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10 Years of the Dairy 100
A Decade of Change

= n July of 1994 Dairy Foods debuted a8 1ve feature

that looked at the uppezgehelaif O the dairy industry. The

Duiry Foods Top 50, which would evolve into the Dairy
100™, was a four-page article that began with a question:

“How many times have you wondered which are the na-
tion’s largest dairies.” The story went on to say that the time
for guessing was over. And each year since, Dairy Foods has
produced what we believe is the most complete and accurate
portrait of the powers-that-be in the industry.

The past 10 years have brought a lot of change to the dairy
business. And the past years has brought some serious eco-
nomic challenges to the industry.

A comparison of the lists from 1994 and 2003 reflects much
of that chang.e.

To begin with, there were just four companies in 1994 with
sales of a billion dollars or more. The top 10 had sales totaling
about $10 billion. This year there are 20 companies in the bil-
lionaires club. The top 10 in 2003 represents about $28 billion
in sales. The consolidation race has put more business into a
smaller number of hands.

A look at the sales figures of the top tier compared to those
of a year ago, reflects the economic environment of both the
dairy industry and the nation as a whole. There wasn’t much
growth in fiscal year 2002, thanks as much to record low raw
milk prices as to the overall slumping economy.

Ten years gone

When the first Top 50 was compiled with 1993 fiscal year sales
figures, Suiza Foods hadn’t been around long enough to be
listed. Companies like Borden Inc., and Southern Foods, and
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the Morningstar Group were in the top 20 however, and would
later become part of Suiza and then Dean Foods.

Bols Wessanen which was No. 7 in 1994, later became the foun-
dation of National Dairy Holdings which is ranked 6th this year.

Dean Foods was ranked No. 3 in 1994 with sales of $1.4 bil-
lion. Kraft Foods was at the top with estimated sales of about
$4 billion. Kraft’s reported dairy sales in 2003? Again, about
$4 billion.

Some companies have grown substantially in the past 10
years, whether through acquisitions or through more organic
market expansions. Schreiber Foods, Green Bay, Wis., was No. 5
in 1994 with an estimated $925 million in sales. This year, the
private label cheesemaker jumped up a few places to get back to
No. 5, butit is now doing more than $2 billion annually.

Dreyer’s Grand Ice Cream of Oakland has triple the sales it
had ten years ago, and it has climbed from No. 16 to No. 11.
As more and more business has been consolidated into fewer
companies, independently owned companies have had to grow
to keep pace or to avoid being absorbed. By more than dou-
bling its 1994 sales of $350 million, Wells Dairy, Le Mars
Towa, has merely managed to stay in the top quadrant. The
maker of Blue Bunny ice cream was ranked 22nd in 1994 and
25th in 2003. HP Hood also is doing about twice as much busi-
ness in 2002 as in 1993. It’s now ranked 19th—up from 29th
Jjust two years ago. But in 1994, Hood was ranked 12th .

Over the years, the Dairy 100 feature has changed, too.

The Top 50 was organized much differently from this year’s
Dairy 100. Cooperatives were broken off into a separate table
for instance, whereas cooperatives are now listed with other
processors, and only their processing revenues are tabulated.




In a similar vein, captive dairies were not listed in 1994, due to
the difficulties of separating in-store sales of other dairy products
from those manufactured by a grocery chain’s own dairy plants.
For companies like Kroger, Safeway, and HEB we now list report-
ed figures or reliable estimates of their dairy processing revenues.

Economic challenges
“Of late, the struggling economy has motivated all major food
companies, regardless of specialty, to straighten up and fly right.
Dairies are heeding consumer demands for qualiry and value,
and striving to differentiate their products and communicate
their benefits.”
“ The preceding paragraph is not from a recent market report, but
from the story that accompanied the 1994 Top 50. What goes
around comes around.
year 2002 was a tough year for many business segments,
quisitions have all but come to a halt, infrastructure improve-
ments are mostly on the backburner, and growth has been hard to
come by. But the general feeling in the food industry was a bit
more optimistic than elsewhere. After all, people have to eat, we
kept hearing. And while they may not be dining out as much. con-
sumers were likely to stay close to home, and sooth themselves
with comfort foods.

But it hasn’t entirely worked out that way. In the food segments.
acquisitions are off, construction has slowed and growth. well it’s
not a piece of cake.

