1
$1.03 Class lll-A $10.94 - -—
Protein per Pound Skim and Fat Values per cwt
$2.58 . Class | Skim $9.465 ©$8.945 $9.675
Fat $104.465 $103.945 $104.675 -
Skim Milk per cwt Class Il Skim §7.245 $7.245 $7.245 e
$8.49 Fat = $102.245 $102.245 '$102.245 ---
Class ill Skim $8.485 $8.485 $8.485 -
Fat  $103.485 $103.485 $103.485 -
Class lll-A Skim $7.615 - — -

Fat $102.615 --- -— —

Prices Common to All Federal Orders

April 1939 March 1999 April 1998
Basic Formula Price at 3.5% Fat $11.81 " $11.62 $12.01
Butterfat Differential per.1% Fat $0.095 $0.132 $0.142
Protein Test 3.18% 3.19% 3.15%
Change in Gross Values from Preceeding Month -$0.05 $0.07 -$0.69
Base Month Price at Test $12.34 $12.05 $13.17
Base Manth Price at 3.5% Fat $11.86 $11.55 $12.70
Equivalent Grade A Butter Price 1/ $0.9398 $1.2027 $1.2856
Central States Nonfat Dry Milk Price $1.0228 $1.0239 $1.0426
Western States Nonfat Dry Milk Price for Class llI-A $1.0105 31.0207 $1.0328
National Cheese Exchange Cheddar Cheese 40-1b. Biocks O $1.313 31.3092 - $1.3072

Regional Milk Production Costs, April 1999 2/

Total Cash Economic Total Cash Economic
Region Expenses Costs Region Expenses Costs
Northeast $15.12 $20.64 Corn Belt $15.24 $21.83
Southeast $15.65 $20.27 Southern Plains $13.42 $17.42
Upper Midwest $14.23 3$19.43 Pacific $11.68 $14.00
1/ CME, Grade A Butter Price Prior to June 1998.
2/ United States Department of Agriculture, Economic Research Service. For further information, contact Sara Short, 202 .

694-5588. Costs are dollars per 100 pounds (cwt.). Regions are defined as: Northeast--New York, Pennsylvania, and
Vermont; Southeast--Florida and Georgia; Upper Midwest--Michigan, Minnesota, and Wisconsin; Carn Belt--lowa,
Missourt, and Ohio; Southern Plains--Texas; Pacific--Arizona, California, and Washington.

2




April 1999 Delivery Period

,.5ducer Data
Number of Producers
Daily Average

Average Fat Percent
Change From Last Month
Change From Last Year

Avéfage Pratein Percent
Change From Last Month
Change From Last Year

Avg. Prot. %, Class [l & Il Producer Sk. Milk

Pool Distribut. Plants Shrinkage
Skim
Butterfat

Producer-Handler Data
Number of Producer-Handlers
Production
Daily Average
.ss | Route Disp. as a % of Froduction

Totat Producer Milk Receipts
Daily Average
Current Month % Change From Year Ago

Total Producer Milk in Class |
Daily Average
Current Month % Change From Year Ago

Total Producer-Handlers
Total P-H Production
Daily Average
Current Month % Change From Year Ago

Average FatPercent
Change From Last Month
Change From Last Year

"Central AZ WesternCO -~ 134 & 137 EasternCO  Great Basin

Qrder 131 Order 134 Combined Order 137 Order 139

99 19 _— 211 561

86,507 16,001 —— 19,621 12,025

3.58% 3.45% -—-- 3.58% 3.63%

0.02% -0.05% 0.00% 0.02%

0.01% -0.13% ———— 0.05% 0.05%

-——- - —-- - 3.21%

-0.01%

- -— - - 0.01%

-— ——- -— — 3.34%

0.79% 1/ 1.52% 1 1.47%

2.37% 1/ 2.19% 1/ 1.56%

1 0 5 7

R 0 —— 4,183,351 1,898,788

R 0 - 27,888 9,518

R 0.0% - 60.8% 93.6%

Combined Market Data
Federal Orders 131, 134, 137, and 139

April 1899 April 1998 April 1997

534,207 810 547,655,246 585,443,967

17,806,920 18,255,175 19,514,799

-2.46% -5.45% 0.69%

242,875,229 222,251,135 223,429,169

8,095,841 7,408,371 7,447,639

9.28% -0.53% 2.67%

13 14 16

R R R

R R R

R R R

 3.59% S

001% e m———————

0.03% ————- mmmmeeae

1 Order 134 Administratively Confidential Data - Combined with Order 137.

R Restricted information



April 1998 Utiliz* “ion and Classification of Poc” 1andler Receipts

Ceniral AZ Western CO & Eastern CO Great Basin .
Order 131 Order 134 and Crder 137 Order 139
Class | Milk
Whole Milk 21,657,752 20,053,767 16,404,855
Low Fat2% 36,034,930 25,331,334 31,520,548
Low Fat 1% 9,430,070 11,392,742 13,671,754
Skim Mitk 12,802,767 11,370,861 9,976,382
Buttermilk 705,339 701,231 783,480
Flavored Milk/Drink 4,664,193 3,885,634 5,627,702
Nonpoao! Plants 3f 2716863 3,274,254
Ending Inventory 7,465,083 6,223,981 7,985,174
Shrinkage 32,115 238,110 143,116
1/ Total Class | Milk 92,792,249 79,469,323 89,287,265
2/ Less: Other Receipts 5,506,498 5,511,631 7,655,479
1/ Producer Milk Class | 87,285,751 73,957,692 81,631,786
Percent Fat in Class | 1.94% 1.90% 1.84%
Class II Mik
Half and Half 3,079,360 2,795,653 1,043,553
Light/Heavy Cream 535,372 1,189,109 929,869
Sour Cream 4 1,211,701 949,983
Cottage Cheese, Yogurt, .
lce Cream Mixes & Other 5,978,273 14,439,577 11,611,587
‘Nonpool Plants 7,340,508 2,030,546 11,155,180
Ending Inventory 163,793 597,465 175,359
1/ Total Class Il Milk 17,097,306 22,364,051 25,865,541
2/ Less: Other Receipts 2,054,172 7,677,881 2,556,010
1/ Producer Milk Class |l 15,043,134 14,686,170 23,309,531
Percent Fat in Class Ii 6.12% 9.76% 6.48%
Ciass Hl Milk
Skim Equivalent Fortification 140,482 152,873 257,672
Other Class lll Uses 159,626,990 518,632 42,817,904
Nonpool Plants 5/ 41,653,303 4,515,033
Ending Inventory 4,254 615 1,121,078 3,693,774
Shrinkage 777,641 1,160,493 1,330,456
1/ Total Class il Milk 164,799,728 44,606,379 52,614,839
2/ Less: Other Receipts 10,204,273 2,533,598 10,989,531
1/ Producer Milk Cilass HI 154,595,455 42,072,783 41,625,308
Percent Fat in Class Il 4.27% 4.36% 5.53%
1/ Total Producer Milk 256,924,340 146,566,625

130,716,645

1/ May not add due te rounding.

2! Includes Opening Inventory, Other Source, and Overages.
3/ Included with Class | Fluid Products.

4 Included with other Class I Use.

3 Included with other Class Il Use.




Cooperauve Assr ~'ations and Handlers (Orders 131 34, 137, and 139)
April 1999 Delivery Perivu (23 Fluid Processing Plants Pooled-- . perated by 17 Handlers)

Type of Plant by Code
in Applicable Orders

dler Clty State 124 14 137 139
Farms, knc. Santa Ana " CA 5 )
an Dairy, Inc. L as Vegas NY 6

“am Young Univarsity Provo uT 4

" Dairy, Inc. Hoytsyille uT 2

“Cacigua, Ine. City of Industry CA 5
Cerlihed Grocers of CA, Ltd. Cos Angeles CA 5
Colorado State Penitentlary Canon City (o) 2
Country Boy Dairy Nerth Ogden uT 2
Dairy Farmers of America, Inc. Beaver uT []

Salt Lake City uT 1 1 1
Smithfiald uT 6
Dairy Gold Foods Co. Cheayenne WY [}
Dean Foods Co. Buena Park CA 5
|Alta-Dena Certifled Dairy) City of Industry CA £ 5 5
|Cream o'Webar Dairy, Inc.] Salt Lake Clty uT 6
Dillon Dairy Co. Danver Co [
Drittwood Dairy El Monte CA 5
Farmers Dairies El Paso ™ 3
Fred Mayer, Inc. {Ralphs Grocery Co.) Campton cA ) 4
{Smith’s Food & Drug CIrs, Inc.) Layton uT 5
Toilesan AZ B k|
Gillette Dairy, Inc. Rapid City 5D 5
Gossner Foads, Inc. Lagan ur 1 §
Graff Dairy, LLC Grand Junction cO [3
Gravas Dairy Bellvue cO 2
Hein & EHen Hattinga Dairy Yuma AZ 2
Ideal Dairy, Inc. Richfield uT 2
Jachson & Company ' Phoenlix AZ [

Johnany's Dairy Riverdale uTt 2
K O K, Inc. Draper uT [
Karf's Farm Dairy, inc. North Glenn co 2
Kohler Mix Spacialties, Inc. Whita Bear Lake MN s 5 4
L.DS Church Salt Lake City ut 4
Longmont Dairy Farm Longment Co 2
Lowal(-Paul Dairy, inc. Gresley co 2
Magic Valley Quality Milk Producers, Inc. Jeroma [[a] 1
Max Wilkinson Rosehill Dairy Margan uT 2

ast Mix Company Sulphur Springs X 5
Creamery Amarlllo ™ 3
h y Dairy, Inc. Idaho Falls 1+ 2
2+ ta Feods, Inc. Cmaha NE E]

"y sngson Dalry, Inc. Denver cO 6
Rockview Farms Downey CA H §
Royal Crest Datry, inc. ‘Denver co [

Ryan Milk Co., Inc. Murray KY 3 £l
Safeway Storas, Inc. {Von's/Jerseymaid) City of Commarca CA 5

. Denver co 3 3
. Tempe AZ [
Tantea Dairies, Inc. City of Industry CA 4
Security Milk Producers Assn. Ontario CA q
Shamrocx Foods Co. Phoenix AZ 3 1 J
Shoenberg Farms, Inc. Arvada co E
Sintan Dalry FoodaGo.. LLC Celarado Springs Co ]
‘Stades Dairy M1, Pleasant uTt 2
Southemn Foods Group LP {Meadow Goid Dairy, Inc.} Boise tD 3
Delta co [ 3
Englewnod Cco ]
Greelsy co 3 &
Lincoln NE 3
Pocatello D 6
Salt Lake City ur 6
Suiza Foods Carp. (Momingstar Foods, ‘Inc.) Gustine CA 5 5 5
{Swiss Dairy) Riverside CA 5
{Modei Dairy, Inc.) Rero NV 5 5
United Dairyman of Arizona Tampe AZ q
B
Utah Stales Prison Draper uT 4
Utah State University v Logan ut 4

Western Quality Foods Cedar Clty uT 5 5 5
Winder Dairy, Inc. Salt Lake City uT 6
While Knighl Corp. Wyoming Mi 3

# of Each Code
Codes Description m 134 137 139
. ‘1 Cooperative Association 1 1 1 3
2 Producer Handlar plant 1 0 H 7
3 Other Order Pool Plant with Roule Disposition in Markeling Area 1 2 5 5
4 Exempt Distributing Plant [ 0 a 7
5 Partially Ragulated Plant 11 0 5 ]
6 Pool Plam 5 2 9 10
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The National Agricultural Statistics Service (NASS) began collecting, in September 1998, weekly prices and volume traded for butter, nonfat dry milk and dry whey.
Manthly and two-week averages of these new price series, along with those already collected for cheese, will be used in the Federal milk order Final Decision pricing
formulas. Listed below are these averages for the time period September 1998 to date. This table will be updated on a monthly basis as the dala become available.

Product Price Averages 1/ For: o
Y‘;f’i;na:d Class I/11 Class IV
| Feriod xz?:; Butter Cheese Nonmfgtkdry Dry Whey ewn::; Buiter Cheese Nonmf;tkdry Dry Whey
Dollars per pound Daltars per pound

1998
Sep 94,11 25918 1.5842 1.0466 0.2624 9/4,11,18,25 2.6726 1.6260 1.0518 0.2637
Oct 10/9,16 2.4828 1.7597 1.0705 0.2563 10/2,9,16,23 2.5081 1.7607 1.0732 0.2544
Nov 11/6,13 2.0889 1.8269 1.0745 0.2426 10/30,11/6,13,20,27 1.9260 1.8278 1.0745 0.2425
Dec 12/4,11 1.3049 1.8552 1.0834 0.2450 12/4,11,18,25 1.3563 1.8643 i.0864 (.2436
1999
Jan 1/9,16 1.4165 1.8198 1.0715 0.2213 1/2,9,16,23,30 1.4154 1.7225 1.0637 0.2137

' Feb 2/6,13 1.2957 1.2824 1.0411 0.1909 2/6,13,20,27 1.2984 1.2925 1.0359 0.1897

P Mar 3/6,13 1.3437 1.3056 1.0180 0.1913 3/6,13,20,27 1.3019 1.3064 1.0169 0.1917

IL_Apr tﬂO,H 10032 1.3154 1.0056 0.1842 | 4/3,10,17,24 1.0160 1.3126 1.6071 0.1845 _|)

1/ These averages are the average of the applicable weekly prices weighted by the sales volume for the week. See the columns labeled “weeks ending” for applicable weeks.
The most recently released information for the week will be used. Once an average price has been computed, it will not be revised even if NASS issues revised dala for
a week used to compute the average. However, for the period September-December 1998, as NASS was developing the three new price series, these averages were changed
to include revisions issued after the average’s scheduled computation date.
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Federal Milk Order Reform Final Decision: Comparison of Class I Mover and Class Prices to Current Pricin® Provisions

The Federal milk order reform Final Decision carried a table that compared class prices calculated under the current pricing provisions to those computed using the formulas
in the Final Decision for the period January 1994 through December 1998. Listed below is this table updated for January 1999 to date. Please note that the Class [ price
mover section has been changed as described in the footnote.. Also, as it was stated in the Final Decision, this price information is shown for informational purposes only
and should not be interpreted as the actual prices that would have occurred had the new pricing provisions been in effect.

Class 1 Mover }/ Class H Price Class 111 Price Class IU-A/TV Price “

?em and Month Current Final Current Final Current Final Current Final

1999 ' ' Dollars per cwt.

January 16.84 17.44 ‘ 17.14 [4.31 16.27 15.85 13.12 13.45
February (7.34 1690 17.64 13.72 10.27 11.35 12.78 12.71
March 16.27 12.74 16.57 13.47 11.62 11.51 12.36 12.56

April 10.27 12.75 10.57 12.05 11.64 11.26

May 11.62 11.67

1/ In the Final Decision, these figures were shown for the month which contained the prices used to compute the applicable price mover; that is, for Decemnber 1998, the
figures of $17.34 and $17.44 were derived from December product price information. However, because of advance pricing, the figures for December 1998 do not set
the Class 1 prices for December 1998. On this table, the figures are shown for the month for which the Class I price is set. The current Class [ mover for fanuary 1999
is the Basic Formula Price for November 1998. The final Class 1 mover for January 1999 is the figure computed for December 1998.



APRIL MILK PRODUCTION UP 3.4 PERCENT

Milk production in the 20 major states during April totaled 12.0 billion pounds, up 3.4 percent from
production in these same states in April 1998. March revised productian, at 12.2 billion pounds, was up
4.6 percent from March 1998,

Production per cow in the 20 major states averaged 1,553 pounds for April 1999, 52 pounds above April
1998. The number of cows on farms in the 20 major states was 7.71 million head, 1,000 head less than
April 1998 but 4,000 head more than March 1999.

The Department of Agriculture (USDA) prohibits discrimination in all its programs and activities or the basis of race, coler, and
natignal origin, gender, religion, age, disability, political beliefs, sexua! orientation, and marital or family status. (Mot ail prohibired
bases apply to afl programs.) Persons with disabilities who require alternative means for communication of program information
(Braille, large prini, audiotape, etc. } should contact USDA's TARGET Center at (202) 720-2600 fvoice and TDD).

To file a complaint of discrimination, write USDA, Director, Gffice of Civil Rights, Room 326W, Jamie L. Whitien Building, 14* and
Independence Avenue, SW, Washington, DC 20230-9410 or call (202} 720-5964 (voice or TDD). USDA is an Egual Opportunity
provider and employer,

Federal Milk Market Administrator
U.S. Department of Agriculture
5501 N. 19th Avenue, Suite 230
Phoenix, AZ 85015-2449
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"USDA
=

Actihg Market Administrator

Phone: (602) 246-7811
Fax: (602) 249-2301

=T INFOHMATION

Federal Orders 131, 134, 137, and 139

Data for March 1999

Issued April 1999

Summary of Four Orders - March 1999

Preducer milk during March 1999 totaled 607.3 million pounds, 7.32 % above a year ago. Producer weighted
average fat test, 3.58%; 0.05% below last month and 0.02% below a year ago. Producer milk classified in Class |
totaled 240.9 million pounds, 1.8% above a year ago.

Market Highlights March 1999 Delivery Period

$10.00 -

March 1996

March 1997

March 1838

March 1899

Central AZ Western CO 134 & 137 -~ EasternCO  Great Basin
Order 131 Order 134 Combined Crder 137 QOrder 139
_Producer Milk 264,688,971 9.591,603 - 130,814,776 202,163,955
Year to Date - 734,754 258 28,559,750 e 392,891,845 569,853,252
hange - Prior Year to Date 10.86% -1.61% - -3.44% -0.23%
- Same Month Last Year 15.29% -2.45% —— 0.19% 3.23%
"’;'.'a“ss | Producer Milk 85,968,505 1/ 73,669,479 1 81,311,083
VYear to Date 251,449 158 1 210,781,755 1/ 230,732,184
'Change - Prior Year to Date -1.76% 1 1.02% 11 3.72%
- Same Month Last Year 0.50% 1/ 1.44% 1/ 3.54%
Sold Outside Marketing Area (48 States) 14,009,003 1/ 7,766,334 1/ 7,942,012
From Outside Marketing Area 2,014,866 1/ 3,170,930 1/ 9,263,633
Percent Utilization of Producer Milk
Class | 32.48% 1/ 52.47% 1/ 40.22%
Class I 4.69% 1/ 11.68% 1/ 11.09%
Class 1l 62.83% 1/ 35.85% 1/ 48.69%
Price Comparisons
$19.00
$18.00
$17.00 :
$16.00 4 (KX 131 Uniform
$15.00 I 134 Uniform
$1400 & 3137 Uniform
£13.00 4 Sl 139 Uniform
$12.00 | == Class {ll
$11.00 '

i/ Order 134 Administratively Confidential Data - Combined with Order 137.

1



March 1999 Delivery Period

Central AZ Wescern CO  Eastern CO . Great Basin
Order 131 Order 134 Order 137 Order 139

Producer Prices

Uniform Price per cwt at 3.5% Fat (Subject to Loc. Adj.) $14.38 $17.80 $16.01 $14.91 .
Butterfat Differential (.1%) $0.132 $0.132 $0.132 $0.132

Skim Price per cwt. - $9.760 $13.180 $11.390 -—

Fat Price per cwt. $141.760 3145180 $143.390 -

139 Weighted Average leferentlal Price Per cwt. - - - $3.29

139 Producer Protein Price Per Pound - -—- — $2.11

139 Producer Butterfat Price Per Pound : e -— - $1.39

Handler Prices

Class Prices per cv& at 3.5% Fat

Class | $18.79 $18.27 $19.00 $18.17
139 Component Prices Class i $16.57 $16.57 $16.57 $16.57
Fat per Pound Class ll $11.62 $11.62 311.62 $11.82
$1.39 ' Class lll-A $12.33 -— -—
Protein per Pound Skim and Fat Values per cwt
$2.12 , Class ! Skim $14.170 $13.650 $14.380 a—
Fat $146.170 $145.650 $146.380
Skim Milk per cwt Class Il Skim  $11.950 $11.950 $11.950 —
$7.00 Fat $143.950 $143.850 $143.950 -—
Class Il Skim $7.00C $7.000 §7.000 -
Fat  $139.000 $139.000 $139.000 -
Class IlI-A Skim $7.710 --- -— -

Fat $139.710 — - -— .

March 1999 February 1999 March 1998

Prices Common to All Federal Orders

Basic Formula Price at 3.5% Fat $11.62 $10.27 $12.81
Butterfat Differential per .1% Fat $0.132 $0.139 $0.135
Protein Test 3.19% 3.23% 3.18%
Change in Gross Values from Preceeding Month $0.07 -54.45 -$0.37
Base Month Price at Test $12.05 $15.28 $13.67
Base Month Price at 3.5% Fat $11.55 $14.72 $13.18
Equivalent Grade A Butter Price 1/ $1.2027 $1.2253 $1.2505
Central States Nonfat Dry Milk Price $1.0239 $1.0437 $1.0467
Western States Nonfat Dry Milk Price for Class llI-A $1.0207 $1.0392 $1.0367
- National Cheese Exchange Cheddar Cheese 40-Ib. Blocks $1.3092 $1.3010 $1.3793

Regional Milk Productlon Costs, March 1999 2/

Total Cash Economic Total Cash Economic
Region Expenses Costs Region Expenses Caosts
Northeast $13.76 $18.81 Carn Belt $13.85 $10.77 .
Southeast $14.86 $19.21 Southern Plalng $12.89 $16.72
Upper Midwest $12.89 $17.58 Pacific $10.68 $12.78
1/ CME, Grade A Butter Price Prior to June 1998. .
2/ United States Department of Agriculture, Economic Research Service. For further information, contact Sara Short,  202- .