Many food processors are finding that the usual pathways to or-
ganic growth—brard building and product innovation—just
aren’t as clear-cut as they were just a couple years ago. And as the
dairy industry is still emerging from a commodity mindset, it's
even tougher 1o justify the expense of new introductions and tech-
nological innovations during a slow economy.

Some of the largest companies in our Dairy 100 make their liv-
ing selling cheese to the foodservice industry, and much of it in
so-called “quick service” restaurants. When sales of cheeseburg-
ers and pizzas start to drop, these companies feel it.

In addition, dairy processors—especially those that rely heavily
on the sale of commodity products—have had their own unique
set of challenges to deal with in recent months. The principle of
supply and demand took its toll on cheese and whey manufactur-
ers, who just a couple years ago were reaping the benefits of
increased pizza sales and growing use of whey in food formula-
tion. Smart processors cranked up operations and ultimately
flooded the markets with cheese and whey until the prices began
to drop. Because dairy prices are all connected to the federal price
structures, milk, cheese and butter prices went into the tubes
together and stayed there for months. That would seem like a good
thing for dairy processors, but those that sell dairy products as
ingredients to other food processors have been getting less per
pound of ingredient.

In fact, retail prices for dairy products including milk and
. cheese appear to have dropped along with the commodity prices.

i

According to recent market data, dollar sales for milk and cheese

have dropped measurably and leveled noticeably, while unit sales
have been more even-keeled.

On a more positive note, the commodities markets appear to
have righted themselves in recent weeks, as raw milk and
processed dairy production have both slowed to some degree.
Cheese prices are back to normal levels and milk prices are fol-
lowing. With the broader economy showing some signs of new
life. brighter days could be right around the corner.

Now let’s took at what's going on with some of the top dairy
companies:

Dean Foods Co. (No. 1) Dean Foods” $8.1 billion in annual
sales means it does twice as much business as the next largest
entry, the dairy units of Kraft Foods. The Dallas company—the
product of a series of mergers and acquisitions orchestrated
by current chairman Gregg Engles. and former chairman Howard
Dean-—is certainly the 800-1b gorilla of the industry. And it’s
acting like it.

In the past year Dean has pumped marketing muscle into na-
tional branded products like Hershey’s Flavored Milks and
Drinks, Folgers® Jakada coffee drinks and Marie’s salad dressing,
while building efficiencies in the Dean Dairy Group.

Dean’s big-company mentality in promoting Hershey's, com-
bined with the continued strong growth of flavored milk, may be
part of the reason why companies from other beverage segments
are hustling to bring dairy-based beverages to market.

story continued on page 19
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Key to Codes on
the Table

C=Cooperative

Pu=Public company
Pr=Private company
“#P=Parent company

S=Subsidiary

U.S. & Canadian Index o.in parentheses s last year's ra

: Agropur Cooperatwe
‘Alto Dairy Cooperative.
Anderson Erickson Da
-Assocnated Milk Producers In

Bareman
Bel/Kaukauna US

Ben & Jerry's Homemade 53(51). e .23(23)
,BiueBeHCreamenes ; 495! e Dairies nc 59(59)
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Where did they go?

Guaranteed Performance
Discharge Compliance
Reduced Surcharges
Extended Warranties
Industry Experience
Low Maintenance
SECO Member

WorldWaterWorks.com
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For our purposes it’s difficult to show how the company has grown from a sales per-
spective in 2002. Last year’s table indicated an estimate of $9.7 billion. which may have
been a bit overstated. Quarterly and year-end financial statements coming out of Dallas
indicate continued growth at the home of the Chug, so it’s hard to say that Dean’s sales
are down.

Also. while there has been a scarcity of acquisitions in the dairy business and else-
where, Dean has actually made a couple. including the Kohler Foods Division of
Michael Foods, and the outstanding shares of Horizon Organic Dairy. And its Meadow
Gold unit plans to locate a new plant and distribution tacility in Las Vegas.

1If Dean Foods is lying low during this slowdown, it will be really interesting to see
what the company does when the economy re-ignites.