£94-5588. Costs are dollars per 100 pounds (cwt.). Regions are defined as: Northeast--New York, Pennsylvania, and
Vermont; Southeast--Florida and Georgia; Upper Midwest—Michigan, Minnesota, and Wisconsin; Corn Belt--lowa,
Missoqri, and Ohio; Southern Plains--Texas; Pacific--Arizona, California, and Washington.

2




" ducer Data
Number of Producers
Daily Average

Average Fat Percent
Change From Last Month
Change From Last Year

Average Protein Percent
Change From Last Month
Change From Last Year

Avg. Prot. %, Class It & 11l Producer Sk. Mi

Pool Distribut. Plants Shrinkage
Skim '
Butterfat

Producer-Handler Data
Number of Producer-Handlers
Production
Daily Average

‘ss | Route Disp. as a % of Production

Total Producer Milk Receipts
Daily Average
Current Month % Change From Year Ago

Total Producer Milk in Class |
Daily Average
Current Month % Change From Year Ago

Total Producer-Handiers
Total P-H Production
Dazily Average
Current Month % Change From Year Ago

Average Fat Percent
Change From Last Month
Change From Last Year

Central AZ Western CO 134 & 137 Eastern CO Great Basin

Order 131 Order 134 - Combined ‘Order 137 Order 139

100 19 -— 211 556

85,384 16,285 —ene 19,999 11,729

3 56% 3.50% - 3.58% 3.61%

-0.05% -0.09% ——-- -0.04% -0.04%

-0.03% -0.14% - -0.02% 0.00%

—nea ———- -—- - " 3.22%

—-- ———- -— ——— -0.02%

— -— wmae —— 0.03%

Ik — — 3.35%

1.71% 1/ 2.09% 1/ 1.57%

2.56% 1/ 3.28% 1/ 1.99%

1 0 — 5 7

R 0 - 4 367,958 1,983,223

R 0 e 28,180 9,139

R 0.0% —— 58.3% B4.7%

Combined Market Data
Federal Orders 131, 134, 137, and 139

March 1999 March 1998 March 1997

607,259,305 565,816,934 588,821,034

19,589,010 18,252,159 18,994,227

7.32% -3.91% 1.44%

240,949,067 236,684,679 224,313,036

7.772.551 7,634,990 7,235,904

1.80% 5.52% -2.30%

13 14 16

R R R

R R R

R R R

3.58% R ——mme—

-0.05% e et

-0.02% —— e

March 1999 Delivery Period

\, Jrder 134 Administratively Confidential Data - Combined with Order 137.

R Restricted Information



March 1999 Util'-ation and Classification of Po~ ' Handler Receipts

Central AZ Western CO & Eastern CO Great Basin
Qrder 131 Order 134 and Order 137 Order 139
Class | Milk
Whole Milk 22,081,700 20,435,078 15,877,070
Low Fat 2% 36,874,305 25,940,357 31,958,154
Low Fat 1% 10,008,152 11,136,521 13,042,788
Skim Milk 13,664,492 11,763,345 9,978,854
Buttermilk 805,958 718,256 801,260
Flavgred Mitk/Drink 4,431,061 3,732,833 5,605,575
Nonpoal Plants i 322,774 2,749,904
Ending Inventery 4,566,662 4,425,603 7,342,347
Shrinkage 252,873 555,593 162,290
1/ Total Class | Milk 92,685,203 79,030,360 87,519,242
2/ Less: Other Receipts 6,716,698 5,360,881 6,208,159
1/ Producer Milk Class | 85,968,505 73,669,479 81,311,083
Percent Fat in Class | 1.88% 1.92% 1.87%
Class Il Milk
Half and Half 3,232,786 3,148,583 1,087,673
Light/Heavy Cream 535,068 1,543,405 979,738
Sour Cream . 4/ 1,279,766 1,137,140
Cottage Cheese, Yogurt, .
ice Cream Mixes & Other 6,294,702 14,380,570 11,108,050
Nonpoo! Plants 3,431,080 1,774,966 10,743,472
Ending Inventary 168,208 796,401 204,668
1/ Total Class Il Milk 13,661,844 22,923,691 25,260,749
2/ Less. Other Receipts 1,247,829 6,518,345 2,840,715
1/ Producer Milk Class [l 12,414,015 16,405,346 22,420,034
Percent Fat in Class Il 10.00% 8.16% 7.60%
Class I Milk
Skim Equivalent Fortification 141,641 142,191 235,291
Other Class Ili Uses 163,969,266 612,670 40,902,098
Nenpool Plants 51 49,495,485 60,334,244
Ending Inventory 9,453,213 4,218,931 5,394,162
Shrinkage 1,467,980 1,416,350 1,418,512
1/ Total Class Il Milk 175,032,100 55,885,627 108,284,307
2/ Less: Other Receipts 8,725,649 5,554,073 9,851,468
1/ Producer Milk Class Il| - 166,306,451 50,331,554 98,432,838
Percent Fat in Class 3.94% 4.17% 4,14%
1/ Total Producer Milk 264,688,971 140,406,379 202,163,955

1/ May not add due to rounding.

2/ Includes Opening Inventory, Other Source, and Overages.

3/ Included with Class | Fluid Products.
4/ Inctuded with other Class li Use.
5/ Included with other Class lil Use.



Cooperative Ass~~iations and Handlers (Orders 131 134, 137, and 139)
March 1999 Delivery Pei._d (23 Fluid Processing Plants Pooleu Jperated by 17

Handlers)

Type of Plant by Coda
in Applicable Orders

ndtar Clty State k3 13 137 139
hr Farms, Inc. B Santa Ana CA 5 .
erson Dairy, Inc. B L Las Vagas NV G
"3grain North America {Alta-Dena Certified Dairy) City of Industry CA 5 5 )
_.gham Young University Provo ut 4
"Brown Dalry, ing. Hoytsville ur F]
Caclque, inc. City of Industry ca L]
Certified Grocer of CA, Ltd. Los Angsles CA H
Colorado State Penitantiary Canaon City ca 2
Tountry Boy Dairy North Qgden ut ]
Dairy Farmers of America, Inc. Beaver uT 3
Salt Lake Clty uT 1 1 1
Smithfiald uT 6
Dairy Gold Foods Co. Chayenne WY &
Dean Foods Co, Buana Park CA 3
|Cream o'Weber Dairy, inc.) Satt Lake City uTt 3
Dillon Dairy Ca. Danvar cO 5
Driftwood Dairy El Monte CA 5
Farmers Dalries B El Paso ™ 3
Fred Mayer, Inc. {Ralphs Grocary Co.) Compton CA 5 4
{Smith'a Food & Drug Ctrs, Inc.) Layton uT §
Telleson AZ [] 3
Gilletts Dairy, Inc. Rapid Clty sD [
Gossner Foods, Inc. Logan Ut 3 3 &
Graff Dalry, LLC Grand Junction [h] 8
Graves Dairy Bellvue [~{+] 3
Hein & Ellen Hatlinga Dairy Yuma AZ 2
Ideal Dairy, Inc. Richfieid uT 2
Jackson & Cormnpany ' Phoenix AZ []
Johnny's Dairy Riverdale uT 2
K D K, Inc. Draper uTt ]
Kari's Farm Dalry, Tne. North Glann co 2
Kohler Mix Speciaites, Inc. Whits Baar Lake MN 5 5 4
1.DS Church Salt Lake City uT 4
Lengmant Dairy Famm L.ongmant co F
Lowell-Paul Dairy, Inc. Greelsy cQ 2
Magic Valley Quality Milk Producars, Inc, Jerome 1D 1
Max Wilkinson Rosehill Dalry Morgan uT 2
west Mix Company Sulphur Springs ™ 5 5
ﬁ:mlm-w Amarillo ™ 3
B d's Dalry, inc. ldaho Falls [I») 2
< . erta Foods, inc, Omaha NE 3
“.,~obinson Dairy, Inc. Denver co E
Rockview Farms Downey CA 5 3
. Royal Grest Dairy, Inc. Denver co §
. Ryan Milk Ca., In¢. Murray KY ] 3
Safeway Stores, Inc. {Yon's/Jerapymald} City of Commerca CA 5
Denvear co 3 3
Tempe AZ 6
Santes Dairies, Inc. City of Industry CA 4
Security Mllk Producers Assn. Gntario CA 1
Shamrock Foods Co. Phoenix AZ 6 3 3
Shoenberg Farms, Inc. Arvada [{3] 6
Sinton Dalry Fooda Ca., LLC Colorado Springs <O 6
Siades Dalry Mt Fisasant uT 2
Southem Foods Group LP {Moadow Gold Dairy, Inc.) Boise iD k)
Dalla co [ 3
Englewoad [ole] 3 3
Grasiey =] 3 [
Linceln NE 1
Pocatolo iD 6
: Salt Lake City uT 3
Suiza Foods Corp, {Momingstar Foods, Inc.) Gusline Ch 5 5 $
|Swiss Dairy) Riverside CA 5
{Model Dairy, Inc.} Rono NV 5 5
Linited Dairymen of Arizona Tempe AZ 1
&
Utah State Prison Orapar uT 4
Utah State Univarsity Logan uT 4
Western Quality Foods Cedar City [Ty 5 5 §
Windar Dairy, Inc. Sall Lake City ut &
White Knlght Com. Wyoming Mi E) E]
# of Each Code
Codes Dascriplion kRS 134 137 119
. 1 Cooperative Association 1 1 1 3
d 2 Producer Handler plant 1 [} 5 ?
3 Other Order Poal Plant with Route Disposition in Marketing Area k) 3 7 5
4 Exempt Dlstributing Plant o 0 0 !
5  Partially Regulated Ptant " 0 § y
& Pool Plant L 2 9 10



 GLICKMAN ANNOUNCES MILK MARKETING ORDER REFORMS

On March 31, 1999, Agriculture Secretary Dan Glickman announced a major overhaul of the 60-year old federal
milk marketing order program that will significantly streamline and improve the nation's wholesale milk pricing

System.

"These reforms will help make sure that America's dairy farmers receive a fair price and that American
consumers continue to enjoy an abundant, affordable supply of milk," said Glickman. "Qur changes will also
simplify the wholesale milk pricing system, making it more market-oriented and more equitable.”

The milk marketing order program ensures the fair marketing and pricing of milk. [t is not a dairy support
program. The current dairy support program exptres on December 31, 1999, unless Congress chooses to extend it.

Milk marketing orders classify milk by use, set minimum prices that handlers must pay for each class of milk, and
provide for paying average prices to all dairy farmers who supply a particular region.

Though the program does not set retail prices, these reforms are expecte-d to reduce the average price of drinking
milk by about two cents per gallon.