Kraft Foods (No. 2) As a brand name marketer of cheese that is often produced by
other manufacturers, Kraft should have been in position to take advantage of low com-
modity prices in the past year. But the Northfield, Ill. company reported no growth in its
dairy business in 2002. The Kraft name, however, has been leveraged as a co-brand in a
varicty of the company’s prepared foods products including StoveTop Oven Classics,
Taco Bell Home Originals, and Nabisco Cheese Nips. For these innovations. Kraft was
recognized as Dairy Foods’ New Products company of the year in 2002. But lately, the
Kraft name has appeared in a more troubling context. The company’s stock dropped a
bit in July when two key executives exited suddenly. Analysts speculated that the

story continued on page 23
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10 Years of the Day
A Decade of Change

EIFT 01

LOCATION

Brén&s; Gérélick Férrh‘s, Lehigh Valley, Nature's Pride, S

Trauth, Meadowbrook, PET (licensed), Reiter, Shenandoah's Pride, Borden (?
Schenkel's All Star, TG Lee, Verifine, Adohr Farms, Alta Dena, Barbe's, Berkeley Farms, Brown's, Creamland, quemost,ﬂGandy's, Hy
Mountain High, Oak Farms, Price’s, Robinson, Schepps, Swiss, Viva, international Delight, Sun Soy, Mocha Mix, Coffee Rich, Farm

Note on the Sales Figures.
Sales are expressed in millions of doftars US. A recent accounting procedure chonge,

-9, has caused some sales figures to be reported lower than in past years.

PARENT CO./SUBSIDIARIES
S-Dean Dairy Groupy.
‘Morningstar Foods, Wh
“Dean Specialty fo

wiss, Tuscan, Wen ait's, Barbers, Broughton, Country Delite; Dal

Hershey’s (licensed) Folgers Jakada {licensed), Naturally Yours,Second Nature arid more.
Plants (113): Dean Dairy Group (95) (by state): Alabama, Barber Dairy, Birmingham (milk); Mayfield Dairy Farms, Birmingham {novelties); California,
ti

Dean Foods, Buena Park (multiple products); Alta Dena D
Berkeley Farms, Hayward (milk, cream, fresh whipped cre
Farms, South Gate (milk, cream); Tulare Cultured

12/31/02

“Diairy Fresh, Dean's, Frostbite, Lo
icensed), Country Fresh, Land O'Lakes {licensed), Mayfield, McArthur, Purity,™ -
gela, Meadow Gold, Madel,
Rich, Silk, White Wave, Marie’s

airy, City of Industry (milk, juice/drinks ice cream); Fullerton Cultured Specialties, Fulterton (yogurt);
i % )

am) Swiss Dairy, Riverside

juice/drinks); Dean Foods, San Leandro {
pecialties, Tulare (cultured); Colorado, Meadow Gold, Englewoad, Denver, Delt
ucts); Robinson Dairy, Denver {multiple products); Flarida McArthur Dairy, Miami (luid); TG Lee, Orange City (juice/drinks, yogurt)

water, milk, juice/drinks); Adohr

a, Greeley {multiple prod-
- TG Lee, Orfando (milk); Ryan

Foods, lacksonville. Georgia, Mayfield Dairy Farms, Braselton (milk); Hawaii Meadow Gold Dairy, Hilo (#uice/dﬂnks, mitk); Meadow Gold Dairy, Honolulu {(mul-

tiple products); Idaho Meadow Gold Dairy, Baise (multiple products); Meadow Gold Dairy, Pocatello (mi

k) Nlinois, Dean Foods, Belvidere {novelties, ice

cream) Dean Foods, Chemung {muttiple products); Dean Foods, Huntley (milk): PET Dairy, O'Fallon (multiple products), Dean Foods, Rockford (cutured), Indi-

ana Schenkel's All Star Dairy, Huntington (fluid); Dean Foods, Rochester {multiple ?roducts); Kentucky Dean Foods, Louisville {

Dairy, Newport (multiple products); Louisiana, Brown's

Garelick Farms, Bangor (water, milk), %uice); Michigan, Liberty Dairy, Evart {fluid); Country Fresh, Flint (multiple products); Count
uid and frozen); Minnesota, Land O'Lakes, Thief River Falls (multiple products); Land O'Lakes, Woodbury (fluid); Men-

ple products); Country Fresh, Livonia

multiple products); Louis Trauth

Dairy, New Orleans (fiuid); Foremost Dairy, Shreveport {muttiple products); Barbe's Dairy, Westwego
{multiple products); Massachusetts, Garelick Farms, Franklin (milk, juice ); Garelick Farms, Lynn (multiple products); Garelick Farms, Mendon (water); Maine

Fresh, Grand Rapids (multi-

tana, Meadow Gold Dairy, Billings (fluid); Meadow Gold Dairy, Great Falls (fluid, ice cream); Meadow Gold Dairy, Kalispell (milk, cultured, ice cream); North