The reforms announced include --

Consolidating the current 31 federal milk marketing orders into 11.

Replacing the basic formula price (BFP), which is currently used to establish minimum prices for milk used in
nearly all dairy products, with a Class III price for cheese and a Class I'V price for butter and dry milk products.
These new prices will be determined monthly and will be the same in all markets. This change better reflects the
value of milk components (protein, butterfat, nonfat solids) used in manufactured dairy products.

Setting monthly prices for drinking milk (Class I} by using either the Class III or IV price (whichever is higher) ~
plus a differential that varies by location.

Adopting a national system of class I prices that is based, in part, on market distribution costs.

Determining monthly prices for milk used for soft products (Class II), such as yogurt and ice cream, by adding 70
cents to the Class IV price.

Standardizing and consolidating certain details in the orders to provide consistent definitions of key terms and
reporting requirements.

The newly consolidated orders must be approved by either two-thirds of producers in a marketing area or by
producers who supply two-thirds of the milk in a marketing area. USDA will conduct producer referendums later
this year, If approved by referenduim, the changes will take effect on October 1, 1999.

The Secretary's final decision was published in the Federal Register on April 2, 1999. The decision and additional
background information can be accessed on the web at www.ams.usda.gov/dairy/reform.

This press release has been retyped by the Market Administrator’s office from the original USDA Release Number 0144-99.
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Federal Milk Marketing Order Reform Final Decision

1ckground. The 1396 farm bill mandates USDA to reform the Federal milk marketing order (FMMQ) program. Although the farm
oil} only specified that there be fewer orders, it also authorizes the Secretary to make other reforms to the FMMO program. The farm
bill authorizes the creation of a Federal order for California, if producers in California want to establish an order within the FMMOQ
program. The farm bill mandates that reforms be impiemented by April 4, 1999, and that USDA use an "informal" rulemaking process
to proceed with the reforms. Congress has extended the deadline for implementation of this reform until October 1, 1999.

What’s in the Final Decision? The final decision covers alllaspects of the FMMO program, and contains provisions dealing with the
following components of the FMMO program:

Consolidatipn - [n accordance with the farm bill, the final decision provides for | I milk marketing order areas, consolidating the
present 31 milk marketing order areas.

Classified Pricing - The final decision provides changes to the level and manner in which milk is priced according to its use. For milk
in the highest valued category, fluid use (Class [}, two pricing options were presented in the proposed rule. The final decision
adopts a Class [ pricing structure that meets fluid milk demand by generating sufficient revenue for dairy farmers. It also
provides incentives for greater structural efficiencies in milk assembly and distribution. These goals are achieved by adopting
a Class 1 pricing surface based in part on the transportation costs of milk.

The Class II price will be set at 70 cents over the Class ['V price in all Federal orders. The skim milk used in Class 1I would
be advance priced in a manner similar to that described for Class 1 products, below. Class I1 products are soft manufactured
preducts such as ice cream and yogurt, and fluid cream products. These products are considered to have a higher value than
the storable, hard manufactured products in Class ITI and 1V, but a somewhat lower value than highly perishable Class |
products. Class 11 and Class IV prices are outlined in the section below on the Basic Formula Price.

uses over time. The current BFP is based on the Minnesota- Wiscansin price for unregulated Grade B (manufacturing-grade)
milk (a dwindling share of all milk produced in those States and nationally) and a product formula updater to reflect current
competitive conditions for manufactured products. The final decision replaces the BFP with Class II[ and Class [V prices
based on multiple component pricing, which continues the tie between the price of milk used in fluid products and the price
of milk used in manufactured products. The Class I price mover, announced on or before the 23 of the month, will be based
on the most recent 2-week estimate of the Class 11! or Class IV price for milk used in manufacturing, whichever is higher. To
establish Class I prices, Class 1 differentials will be added to this base price. Use of the most recent 2-week average of prices
will reduce the time lag in Class I prices relative to manufactured dairy product prices. Similarly, advance pricing for Class
IT, but using the Class IV price as a base price, will reduce the time Jag in Class II prices relative to manufactured dairy
product prices. g

‘Sic Formula Price (BFP) - The BFP has gradually become less representative of competitive conditions for milk for manufacturing

Classification & [dentical Provisions - Many orders have similar provisions. Over time, each milk order has been amended to contain
provisions that may be unique, but some provisions may be very similar to those in other orders. The identical provisions
section of the final decision streamlines provisions, terms, and definitions applicable to all orders. The classification section
recommends uniform provisions and makes minor changes from the current system of classification according to end use.

Informal Rulemaking Process for Reform. Congress authorized the use of informal rulemaking to reform the FMMO program.
Since passage of the 1996 farm bill, USDA has sought public input to assist in developing the proposals for reform that are contained
in the final decision. USDA took comments from interested parties into account prior to, and after, publication of the proposed rule.
Comments were considered in the preparation of the final decision. Prior to October 1, a referendum will be held to determine
approval for each milk marketing order by at least two-thirds of the producers affected by each new order.

Final decisions materials can be found at the Government Printing Office (paper copy of decision), 202-512-1800; Input Selutions,

Inc. (CD-ROM copy of decision) www.inputsoluticns.com/; or Intemst (decision and other materials)

www.ams.usda.gov/dairy/reform. For further information, contact your local Federal milk order market administrator or John
.rovies, Chief, Order Formulation Branch at 202-720-7183.



MARCH MILK PRODUCTION UP 4.0 PERCENT

Milk producticn in the 20 major states during March totaled 12.1 billion pounds, up 4.0 percent from
production in these same states in March 1998. February revised production, at 10.8 billion pounds, was
up 4.0 percent from February 1998, _

Production per cow in the 20 major states averaged 1,577 pounds for March 1999, 62 pounds above March
1998. The number of cows on farms in the 20 major states was 7.70 million head, 5,000 head less than
March 1998 but 2,000 head more than February 1999.

The Jannary-March quarterly production of milk for the U.S. was 40.5 billion pounds, up 3.3 percent from
the January-March peried in 1998. The average number of milk cows m the U.S. during January-March
guarter was 9.13 million head, 42,000 head less than the same period last year.

The Department of Agriculture (USDA) prokibits discrimination in all its programs and activities on the basis of race. color, and
national origin, gender, religion, age, disability, political beliefs, sexval orteration, and marital or family siawus. (Mot all prohibited
bases apply to all programs,) Persons with disabilities who require alternative means for communication of program information
(Braille, large print, audiorape, etc.) should contact USDA s TARGET Center ar {202) 720-2600 {voice and TDD).

1o file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326W, Jamie L. Whitten Building, I4* and
Independence Avenue, SW, Washington, DC 20250-9410 or call (202} 720-5964 {voice or TDD). USDA is an Equal Opportunity

provider and employer.

Federal Milk Market Administrator
U.S. Department of Agriculture
53501 N. 19th Avenue, Suite 230
Phoenix, AZ 85015-2449




MILK MARKET INFOr{MATION

USDA
=

Acting Market Administrator
Phone: (602) 246-7811
Fax: (602) 248-2301

Federal Orders 131, 134, 137, and 139

Data for February 1999

Issued March 1999

Summary of Four Orders - February 1999

Producer milk during February 1399 totaled 542.9 million pounds, 3.01 % above a year ago. Producer weighted
average fattest, 3.63%, 0.05% below last month and 0.01% below a year ago. Producer milk classified in Class {

totaled 217.9 million pounds, 1.26% above a year ago.

Market Highlights February 1999 Deliiverv Period

$10.0p 3

Central AZ Western CO 134 & 137  Eastern CO  Great Basin
Order 131 Order 134 Combined Order 137 Order 138
Producer Milk 228,667,770 9,216,351 -— 123,351,295 181,643,316
Year to Date 470,065287 18,968,147 — 262,077,086 367,689,207
.ange - Prior Year to Date B.51% -1.18% — -5.15% -2.04%
- - Same Manth Last Year 10.68% -0.07% -— -7.36% 201%
VCI'ass | Producer Milk 79,242,216 1/ 65,941,973 1/ 72,733,683
‘Year to Dale 165,480,653 1/ 137,112,276 1/ 149,421,101
Change =Prior Year to Date -2.90% 1/ 0.79% 1/ 3.81%
- Same Month Last Year -3.01% il 0.89% ) 6.73%
Sold Outside Marketing Area (4B States) 13,131,219 1/ 6,817,848 1/ 7,329,404
From Outside Marketing Area 2,071,659 1/ 2,520,410 1/ 8,625,388
Percent Utilization of Prod ucer Milk :
Class | 34 66% TS 49.74% 1/ 40.04%
Class |l 4.74% 1/ 11.39% 1/ 10.71%
Class il 60.60% 1/ 38.87% 1/ 40.25%
Price Comparisons
$19.00 o T—
$18.00 .
$17.00
$16.00 ]ll:lll131 Uniform
$15.00 | —134 Uniform
$14.00 | — |L:|137 Uniform
$13.00 = |==139 Uniform
$12.00 =. | ~A—Class Il
. $11.00 3 = T

February 1986 February 1597 February 1998 February 1959

1/ Order 134 Administratively Cenfidential Data - Combined with Order 137.
1



“ebruary 1999 Delivery Perio¢
Central AZ Western CO  Eastern CO  Great Basin
Order 131 Order 134 Order 137 Order 138

Producer Prices , .
Uniform Price per cwt at 3.5% Fat {Subject to Loc. Adj.) $14.62 $18.22 $15.84 $14.72

Butterfat Differential {.1%) $0.139 . 30139 $0.139 $0.139

Skim Price per cwt. $9.755 $13.355 $10.975 —_

Fat Price per cwt. $148.755 "$152.355 $149.975 -—

139 Weighted Average Differential Price Per cwt. — - ’ - $4.46

139 Producer Protein Price Per Pound — —_ — $1.62

139 Producer Butterfat Price Per Pound - - - $1.44

Handler Prices

Class Prices per cwt at 3.5% Fat

Class | $19.86 $19.34 $20.07 $19.24
138 Companent Prices Class Il $17.64 $17.64 $17.64 $17.64
Fat per Pound Class Il $10.27 $10.27 $10.27 $10.27
$1.44 Class lll-A $12.75 - — -—
Protein per Pound Skim and Fat Values per cwt
$1.62 . Class | Skim $14.995 $14.475 $15.205 -—
Fat $153.8995 $153.475 $154.205 -
Skim Milk per cwt Class [l Skim $12.775 $12.775 $12.775 —-
. $5.41 Fat $151.775 $151.775 $151.775 —
| : Class Il Skim $5.405 $5.405 $5.405 -
: : Fat 3144405 $144 405 $144 405 -
Class llI-A Skim $7.885 - — -—

Fat  $146.885 - — — .