Carolina, PET Dairy, Hickory (frozen dessert); PET Dai
Bismark (fluid); Nebraska, Meadow Gold Dairy, Lincoln

den; Tulsa (cultured and fluid); Pennsylvania, Fairmont
Lansdale (fluid); Wengert's Dairy, Lebanon {fluid); Lehigh
rence (fluid); PET Dair¥, Spartanburg {frozen, fluid); Sout
PET Dairy, Kingsport {fluid), Count

(fluid); Price's Creameries, £l Paso {fluid); Oak Farms, Houstan (fluid); Gan

{frozen); Oak Farms, San Antonio (tluid); Sulphur Springs

Meadow Gold Dairy, Salt Lake City (fluid); Virginia PET Dairy, Portsmouth
Sheboygan (fluid); Morningstar Foods: Dean Foods, Thornton, Hl.; City of industry, Calif, Gustine, Calif,; Fre
Springs, Texas; Mt. Crawford, Va.; Madison, Wis.; Richand Center, Wis.; Ro

. products include cottage cheese, sour crearm, dip, yogurt,
pre-whip topping, lactose free beverages, agrosol top

.. Northfield, IL

ia, Velveeta, Cheez W}]iz,

~ Brands: Kraft, Philade

(processed cheese); Farmdale, Ohio {cottage cheese, sou
Lawrence, N.Y. yogurt, cottage cheese); New Ulm, Minn

ge cheese, sour cream); Waupaca, Wis. s
‘ ) Arden Hills, MN

. Choice; Cooper, Clea
. plants (16):Tempe; Ariz, {cheese); Carthage, Clinton
Green Bay, Wis. (2 plants-one cheese, one bi

(* Dairy Foods estimate.} (" Figure adjusted from last year’s table.)
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p Breakstone’s, Knudsen, Cracker Barrel, Polly
Plants (18): Beaver Dam, Wis. {cream cheese, dips); Bentonville, Ark: {cheddar); Campbell, N.Y.

. cheese, cream cheese, aerosol cheese); South Edmeston, N.Y. {yogurt), Tulare, Calif

 Witkesboro (fluid); Dairy Fresh, Winston-Salem {frozen desserts, fluid)

North Dakota, Land O'Lakes,

(fluid, cultured); New Jersey, Garelick Farms, Burlington (fluid); Tuscan Dairy, Union (fluid); New
Mexico, Creamland Dairies, Albuguerque {milk, ice cream); Nevada, Model Dairy, Reno (fluid); New York, Garefick Farms, Renssalaeer {fluid); Ohio, Reiter
Dairy, Akron (ice cream, milk); Broughton Foods, Marietta (cultured); Reiter Dairy, Springfield (fluid); Frostbite, Toledo (novelties, ice cream); Oklahoma, Bor-

Products, Belleville {cuftured and ice cream; Meadow Brook Dairy, Erie (milk); Lehi
Valley Dairies, Schuylkill Haven (fluid); Dean Foods, Sharpsville (fluid); South Caro
ield Dairy Farms, Athens(iiuid, frozen);
roducts); Schepps Dairy, Dallas
eam Specialties, McKinney

h Dakota, Land O'Lakes, Sioux Falls {fluid); Tennessee, Mayf

Delite, Nashville (fluid); Purity Dairy, Nashville (fluid); Texas, Oak Farms, Dallas (multiple
dy's Dairy Products, Lubbock (fluid); Southwest lce
es {cultured); Oak Farms, Waco (fluid) Utah, Meadow Gold Dairy, Orem {frozen)
field (fluid); Wisconsin, Verifine Dairy Produdts,
derick, Md.. Dethi, N.Y.; Arlington, Tenn.; Sulphur”
Calif; Ryan Foods Co., Murray, Ky. (Morningstar
Ty creamer, aseptic creamer, milk, 5oy beverages, egg nog, iceardam mikes,
id Dec.. 2002,

Cultured Specialti
{fluid) Shenandoah’s Pride, Spring

d's Food Products, City of Industyy,
cream, half & half, non-dai
dessert topping, dressing, eqg substitute). Puerto Rico plan,

r cream); Lehi
.{processed d

Eh Valley, Pa. §

natural and Ero
eese, snacks 0

: Rupert, Ida

{
ses); Watisau, Wis. (grated and shredded cheese

S
‘&E

er Products: Cheese, butter, cultured -
r. cultured); ‘Minnesota: Pine Islarid (dry cheese
Denmark (cheese); Greenwood (cheese), jel (che
vhey plant dosed in January “03. -

| Cayer, Frigo Cheese Head, orra
cultured, dry produdts. &

E 4

eli, L;
(2), Monett & Mount Vernor, Mo. (ali cheese); Pittsburgh (chegse)

. er), Wisconsin Rapids, Wis. {cheese); Gainesville, Ga{cheese); Acquiréd fro
cheese and sour cream); Shippensburg,Pa ;- Stevensville Texas (both cream cheese) : R

-0, Churny, Athenos Products: Cheese, yogurt, cu
{mozzarella; ricotta); Cantan, N.Y. (cheddar); Champ
cessed cheese); Lowville, N.Y. {cream cheese); No!

(cream cheese): Springfield; MG. (natural and prof
parmesan, cheddar); Visalia, Calif-{sour crea

fia. American Heritage Products: Cheesé,cream cheese;

h Valley Dairles,
ina, PET Dairy, Flo-

cottage cheese); Wal

12/31/02
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‘ al Dair Dallas, TX 5./CO0 Pr
Holdings | , e
Brands: Borden, Kemps Crowley, Coburg, Heluva Good, Meadow Gold, Cream O" Weber, Flav-O-Ri othe e A
Plants (32): Florida, Velda Farms, Miami & Winter Haven (fluid); Kentucky, Goldenrod, Madisonville (fluid) Flav-O-Rich; London, (flui uisiana, Borden
LaFayette, (fluid); Minnesota, Kemps, Dututh (fluid); Farmington, {cultured); Minneapolis (luid); Rachester, Minn. (2-fluid prodhcts, frozén dafry products); Oak Grove
{fluid); New Hampshire, Crowley Foods, Concord {fluid); New York, Crowley, Albany, N.Y. (fiuid); Arkport, N.Y, (cultured); Binghamton, N.Y. (fluid); LaFargeville, N.Y.
{cultured); Heluva Good, Sodus (cheese); Wolcott, (spreads); Pennsylvania, Kemps, Lancaster, (fluid, ice cream); Philadelphia {UHT products); Rosenberger's, Hatfield
{fluid) Ohio, Dairymen’s, Cleveland {fluid); H. Myer, Cincinatti (Fluid); South Carolina Coburg, Charleston (fluid); South Dakota, Gilette, Rapid City (fluid cultured)
Texas Borden, Austin, Conroe & Dalfas (alf fluid); Utah, Cream 0" Weber, Salt Lake City (fluid); Virginia, Flav-O-Rich, Bristol, {cultured); Valley Rich, Roanoke (fluid)
Wisconsin, Kemps Cedarburg (fluid). - Limited partership formed in 2003 with HP Hood SRR e : ‘

Cincinnati, OH i

12/31/02

Brands: Kroger, Private Selection Products: Milk, ice cream, novelties, cultured, cheese e T

Plants (18): Centennial Farms Dairy, Atlanta; Compton Creamery, Compton, Calif,; Crossroad Farms Dairy, Indianapolis; Herltage Farms Dairy, Murfreesboro,
Tenn.; Jackson Dairy, Hutchinson, Kan.; Jackson Ice Cream, Denver; Layton Dairy, Layton, Utah; Michigan Dairy, Livonia, Mich.; Riverside Creamery, Riverside,
Calif,; Southern Ice Cream Specialties, Marietta, Ga.; Springdale Ice Cream, Cincinnati, Ohio; Swan Island Dairy, Portiand, Ore; Tamarack Farms Dairy, Newark,
Chio; Tolleson Dairy, Tolleson, Ariz.; Turkey Hill Dairy, Conestoga, Pa.; Vandervoort Dairy, Fort Worth, Texas; Westover Dairy, Lynchburg, Va.; Winchester Dairy
Farms, Winchester, Ky.:« & o L S

8 Parmalat Canada .

AT,

Toronto, Ontari

‘Miﬁha@!,ﬁﬂgjgki, S P-Parmalat Fmanzxanasf)l\@;w) 12/30/02

<.JCEO

Brands: Beatrice, Astro, Black Diamond, Lactantia, Santal, Balderson Products: Cheese, cultured, milk, juice, butter, ingredients
Plants (28): Alberta: Calgary (milk), Lethbridge (cultured); Manitoba: Grunthal (cheese), Winnipeg (milki; Ontario: Belleville (cheese), Brampton (aseptic

roducts, milk, creamers, juices), Mitchell (butter, cream cheese, evaporated products), Niagara on the Lake (cultured), St. Gearge (industrial dairy products), Sud-
Eury (milk), Thorrloe (cheese), Thunder Bay (milk), Toronto {cultured), Winchester (butter, cheese, evaporated products); Oguebec: Laverlochere (butter, evaporated
products, cream cheese, powders), Marieville (cheese), Montreal (milk, creamers), St. Claude (butter, skim milk powden); $t: Hyacinthe {milk. creamiers), Victoriaville
{butter, cheese, evaporated products, powders, margarine); (3 Canadian & 5 American plants make cookies) ' .