February 1959 January 1999 - February 1958

Prices Common to All Federal QOrders

Basic Formula Price at 3.5% Fat $10.27 $16.27 $13.32
Butterfat Differential per .1% Fat 30.139 $0.137 $0.140
Protein Test _ 3.23% 3.26% 321%
Change in Gross Values from Preceeding Month -34.45 -$1.08 $0.06
Base Month Price at Test -~ $15.28 $17.92 $13.70
‘Base Month Price at 3.5% Fat $14.72 $17.35, $13.26
Equivaient Grade A Butter Price 1/ $1.2253 $1.3322 $1.2963
Central States Nonfat Dry Milk Price $1.0437 $1.0893 $1.0521
Western States Nonfat Dry Milk Price for Class IlI-A $1.0392 $1.0914 $1.0418
National Cheese Exchange Cheddar Cheese 40-1b. Blocks $1.3010 $1.7595 $1.4163

Regional Milk Production Costs, February 1999 2/

Total Cash Economic Total Cash Economic
Region Expenses Costs Region Expenses Costs
Northeast $14.37 $19.61 Comn Belt $14.12 $20.12
Southeast $16.24 521.02 Southern Plains $13.81 $17.02
Upper Midwest $13.17 $17.98 Pacific $11.19 $13.38
1/ CME, Grade A Butter Price Prior to June 1998.
2/ United States Depantment of Agriculture, Economic Research Service. For further information, contact Sara Short,  202- .

§94-5588. Costs are dollars per 100 pounds (cwt.). Regions are defined as: Northeast--New York, Pennsylvania, and
Vermont; Southeast--Florida and Georgia; Upper Midwest—Michigan, Minnesota, and Wisconsin; Corn Belt—lowa,
Missouri, and Qhio; Southern Plains—Texas; Pacific—-Arizona, California, and Washington.

2




February 1999 Delivery Peric °

Central AZ Western CO 134 & 137
o ' ., Order 131 Order 134 - Combined
. roducer Data '
Number of Producers 100 19 —
Daily Average 81,667 17,324 —_
Average Fat Percent 3.61% 3.59% —
Change From Last Month -0.04% -0.07% —
Change From Last Year -0.02% -0.04% —
Average Protein Percent e — —_
Change From Last Month — ——- —
Change From Last Year — - —
Avg. Prot. %, Class Il & Il Producer Sk. Milk — ——- —
Pool Distribut, Plants Shrinkage
Skim . 1.36% el 1.49%
Butterfat 2.73% 1 2.61%
Producer-Handler Data
Number of Producer-Handlers 1 0 —
Production R 0 —_
Daily Average R 0 —_
ass | Route Disp. as a % of Production R 0.0% —_
. Combined Market Data
- Federal Orders 131, 134, 137, and 139"

Total Producer Milk Receipts
Daily Average . _
Current Month % Change From Year Ago

Total Producer Milk in Class |
Daily Average
Current Month % Change From Year Ago

Total Producer-Handlers
Tatal P-H Production
Daily Average
Current Month % Change From Year Ago

Average Fat Percent
Change From Last Month
Change From Last Year

February 1999
542,878,732

19,388,526
3.01%

217,917 882
7,782,782
1.26%

—_

A0 w

3.63%
-0.05%
-0.01%

v/ Order 134 Administratively Confidential Data - Combined with Order 137.

R Restricted information

February 1998
527,032,875

18,822,603
2.41%

215,210,998
7,686,107
0.72%

1

o e e o BT

Eastern CO  Great Basin
Order 137 Qrder 139
217 538
20,301 12,058
362% 3.65%
-0.06% 0.07%
-0.03% 0.00%
3.24%
-0.02%
— 0.01%
— 3.37%
1/ 2.16%

1/ 2.00%

5 7
3,768,799 1,756,476
26,920 8,962
58.7% 84 0%

February 1387
514,652 363

18,380,442
-2.18%

213,672,607
7,631,165
-1.47%



February 1999 Uti"”

ation and Classification of Pc ' Handler Receipts

Great Basin .

Central AZ

Western CO & Eastern CO
Qrder 131 Qrder 134 and Order 137 Qrder 138
Class | Milk
Whole Milk 19,193,682 17,970,689 14,275,025
Low Fat2% 33,511,052 23,007 193 28,960,201
Low Fat 1% 9,185,004 9,949 608 12,278,938
Skim Milk 12,657,488 10,420,754 8,928,511
Buttermilk 707,230 650,929 699,767
Flavored Milk/Drink 4,207,670 3,629,897 5,074,199
Nonpool Plants 3/ 892,003 2,641,108
Ending Inventary 6,376,700 4,368,811 5,892,188
Shrinkage 50,420 129,634 601,715
1/ Total Class | Milk 85,889,247 71,019,518 79,349,653
2/ Less: Other Receipts 6,647,031 5,077,545 6,615,960
1/ Producer Milk Class | 79,242,216 65,941,973 72,733,693
Percent Fat in Class | 1.87% 1.90% 1.84%
Ciass JI Milk
Half and Half 2,713,545 2,641,552 964,032
Light/Heavy Cream 532,635 1,168,289 844,664 -
Sour Cream 4/ 1,116,614 991,447
Cottage Cheese, Yogurt,
jce Cream Mixes & Other 5,312,227 12,154,849 9,613,297
Nonpoo! Plants 3,241,816 1,917,438 8,190,636
Ending Inventory 142,825 705,128 186,692
1/ Total Class 1] Milk 11,943,048 19,703,881 20,790,768
2/ Less: QOther Receipts 1,093,248 4,597 895 1,335,498
17 Producer Milk Class Il 10,849,800 15,105,986 19,455,270
Percent-Fat in Class | 9.55% 8.33% 6.43%
Class |H Milk
Skim Equivalent Fortification 132,318 136,773 171,153
Other Class Il Uses 142,953,128 622,303 36,074,638
Nanpeol Plants 5/ 50,555,751 53,668,083
Ending Inventory 7,051,125 5,880,655 7,365,617
Shrinkage 1,217,780 1,132,396 1,353,856
1/ Total Class Hl Milk 151,354,351 58,327,878 98,633,347
2/ Less: Other Receipts 12,778,597 6,808,191 9,178,994
1/ Producer Milk Class IiI 138,575,754 51,519,687 89,454,353
__Percent Fat in Class il 4.14% 4.45% 4.53%
1/ Total Producer Milk 228,667,770 132,567,646 181,643,316

1/ May not add due to rounding.

2/ Includes Opening Inventory, Other Source, and Qverages.

3! included with Class | Fluid Products.

4/ Included with cther Class il Use.
5/ Included with other Class il Use.



Cooperative Asrs -iations and Handlers (Orders 13% 134, 137, and 139)
February 1999 Delivery Pu.tod (23 Fluid Processing Plants Pooleu--Operated by 17 Handlers)

Type of Plant by Code

n_Applicable Qrders
dler Clty State m 134 hE-rd 139
hr Farms, Ir. Santa Ana CA 5
.7 'derson Dalry,Inc. Las Vegas KV i []
" . griln North Americe {Alta-Dena Certified Dairy) City of Ingustry CA 5 s ]
"@righam Teung University Provo : i Il
Brown Dalry, Inc. Hoytsvilia uT 1
Cacique, Inc. City of Industry CA 3
Certiied Grocen of CA, Ltd. Los Angelss CA 5
[ da State | Y Canon Clty co 2
Country Boy Dalry North Ogden ut 2
Dairy Farmers of America, inc. Beaver uT 6
Salt Lake Clty uT 1 ] 1
Smithfield T 6
Dairy Gold Foads Co. Chayenne wY 6
Goan Foods Co. Buena Park cA 3
{Cream o'Webar Dairy, Inc.} Salt Lake City uT 3
Diifon Dairy Ca. Denver co 3
Driftwood Dairy El Monte CA []
Farmars Dilries El Paso TX 3
Frod Meyer, inc. (Ralpha Grocary Co.) Compton CA 5 F
{Smith's Food & Drug Ctry, ing,) Luyton ut L]
Tolleson AZ 8 k]
Gilletia Dairy, Inc. Rapld Clty SD H
Gosaner Foodu, Inc. Logen uT 3 3 [
Graff Dalry, LLC Grand Junction co 8
Graves Dalry Ballvus [£3) F]
Heio & Ellen Hatinpa Dairy Yuma AZ 2
ideal Dalry, Inc. j Richfield uT 2
Jeckson & Company Pheenix AZ 6
Johnny's Dairy Riverdale uTt 2
KD K Inc. Crapar ut )
Karl's Farm Dalry, Inc. North Glenn [=] 2
LDS Church . Salt Lake City ut 4
Longmeont Dairy Farm Longmont co 2
Lowell-Paul Dalry, Inc. Greeley co 2
Magic Valley Quality Milk Producers, Inc. Jarome D 1
Max Wilkinsan Rosa Dairy Morgan Ut 2
dwest Mix Company Sulphur Springs ™ .3 5
ns Creamery Amarillo ™ 3
d's Dalry, Inc. tdaho Falls =) 2
<., . yans Fooda,Inc. Omaha NE 3
-, , .sbinson Dairy Tnc. Danvar co 6
_ Rochview Farma Downey ca 5 5
_ Rayal Crest Dairy, Inc. Danver o] 6
Ryan Milk ¢o., Inc. Murray XY 3 3
" Safeway Stores, Inc. (Von's/Jernaymaid) Ciry of Commerce CA 5
Denvar O 3 3
- Tempe AZ &
Santse Dairies, Inc. Ciry of Industry Ca 4
Security MIIk Producers Asan. Ontaro CA 1
Shamrotk Foods Co. Phoanix AZ B 3 3
Shoenberg Farma, Inc. Arvada (o] [
Sinten Dairy Foods Co., LLC Cotorado Springs co &
Slades Dalry ] ML Plasaant uT 2
Scuthern Foods Group LP (Meadow Gold Dalry, Inc.) Boiss D El
’ Della co 3 3
Englawood co [
Grasley [s] 3 6
Lincain NE 3
Pacatelto D 8
Salt Laks City uT 6
Sulza Foods Comp. (Mamingstar Foods, ing,) Guatne CA 5 E] 5
(Swiss Dairy) Riverside CA s
(Model Datry, inc.) Reno NV [ 5
United Dairyman of Arizona Tempe AT 1
4
Uitah State Primen Draper UT 4
Utah Suste Univarsity Logan uT 4
Weslern Quality Foods Cedar City uT [ 5 5
Windasr Dalry, Inc. Salt Lake City uT 3
White Knight Carp, Wyoming Ll 3
# of Each Code
Codss Descripton RET] 134 137 139
1 Cooperative Assoclation 1 1 1 3
2 Producar Handler plant 1 1] 5 T
3 Other Qrder Pool Plant with Route Disposition In Marketing Area 2 2 7 H
4 Exempt Distributing Plant 4 -} ] ?
5 Partinlly Regulated Plant 10 [} ] B
& Pool Flant L] F ] 10
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THE DAIRY SITUATION AND OUTLOOK*

Dairy Markets Changing. Dairy market conditions in 1999 and 2000 are expected to differ dramatically from the stuggish milk
production and record milk prices of 1998. Recent relatively high producer returns are expected to unleash a surge of milk production
sufficient to overtake projected milk demand and drop milk prices sharply. However, the timing of these developments is highly uncertain.
The full brunt of the production expansion is projected to arrive in 2000, although an earlier appearance is a distinct possibility.