D mer: Kansas City, MO ZGary H ma C

12131102

Brands: Borden, Breakstone, Mid-America Farms, Sport Shake Products: Cheese, milk, dried products; cafiried & botilad drifiks whey
Plants (27): California: Corona (cheddar, monterey jack, mozzarella, whey, cut & shredded cheese), Hughson (balancing facifity, NFDM,
(cheddar, monterey jack; colby jack, dried whey), Turlock (mozzarella, condensed whey), Ventura (bottled dairy beverages) Willow
skim); Colorado: Ft. Morgan (balancing facility, condensed milk); Indiana: Goshen (balancing facility, butter, crean;icor
Louisville (balancing facility, NFDM, cream); Louisiana: Franklinton (balancing facility, NFDM, crearm, butter); Minnese
Winthrop {dried whey, milkfat, NFDM, butter); Zumbrota (cheeses, whey, dried products); Missouri: Cabool {infant fo
_ (cheddar, reduced mineral whey); Springfield (bottled dairy beverages); New Mexico: Lovington (cheddar, dried w =) bal
mitk, NFDM, ¢ream); Pennsylvania: Mechanicshurg (bottied dairy beverages), New Wilmington (italian cheeses, 1ey): West Middlesex (analog cheese, shred
ded cheese); Texas: £l Paso (balancing facility, butter, condensed milk, NFDM, buttermilk); Schulenburg (cheese saices, shelf-stable dips and sauces); Sulphisf
Springs (cuftured buttermitk, cream, condensed milk); Tennessee: Greeneville (balancing facility, condensed milk,wiéy): Utaht 8 (balancing facility, con-
densed milk,cream); Smithfield ( P Sl SN

Lemoore East, Lemoore West & Tracy, Calif,
Dodge and Hartington, Neb; Plants closed 200

atbiicks, Godiva, Dreammery Products:
rce & Union City, Calif; Fort Wayne, Ind.; Housto

Granby, Quebec

, erativ ?‘j*‘v -
. Brands: Oka, Vaudretif, UttrA'milk, Sealtest, Natrel UltraMik, Natrel Nutrition 24, Yoplait,* Source Products
Plants (19): Alberta: Lethbridge; British Columbia: Chilliwack; Ontario: Brantford, Bright Chees
 Beauiceville, Granby (2), Notre Dame du Bon'Conseil, Oka, Plessisville, Quebec, Saint-Alexandre, Sain
bury (indiana) *Yoplaitis sold under a distribution agreement;. U e

(* Dairy Foods érsltirrriate ) (M Figure adfysted from last year's table.)
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departure of Michael Polk (who defected to Unilever) and Irene
Rosenfeld might signal trouble at Kraft. The news came just a
week after the company announced that it was shifting its market-
ing approach slightly due to concerns about obesity lawsuits.

Land O’ Lakes (No. 3) While fostering its already weli-recog-
nized brand, the Minnesota cooperative has also sold a couple plants
this year. It also seems to have sold less dairy products, as sales were
off significantly from 2001. But LOL is still in the top 3 of the Dairy
100, and in that sense, it’s the largest processing co-op in the country.

Saputo Inc. (No.4) Canada’s largest dairy processor jumps up a
spot this year, after having been nudged out of the top 10 back in
2000. But Saputo is not just a Canadian concern. With offjces in
Montreal and in the Chicago area, and 14 plants in the United States,
Saputo is truly a North American player, and one that keeps growing.
Sales were actually down slightly in 2002, but with such a large por-
tion of its business in cheese, that shouldn’t be a major concern.

Schreiber Foods (No. 5) Now here’s a company that defied
conventional expectations in 2002. Primarily a manufacturer of
commodity cheese, the big company from the little town of Green

Bay, Wis.. derives much of its business from the sale of cheese-
burgers. Yet Schreiber’s sales grew from $1.5 billion in 2001 to
$2.3 billion in 2002, according to sources close to the company—
this at a time when foodservice sales are presumably siowing. Of
course, there was the matter of the 2002 acquisition of Raskas
Foods—a company which had billed itself as the largest private-
label cream cheese maker in the United States. With bagels hav-
ing become a staple of office grazing, Schreiber must be going
like gangbusters in that arena. And with 16 plants, this is a compa-
ny that can deliver.