Milk Production Expansion Begins. A number of cross-currents affected 1998 milk production. Concentrate feed prices began the
vear somewhat high but fell considerably as the year progressed. Weather effects were quite adverse in some regions at some times, but
were quite favorable at other places and times. Supplies of top quality forage stayed tight but supplies of lesser quality alfalfa were large.
But the key feature of last year's milk production was the failure of output, for most of the year, to respond to high prices. Except for
weather-related aberrations, milk production was essentiaily flat from late 1995 until the autumn of 1998. Milk cow numbers at the end
of 1999 are not expected to be much below current levels. Although the exit of dairy farmers may not change much, the pressure of recent
returns should spur expanding producers to pick up the pace. Even without optimal forage conditions, milk per cow should post a large
gain, although it may not fully return to trend after the sluggishness of recent years. Expansion in milk production is projected ta accelerate
gradually during 1999. Ouput is expected to rise about 2 percent this year, with gains in milk per cow exceeding 2 percent and easily
outweighing the fractional decline in cow numbers, The greatest growth in milk production is not projected to occur unti) late 1999 or
2000. However, the incentives to expand output have been so large that a surge in production is a possibility at any time.

Dairy Demand to Soften. Brisk economic growth and consumer willingness to spend boosted dairy product demand in 1998,
Consumers bought 2 percent more dairy products on a milkfat basis and 1 percent more on a skim selids basis, even though retail dairy
prices averaged 4 percent above 1997. Demand for milkfat was particularly strong with sales of butter, cream, cream cheese, and ice cream
showing relatively little effect of extremely high prices. Meanwhile, cheese sales rose aimost 2 percent, commercial disappearance of
nonfat dry milk was about unchanged, and fluid sales slipped fractionally. Dairy demand is expected to be fairly strong in 1999, but
probabty will not match that of 1998. Economic growth is projected to be strong, but consumers may not spend with such exuberance.
Sales will also be affected by carry-over effects from the high wholesale prices of 1998. Some wholesale buyers probably will make
purchasing adjustments based on their experiences of last year--not just current prices. At retail, current year-to-year price increases
probably are larger than at any time in 1998. The projected increase in 1999 milk preduction will mean that significantly larger quantities
will have to clear commercial markets this year. However, the somewhat softer demand means that they probably will do so only at lower
prices.

International dairy markets have been maostly adrift. Export supplies have been moderate, in part because of lower output in New Zealand.
However, demand sofiness has kept prices below a year earlier. Prospects appear dim for substantive improvements in 1999 international
dairy markets. Exports under the Dairy Export Incentive Program (DEIP) will be large in 1999, but there will be a hiatus in new contracts
for nonfat dry milk as some key allocations will be exhausted before midyear. In addition, the shrinking amounts allowed under WTO
mean that DEIP cannot absorb a large surplus,

Dairy Prices Lower. Wholesale prices of cheese and butter have been on a roller coaster ride that may not yet have ended. Exchange
prices of cheese have recovered modestly after January's 65-cent plunge, evidently a correction to an over-reaction and very similar to
the earlier pattern of butter prices. Cheese prices may edge somewhat higher before seascnally rising milk production erodes them this
spring. Butter prices may stay unsettled. Farm milk prices are expected to regain some stability by late spring-early summer--but at levels
much below the second half of 1998 or the start of 1999. The expansion in milk production has begun to overcome dairy demand increases,

bringing about a price adjustment. A moderate seasonal increase in milk prices is expected during the second half of the year. Forall of .

1999, farm milk prices are projected to be about $14.00 to $14.75 per cwt., down about $1.00 from the 1998 record but still much higher
than in most of the nineties. A faster-than-expected expansion in milk output would, of course, reduce 1999 milk prices. Retail dairy
product prices are expected to peak during the first half of 1999 and then decline slightly or hold about steady during the second half.
Compared with a year earlier, retail prices probably will be 6 to 7 percent higher during the first half, with the increases diminishing
substantially in the second. The farm-retail price spread is expected to grow considerably after the 4-percent decrease in 1998.

* This summary was developed by the Market Information Branch, Agricultural Marketing Service, USDA, Washington, D.C.

Saurce: "Livestock, Dairy, and Poultry Monthly", LDP-M-56, February 24, 1999, Economic Research Service, USDA. For more
information, contact James J. Miller, (202) 694-5184.



GLICKMAN ANNOL.,.CES RELIEF FOR DAIRY FARMERS .. MILK PRICES FALL

ced milk prices. Dairy farmers will get payrhems of up to $5,000 each under the new Dairy [ncome Loss Assistance program.

‘xiculrure Secretary Dan Glickman announced on March 8, 1999, a $200 million program to assist dairy farmers facing greatty
u

, he fal] in the basic formula price (BFP) for milk, the U.S. Department of Agj’iculme’s_bepchmark dairy indicator, announced March
5, was the sharpest monthly decline of milk prices ever, and more than twice the previcii.ls‘ record monthly decline. As a result, USDA
expects farmers’ milk receipts to be substantially lower over the next several months.

“Smaller dairy farmers are already being hurt by conditions beyond their control,” said Glickman, in remarks to the National Farmers
Union today. "More declines in the price of milk will put many of them in serious financial difficulties. This payment program will
help many of them survive this decrease in prices.”

Under Glickman’s plan, USDA wilt make payments based on a dairy operations first 26,000 hundredweight {cwt) of milk produced in
1998 or 1997, whichever is the highest. Targeted to family-sized operations, the plan is based on a level roughly equivalent to the
annua! production of a herd of 150 cows.

All dairy farmers wha proddccd milk during the last quarter of calender year 1998 are eligible. The final payment rate per
hundredweight, will be calculated after sign-up ends. But currently, USDA estimates that it will be between 18 and 20 cents per cwt,
and that maximum benefits under the program will be about $5,000 per dairy operation.

Farmers may apply at their local USDA Farm Service Agency office from April 12 until May 21, 1999. USDA will publish further

program details in the federal register soon.
Reprinted from Dairy Market News, March B - 12, 1999, Volume 66, Report 10

PROCEDURE FOR DETERMINING THE BUTTER PRICE AVERAGE
FOR USE IN FEDERAL MILK ORDERS

Grade AA Butter spot call (cash market) contract on the Chicage Mercantile Exchange (CME) is used to compute the butterfat
" ferential and the Basic Formula Price under Federal milk orders. Beginning on March 8, 1999, the trading of this contract was
expanded, from once a week on Friday, to three times a week on Monday, Wednesday, and Friday. The procedure to determine the
monthly average of this price series for use in Federal milk orders will be changed to incorperate the additional rading days’ price
-quotes.

Prior to the March 8th change, the following procedure was used to compute the CME Grade AA Butter price monthly average. A
price was assigned to each day of the month by applying the Friday wading day price level to that day and to the succeeding days,
weekends and national holidays included, until the next trading day, usually Friday. (The next trading day could be another day
depending on holidays.) An average of the daily price quotes for the month was computed. This procedure is called time weighting.
This procedure followed the generally standard industry practice of settling current sales transactions based the previous week’s CME
price quote.

At the present time, there is no industry consensus on how the additional price quotes will be used in settling sales transactions.
However, some industry members have indicated that they likely will use the simple average of the price quotes for the previous
week. It might be pointed out that when the CME initiated daily rading on the Cheddar cheese spot call contract, the cheese industry
generally adopted the weekly average as the basis for settling sales transactions in the following week.

It has been decided that, for use in Federal milk orders, the monthly average CME Grade AA Butter price will be based on the stmple
average of the price quotes during the week. A similar time-weighting process will be followed. In this case, a price will be assigned
to each day of the month by applying the simple average of the price quotes during the week to the following Saturday through
Friday, national holidays included. An average of the daily price quotes for the month will be computed. This procedure both is
comparable to the current method and takes advantage of the additional price quotes. For March 1999, the ofd procedure will be
followed through the 12th, with the price on the 5th also assigned to the 12th, and the new procedure will begin on the 13th. The new
procedure will be used exclusively beginning with-the monthly average for April 1999.

.pared by Dairy Programs, Agricultural Marketing Service, USDA. Comments ¢an be directed to John Rourke of the Market

omation Branch, 202-720-7461.
Reprinted from Dairy Market News, March 15 - 19, 1999, Volume &6, Repori 11



FEBRUARY MILK PRODUCTION UP 4.3 PERCENT

Milk production in the 20 major States during February totaled 10.8 billion pounds, up 4.3 percent from
production in these same States in February 1998. January revised production, at 11.7 billion pounds, was

up 3.5 percent from January 1998. -

Production per cow in the 20 major States averaged 1,407 pounds for February, 60 pounds above February
1998. The number of cows on farms in the 20 major States was 7.70 million head, 16,000 head less than
February 1998 and 4,000 head less than January 1999,

The Departmenr of Agriculture (USDA} prohibits discrimination in all iis programs and activities on the basis of race, color, and
national origin, gender, religion, age, disability, politicai beliefs, sexual orientation, and marital or family status. (Not ail prohibited
bases apply 10 all programs) Persons with disabilities whe require alternative means for communication of program informaticn
(Braille, large prini, audiotape, etc.) should contact USDA's TARGET Ceriter at (202} 720-2600 (voice ard TDD).

Tv file @ complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326W, Jamie L. Whitten Building, 14* and
Independence Avenue, SW, Washingron, DC 20250-9410 ar call (202) 720-5964 (veice or TDD). USDA is an Equal Opportunity

provider and empioyer.

Federal Milk Market Administrator
U.S. Department of Agriculture
5501 N. 19th Avenue, Suite 230
Phoenix, AZ 85015-2449




MILK MARKET INFOF.MATION

USDA

Acting Market Administrator
Phone: (602) 246-7811

—_/ _

. Federal Orders 131, 134, 137, and 139

. AN

e

et

Data for January 199%

Issued February 1999

Summary of Four Orders - January 1999

Producer milk during January 1999 totaled 575.9 million pounds, 0.19 % below a year ago. Producer weighted
average fat test, 3.68%; 0.06% below last month and 0% below a year ago. Producer milk classified in Class !

totaled 234.1 million pounds, 0.46% belew a year ago.