And more surprises may be in store. With the announcement in
May that it will acquire the cream cheese and sour cream assets of
a ConAgra plant in Missouri, Schreiber’s President and CEO Lar-
ry Ferguson was uncharacteristically chatty about future plans.

“Schreiber’s growth strategy targets cream cheese and other
dairy products,” Ferguson said. “This acquisition enables
Schreiber to expand our cream cheese business and further ad-
vance toward our vision of being a full-service dairy company.”

Will Schreiber give Dean, National Dairy, and Hood a run for
their money? Was Ferguson simply talking about a wider variety
of cheeses and cultured products? He’s not saying. But stay tuned.

story continued on page 34
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Wal nt. P-Unilever Plc - 12/31/02

>

Klondike, Good Humor products: ice cream, novelties © -
(jce cream); Hagerstown, Md. {novelties); Framingha

_Brands: Breyers, Popﬂcle,
" plants (7): Clearwater, Fla. {novelties); Huntington, Ind
(ice cream & novelties) Simcoe Ontaria.-

3/31/02

Brands: Darigold Products: Milk, cheese, cultured, ice cream, novelties : ,

plants (11): California: Los Angeles (ice cream, novelties); Idaho: Boise (milk, soy products), Caldwell {powders}; rbme(dry[cﬁndensedproducts).
Oregon: Medford (milk), Portland ?mi!k); Washington: Chehalis (powders); lssaquah cultured), Lynden (NFDM, ¢ densed products), Seattle (milk, ice
cream), Sunnyside (cheese, whey, dry products) L ; R

s
Baraboo, W1

A

C

s

Brands: Golden Guernsey, Foremost, Morning Glory Prod(ucts: Cheese, cultured, milk, Whey pfoducts, fruitijuice - e S ‘
Plants (23): lowa: Decorah (cheese, whey), Waukon (whey protein concentrate, whey protein isolates); Minnesota: Preston {dry blends, whey protein con-
centrate), Wisconsin; Abbotsford (cheese, whey), Alma Center {mozzarella, whey), Aﬁp\eton (2-mozzarella & whey), Chilton {italian cheeses, whey), Clayton
(mozzarelia, whey), De Pere (mitk, cuttured), Hillsbaro {specialty cheeses), Lancaster (cheeses, whey), Madison (juices, Zrorts drinks), Marshfield (cheese, whey),
Milan (mozzarella, whey), Plover (whey), Reedsburg (butter, butter blends, condensed skim), Richland Center {mozzareila, w{'\‘fe@ Rothschild ~(whe¥,‘ permeate, -
lactose), Sparta (powders; condensed, blends, cream, whey), Waukesha (milk, ice cream mix), Waumandee {cheeses, whey), Wiison (mozzarella, whey) *Facifity,
closures scheduled for 2003 include Decorah, Appleton, Hillsboro, and Abbotsford., R oA s
‘Roger Capps, CEO C Several joint ventures, ot~ "
: included in sales figus
Brands: Prairie Farms, North Star, Pevely, Old Re roducts: Milk, ice cream, novelties, atfured T T e
Plants (17): Hlinois: Carbondale (cultured), Carlinvillé (milk), Decatur (ice cream), Granite City (milk), O‘Fafion.{ice craam), Diney
o2 (milk,( Ct;lliured) Sprin‘gf;eld {ice cream mix); Indiana: Anderson (milk), Fort Wayne (milk, cultured), Holland Imilk), Lafayétte

Galesbu Louis (2) (i, Ice tream, novelties)

~ Carlinville, IL

(milk), Peoria (milk)
qVé\tigs);’Michigan. .

r, powder, condensed milk
der, butter), Los Banos (mi

Jic, butter), Tipton (miIk po

5

Brands: State Brand, private label Products: Cheese, butter, powder, whe% RS e
" plants (14): fowa: Arfington (NFDM,cream), Masen City {instant milk), Sanborn (cheese, condensed Wi
(2) (cheese & whey; aseptic cheese sauce and pudding), Duluth (milk), Glencoe (cheese, whey protein concen
densed whey), Rochester {cheese; whey protein.concentrate lactose, ice cream mix); South n
Is (cheese, whey), Portage (ch ackaging)’ b

s & S . o “ & F ” Lo : N 3

. Brands: Hood; Hendries, B oth Bros,, Cariiation; Lactaid,Land O akes, NesQuik, Horizon, Organic C
" Plants (7): Suffield, Conn. (ice eam, avelties, frozen desserts); Portland, Maine (milk); Agawam,
xictsy Vernon, N.Y. {cultured), Win sdiicts); Barre, Vt. (milk