Market Highlights January 1999 Delivery Period

Centrat AZ Woestern CO 134 & 137 Eastern CO  Great Basin
Crder 131 Qrder 134 Combinfed Order 137 Order 139
Producer Milk 241,397 517 9,751,796 .- 138,725,774 186,045,981
iiange - Prior Year to Date 6.53% -2.21% - -3.10% -5.70%
v..iss | Producer Milk 86,238,437 1/ 71,170,303 1/ 76,687,408
'Change - Prior Year to Date -2.79% 1/ 0.70% 1/ 1.18%
Sold Qutside Marketing Area (48 States) 15,055,546 1/ 7,494 591 1 7,705,526
From QOutside Marketing Area 2,032,187 1/ 2,884,934 1/ 9,642 249
Percent Utilization of Producer Milk .
Class { 35.73% 1/ 47 .93% 1/ 41.22%
Class Il . - 6.25% 1/ 11.30% 1/ 10.14%
Class ill : 58.02% 1/ 40.77% 1/ 48 64%
: Price Comparisons
$19.00 g
$18.00
$17.00
$16.00 ]III:II131 Uniformi
$15.00 I 4 34 Uniform |
$14.00 C=—3137 Uniform |

513.00
$12.00

‘ $11.00 [
$10.00 |

January 1986  January 1997  January 1988  January 1999

| e 139 Uniform
Class 11§

|tcass |

—tp—

11 Order 134 Administratively Confidential Data - Combined with Order 137.

1



lanuary 1999 Delivery Period

Central AZ Weste CO Eastern CO Great Basin
Order 131 Order 134 Order 137 Order 139
Producer Prices
Uniform Price per cwt at 3.5% Fat (Subjectto Loc. Adj.) $16.76 $18.53 $17.91 $17.44
Butterfat Differential (.1%) $0.137 $0.137 $0.137 $0.137
Skim Price per cwt, 511,965 $13.735 $13.115 —
Fat Price per cwt. $148.965 $150.735 $150.115 -
139 Weighted Average Differential Price Per cwt. -— - —— $1.17
139 Producer Protein Price Per Pound - - - $3.40
139 Producer Butterfat Price Per Pound - - $1.48
Handler Prices
Class Prices per cwt at 3,5% Fat
Class | $19.36 $18.84 $19.57 318.74
139 Component Prices Class |l $17 .14 $17.14 $17.14 $17.14
Fat per Pound “Class I $16.27 $16.27 $16.27 $16.27
$1.48 Class Ill-A $13.14 — - -
Protein per Pound Skim and Fat Values per cwt
$3.40 Class | Skim $14.565 $14.045 514775 -
Fat $151.565 $151.045 $151.775 -
Skim Milk per cwt Class I Skim $12.345 $12.345 $12.345 =
$11.48 Fat  $149.345 $149.345 $149.345 -
Class Il Skim $11.475 $11.475 $11.475 -
Fat $148.475 $148.475 $148.475 -—
Class ll-A Skim $6.345 - - ---
Fat $145.345 -- - -
Prices Common to All Federal Orders
January 1999 December 1998 January 1998
Basic Formula Price at 3.5% Fat $16.27 $17.34 $13.25
Butterfat Differential per .1% Fat $0.137 $0.132 $0.114
Protein Test 3.26% 3.30% 3.23%
Change in Gross Values from Preceeding Month -51.08 30.28 -30.02
Base Month Price at Test $17.92 317.91 $13.81
Base Month Price at 3.5% Fat $17.35 317.06 $13.27
Equivalent Grade A Butter Price 1/ $1.3322 $1.3231 $1.1061
Central States Nonfat Dry Milk Price $1.0893- $1.1480 $1.0593
Western States Nonfat Dry Milk Price for Class lll-A $1.0914 $1.1106 $1.0443
National Cheese Exchange Cheddar Cheese 40-Ib. Blocks $1.7595 $1.8707 $1.4165

Regional Milk Production Costs, January 1999 2/

Total Cash Economic Total Cash Economic
Region Expenses Costs Region Expenses Costs
Northeast $14.55 $20.00 Corn Belt - $14.36 $20.57
Southeast $18.55 $24.10 Southern Plains $14.63 $19.06
Upper Midwest $13.73 $18.82 Pacific $11.36 $13.61

It CME, Grade A Butter Price Pricr to June 1998,
' United States Department of Agriculture, Economic Research Service. For further information, contact Sara Short,  202-

i94-5588. Cosls are dollars per 100 pounds {cwt.). Regions are defined as: Northeast—-New York, Pennsylvania, and
/ermont; Southeast--Florida and Georgia; Upper Midwest--Michigan, Minnesota, and Wiscaonsin, Corn Belt--lowa,
dissouri, and Ohio; Southern Plains--Texas: Pacific—Arizona, California, and Washington,

2




‘ January 1999 Delivery Period _

‘ ducer Data
Number of Producers

Daily Average

Average Fat Percent
Change Frem Last Month
Change From Last Year

Average Protein Percent
Change From Last Month
Change From Last Year

Avg. Prot. %, Class It & Ill Producer Sk. Milk

Pool Distribut. Plants Shrinkage
Skim
Butterfat

Producer-Handler Data
Number of Producer-Handlers
Production
Daily Average
Class | Route Disp. as a % of Production

Central AZ Western CO 134 & 137 Eastern CO Great Basin
Order 134 Order 134 Combined Order 137 Order 139
101 19 —- 253 538
77,099 16,557 ——- 17,688 11,155
365% 3.66% - 3.68% 372%
-0.05% -0.10% ———— -0.07% -0.06%
-0.01% 0.00% - 0.00% 0.03%
== ---- e e 3.26%
—— - ———- -0.05%
— — -— -—— 0.01%
—- — - . 3.39%
1.88% 1/ 1.35% 1/ 2.44%
2.60% 1/ 2.85% 1/ 2.03%

1 Q e 5 7

R 0 — 3,980,980 1,891,212

R 0 - 25,684 9,176

R 0.0% - 59.2% B1.7%

Combined Market Data

Federal Orders 131, 134, 137, and 139

Total Producer Milk Receipts
Daily Average
Current Month % Change From Year Ago

Total Producer Milk in Class |
Daily Average
Current Month % Change From Year Ago

Total Producer-Handlers
Total P-H Production
Daily Average
Current Month % Change Frormn Year Ago

Average Fat Percent
Change Fram Last Month
Change From Last Year

January 1999

575,921,068
18,578,099
-0.19%

234,096,148
7,551,489
-0.46%

-

pr o I & I 4 YK

3.68%
-0.06%
0.00%

.lrder 134 Administratively Confidential Data - Combined with Order 137.

K Restricted Information

January 1998
577,020,174

18,613,560
0.87%

235,184,176
7,586,586
-3.59%

—

A 00

-——

January 1997
572,068,333

18,453,817
1.89%

243,930,197

7,868,716
1.20%



January 1998 Utilization and Classification of Pool Handler Receipts

Central AZ Western CQ & Eastern CO Great Basin
Order 131 Order 134 and Qrder 137 Order 139

Class [ Mtk
whole Milk 21,411,982 20,055,167 14,552,766
Low Fat 2% 37,269,525 25,697,398 32,014,947
Low Fat 1% 9,492 668 11,004,033 13,515,436
Skim Milk 13,411,096 11,637,328 9,488,785
Buttermilk 718,572 684,028 707,741
Flavored Milk/Drink 4,067,057 3,870,969 5,217,403
Nonpool Plants 3f 795,704 1,903,256
Ending Inventory 6,348,463 4,177,801 5,968,538
Shrinkage 383,593 195,573 850,609
1/ Total Class | Milk 93,102,956 78,118,071 84,219,481
2/ Less: Other Receipts 5,864,519 6,947,768 7,532,073
1/ Producer Milk Class | 86,238,437 71,170,303 76,687,408
Percent Fat in Class | 1.91% 1.92% ' 1.83%

"Class |1 Milk
Half and Half 3,781,224 2,816,676 981,174
Light/Heavy Cream 408,692 777,972 767,097
Sour Cream 4/ 1,189 332 1,066,038

Cottage Cheese, Yogurt,

Ice Cream Mixes & Other 5,940,283 13,201,839 10,165,488
Nonpool Plants 5,803,036 2,008,811 7,443,209
Ending Inventory 166,195 615,198 149,096

1! Total Class |l Milk 16,098,530 20,609,928 20,572,102
2/ Less: Other Recaipts 1,000,935 3,829,460 1,709,545
1/ Producer Milk Class I| 15,098,595 16,780,468 18,862,557

Percent Fat in Class Il 9.31% 7.40% 6.79%

Class L1l Milk
Skim Eguivalent Fortification 132,857 131,417 162,515
Other Class (1l Uses 138,853,832 768,509 33,414,368
Nonpoot Plants 5/ 56,358,549 55,684,099
Ending Inventory 10,300,098 6,030,165 7,042,489
Shrinkage 1,523,087 1,121,267 1,543,152
1/ Total Class Il Milk 150,809,874 64,409,911 98,146,623
2/ Less: Other Receipts 10,749,389 3,883,112 7,650,607
1/ Producer Milk Class Il 140,060,485 60,526,798 90,496,016
Percent Fat in Class il 4.11% 4.72% 4.67%
1/ Totai Producer Milk 241,397,517 148,477,570 186,045,981

1/ May not add due to rounding.

2/ Includes Opening Inventory, Other Source, and Overages.

3/ Included with Class | Fluid Products.
4/ Included with other Class Il Use.
5/ Included with other Class Ill Use.



yooperative Associations and Handlers {Urders 131, 134, 137, and 139)
Jperated by 17 Handlers)

January 1999 Delivery Pe

1 (23 Fluid Processing Plants Poole:

Type ot Plant by Code

in Applicabla Ordars

City Saie 11 134 137 139
Santa Ana CA 5
Las Vagas NV 6
[Alla-Dena Cartified Dalry) City of Industy CA H 5 4
- ;am Young Unlveralty Prave ot a
orown Dairy, Inc. Hoytaville uT 7
Caciqus, Inc. Clty of Industry CA 5
Tartified Grocarn of CA, Led. Los Angelss CA ]
Colorado Stais Penitendary Canon Clty [e] 2
Country Boy Dairy North Ogden uT 7
Dalry Farmers of America, Inc. Beavar ut 8
. Salt Lake City uTt 1 1 1
Smithfield uT s
Dairy Gold Foods Co. Chaysnns WY 3
Daan Foods Co. Busna Park cA 5
{Cream o"Weber Dairy, Inc.) Salt Laka Clty uT §
Dillen Dairy Co. Denver co 3
Driftwood Dairy El Monte CA 5
Farmpors Dairias El Paso AL} 3
Fred Meyar, Inc. {Ralphs Grocery Co.) Complon. CA 5 4
(Smith’s Food & Drug Ctrs, Inc.) Layton uT 3
Tollasan AZ [3 73
Gilietta Dalry, Inc. Rapid City so ]
Goasner Foods, Inc. Logan ut 3 E] 3
Graff Dalry, LLC Grand Junction cO 3
Graves Dairy ~ Balivus co 2
Hein & Elisn Hettinga Dairy Yuma AL 2
Idea! Dalry, Inc. Richfiald uT E]
Jacuson & Company Phosnix AZ 8
Johnny's Dairy Riverdals Ut F]
KD K, inc. Draper uTt 3
Karl's Farm Dairy, Inc. Neorth Glenn =] 2
LDS Church Sait Lake City uT 4
Longmont Dairy Farm Longmant [+7e) 2
Loweli-Paul Dairy, Inc. Groaley [Z=] 2
Magic Valley Quality Milk Producers, Inc. Jerome D 1
Max Wilkinson Resehili Dairy Margan uT 2
Midweal Mix Company Sulphur Springs ™ 5
Plains Croamery Amarillo ™ K]
‘s Dairy, Inc. Idaho Fails D 2
Foods, Inc. Dmaha RE E]
on Dairy, Inc. Denver [He] []
; -iew Farms Downey CA 5 5
nwydl Crest Dairy, Inc. Donver to 3
Ryan Milk Co,, Inc. Murmay KY a a
Safaway Stores, Inc. (Von'wJsrssymaid) Clty of Commaerce CA 5
Denver co 3 [
Tempe A 6
Santes Dairies, Inc. Clty of iIndustry CA 4
Security Milk Producers Asan. Ontarlo CA 1
Shamrock Fooda Co. Phosnix AZ [} 3 k]
Shosnbarg Farms, Inc. Arvada [Ts) §
Sinten Dairy Feods Ca., LLC Calorado Springs [+a) 3
Siades Dairy Mi. Pisasant uT ]
Southemn Foods Group LP (Meadow Gaoid Dairy, inc,) Bolwe 1D 3
Delta [5] [3 3
Englewcod €O 3 8
Grenlay co 3 [}
Lincoln NE 3
Pocatallc 1D 8
- Saltl Lake Clty uT §
Sulza Foode Corp. {Momingstar Foods, Ing.) Gustine CA 5 ] )
{Swisa Dairy) Riverside CA []
{Medel Dalry, Inc.) =~ Rono NV 5 []
United Dairymen of Arizona Farmpe yv3 3
8
Utah Stats Prison Draper uT 4
Utah State University Logan UT 4
Wratern Quatity Fooda Cedar Clty uT 5 5 5
Winder Dsiry, Inc. Salt Lake Glty UT &
of Eac] »
Codea Deacripting 131 14 137 139
1 Cooperative Assoclation 1 1 1 3
: 1 Producer Mandlar plant H 0 L) 7
1 Other Order Pool Plant with Routa Disposidon in Marksting Area 2 3 6 5
4 Exempt Distdbuting Plant 1} 1} 0 H
§  Partally Regulated Plant ] 0 5 8
8 5 2 g 10

Pool Plam
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WORLD DAIRY SITUATION AND QUTLOOK*

Production: Cow milk production in selected countries for 1998 is estimated at 384.9 million metric tons, up 1
percent from1997. Strong production growth in Brazil, India, China, Argentina, and Australia accounts for most of
the global growth. The European Union (EU) is expected to be the only major producer that shows a significant
decline. For 1999, cow milk production is forecast to increase another 2.6 million tons at the global level. On-going
economic problems may cause Russian milk production to again decline significantly after leveling off in 1998.
Milk cow numbers continued trending downward in most countries during 1998, reaching 129.9 million head, but
rising output per-cow allowed milk production to increase. A further small decline in cow numbers is forecast for
1999; however, higher per cow yields due 10 continuing genetic improvement and better management is expected
to facilitate another increase in milk production. For the major dairy products, only non-fat dry milk (NDM)
production, at 3.1 million tons, is down in 1998. Output of cheese, butter, and whole milk powder (WMP),
estimated at 12.2, 5.3, and 2.7 million tons respectively, each showed some growth in 1998. For 1999, butter and
NDM production are forecast to gain another 3 to 4 percent, while cheese and WMP will grow, but at a slower rate.

Trade: [ntemnational trade flows for the major dairy products weakened in 1998 with butter showing the largest
decline. Global butter exports in 1998 are now estimated at 707,000 tons, 8 percent below 1997 due to significantly
lower shipments by the EU. On the import side, reduced imports by Russia and increased imports by the United
States are the major significant changes. For 1999, global butter exports are forecast to increase | to 2 percent with
Australia and New Zealand accounting for the growth. Total cheese exports in 1998 are estimated at 994,000 tons,
down 2 percent from 1997. The rapid growth that occurred in 1997 was mainly due to a surge in Russian imports
which is not being repeated in 1998. Total cheese exports may decline again in 1999, since only Japan, of the top 4
importers, is expected to show a small increase. Preliminary trade data for NDM indicate a modest decline from
last year's level. Even with increased DEIP activity, the United States will not offset the declines by QOceania and
Eurcpe. NDM exports are expected to show further growth in 1999 as imports by Russia and various Asian
countries show modest increases.

Prices: During the past year, dairy prices have sagged primarily due to the continuing financiat erosion of Asian
economies and the economic turmeil roiling through Russia. In the case of NDM, prices have plunged from $1,600
per ton (FOB) early in the year to a low of around $1,325 per ton in the late fall. Even NDM prices in the EU,
which in past years had served as a bellwether for exporters, became largely irrelevant as export prices dropped
well below EU intervention prices. Nevertheless, there are indications of some recovery which may help stabilize
markets. For example, in Asia, the economies of such countries as the Philippines remain relatively healthy and
demand for NDM is strong. Similarly in Mexico, where strong domestic use in the [ast quarter of 1998 led to
significant purchases of NDM that caused world prices to surge by more than $100 per ton in the space of 2-3
weeks. Consequently, there is a sense that NDM prices have bottomed-out and are experiencing a modest recovery.
Cheese markets have also experienced some growth particularly in Japan and the United States, where imports in
1998 are expected to exceed previous year levels. However, concems about the loss of the Russian cheese market
will undoubtedly continue to undermine any resurgence in prices. [n the case of WMP and butter, there is a similar
weak undertone. Though indications are that butteroil trade remains active. In summary, while prices for some
dairy products appear to have stabilized or even improved, there is still apprehension regarding the outlook.

* Prepared by Market Information Branch, Dairy Programs, AMS, USDA.

Source: "Dairy: World Markets and Trade," FD 3-98, December 1998, Foreign Agricultural Service, USDA. For
further information contact Arthur Coffing at (202) 720-3761.
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ESTIMATED U.S. SUPPLY AND USE PROJECTIONS FOR MILK*

The 1998/99 milk s'upply and use forecasts are little changed from last month. Milk price forecasts for 1998/99 are lowered slightly to reflect
the impact of expected product price changes. Milk production prior to 1998 is adjusted to reflect historical revisions in cow numbers and milk
production released by the National Agricultural Statistics Service on January 19.

U.S. MILK SUPPLY AND USE

1996/97 1997/98 Projection [/ 1998/99 Projection 1/
em Y January r February January Febnuary
SUPPLY : BILLION POUNDS
BEGINNING COMMERCIAL STOCKS 2/ 2)/ 4.9 59 5.9 58 5.8
PRODUCTION 155.9 157.0 156.9 159.9 159.9
FARM USE K 1.4 1.4 1.3 1.3
MARKETINGS 154.5 155.6 155.5 158.6 158.6
IMPORTS 2/ 2.8 4.0 4.0 18 18
TOTAL COMMERCIAL SUPPLY 2/ 162.2 165.6 165.5 168.1 168.1
USE '
COMMERCIAL USE 2/ 3/ 155.6 159.1 159.0 162.0 162.0
ENDING COMMERCIAL STOCKS 2/ 59 58" 5.8 5.8 5.3
CCCNET REMOVALS:
MILKFAT BASIS 4/ 0.7 0.7 0.7 0.3 0.3
SKIM SOLIDS BASIS 4/ 2.7 4.5 4.5 3.5 ‘ 3]

DOLLARS PER CWT.
... -RICES RECEIVED BY FARMERS &/

BASIC FORMULA (BFP) , 11.88 3.28 13.28 1345-13.95  13.35-13.85
ALL MILK 6/ ' 13.53 14.36 14.56 15.15-15.65 14.95-15.45
MILLION POUNDS
CCC PRODUCT NET REMOVALS 4/
BUTTER 24 21 21 5 S
CHEESE 10 3 -1 7 7
NONFATDRY MILK 222 3168 168 285 275
QUARTERLY %/ ANNUAL %/
tosor | 1999m 1999 (11 998 | 1999
BILLION POUNDS
MILK PRODUCTION 199 415 195 1579 160.6
‘ DOLLARS PER CWT.
ALL MILK PRICE 4/ 5/ _ 16.55-16.85 13.00-13.60 12.55-13.45 15.38 14.05-14.75
BASIC FORMULA PRICE 4/ 360-13.90 11551245 (1551245 14.20 12.25.12.95

NOTE: Totals may not add due to rounding. 1/ Marketing year beginning October . 2/ Milk equivalent, milkfat basis. 3/ Includes commercial exports.
4/ Includes products exported under Dairy Export Incentive Program. §/ Projections indicate a range of the average for the quarter or year. 6/ Milk of average
fat iest Does nat reflect any deductions fom producers as authorized by legislation. 7/ Calendar year basis projection.

* The World Agricuitural Supply and Demand Estimates were approved by the Interagency Commodity Estimates Committee. The members for Dairy are:
Shayle Shagam, Chairman, WAQOB; Arthur Coffing, FAS; and James Miller, ERS.

.RCE: "World Agricultural Supply and Demand Estimates,” WASDE-347, World Agricuttural Outlock Board, USDA, February 10, [999.



JANUARY MILK PRODUCTION UP 3.7 PERCENT

Mitk production in the 20 major States during January totaled 11.7 billion pounds, up 3.7 percent from
production in these same States in January 1998. December revised production, at 11.5 billion pounds,
was up 3.7 percent from December 1997,

Production per cow in the 20 major States averaged 1,523 pounds for January, 57 pounds above January
1998. The number of cows on farms in the 20 major States was 7.71 million head, 19,000 head less than
January 1998 but 1,000 head more than December 1998. '

The Department of dgriculiure (USDA) prohibits discriminarion in al! its programs and activities on the basis of race, color, and
narional origin, gender. religion, age, disability, political beliefs. sexual orientation. and marital or family status. (Not ali prohibited
bases apply to all programs.) Persons with disabilities who require alternarive means for communication of program infermation
{Brailie, large prinu. audiotape, eic.) should contact USDA's TARGET Cemter at (202) 720-2600 (voice and TDD).

To file a complaint of discrimination, write USDA, Director. Office of Crwil Rights, Room 126W, Jamie L. Whitten Building. 1 4* and
Independence Averue, SW. Washingron, DC 20250-9410 or call (203) 720-59484 (voice or TDD). USDA is an Equa! Opportunity

provider and employer.

Federal Milk Market Administrator
U.S. Department of Agriculture
5501 N. 19th Avenue, Suite 230
Phoenix, AZ 85015-2449