Omaha, NE

Boninet, Flefschmant
s, pudding

New York, NY & 12/31/02

: Buf_falo, NY

(* Dairy Foods estimate.) (" Figure édjdsted from fast yea}’s table.)
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LOCATION DAIRY EXECUTIVE
Pleasanton, CA

12/31/02

Brands Lucerne, Dairy Glenn, Safeway, Products: Milk, cultured, ice cream, novelt Plants (17) Arrzona-Tempe {milk); Californ -LosAngeles {2-
milk, ice cream), San Leandro (mrlk) Colorado-Denver (2-milk, cheese) Maryland -Capital Heights (ice cream), Oregon-Clackamas (2-milk, cultured); Wash-
ington-Bellevue (2-milk, ice cream), Moses Lake (milk}; Alberta- Edmonton(z mrlk cuftured & ice cream); Bntrsh Columbia-Vancouver (mrlk) Mamtoba-
Wrnnrpeg (2 mrlk ice cream & cheese) . :

" Hiram, OH QGaryVanic, Pres'r o Pr

12131002 851

‘ ‘Brands Great Lakes, cho Mia, AmerrcasAccent Products Cheese

Plants (6): Adams &Cuba N.Y. {cheese manufacturing); Hiram, Ohro (cheese packaglng) laCrosse, Wrs (processrng cheese) Plymouth Wis. (packaging), Fil-
mare UT, {cheese packagmg)

 Wells'| Darry Inc, oo, Le Mars, 1A GaryWe))sf“ £

Brands: Blue Bunny Products Ice cream, novelties, cultured, mrlk -
Plants (4): LeMars, lowa (2 ice cream & novelties, 1 mrlk & cultured) Omaha Neb (mrlk & cultured)

S P-Winn Dixie Stores e 625002 750% 730%

12/31/02

26 Winn-Dixie . - Jacksonville, FL
2. Dairy Products' :

" Brands: Winn-Dixie Products: Ice cream, cultured

Plants (6): Montgomery, Ala. {milk); Mramr (mllk) Plant Crty Fla. (milk, ice cream); Hammond, La. (milk); High Paint, N.C. {milk,
cuttured): Greenville, 5.C. (milk, ice cream)

27 Ice Cream ’ San Ramon, CA James Dintaman, CEQ PrNestlé : 12/31/02  620*  600*
Bt : - 5 ;{mergedwhh Dreyer's Gra ‘

: X
Brands: Nestlé, Haagen Dazs Products: ice cream, noveltres :
... Plants (3): Bakersfield, Calif. (noveltres) Tulare Cahf (rce cream, nove)tres) Laurel Md (noveltres)

12131102 £608*

ox, Parmalat Sunnydale armalatAﬂanta arrres Farm)and Chnton Welsh Farms, Kmnett Peelers ‘Mathis
Products: Mr!k ultrapasteurized milk, ice cream, novelties

Plants (6): Decatur, Ala. (milk, ice cream mix); Atlanta, Ga. (mr|k Jurces) Grand Raprds Mrch (UHT mrlk) Wallmgton NI (mrlk BSL mrlk) West Caldwell, NJ,
ice cream, novelties rooklyn Y. (milk » ]

12/31/02

. Brands Darmon Danimals, Sprink!'ins, la Creme, Frusion, Light 'n Fit, ngh Products: Cultured
Plants (3): Mmster Ohio; Fort Worth, Texas West Jordan, Utah (all yoguit T

| 12/31/02

ait, Saldena, jle de Fr

an 7 eese; cream cheese, chees
Plants (8): BC USA subs. -021 of IFndustry Calrf {cheese): LosAn eles &crﬁam cheese) tena, IH ﬁcheese), New Hol

._Farrheld N.J. (speciatty cheeses)

d Prod: subs,-Visalia, Calif, d; P ~Nort umberand Pa Cleariake Wrs (chee

(* Dauy Foods estimate, ) n F/gure adjusted from /ast year s table.)
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o

COMPANY LOCATION DAIRY EXE 0./SUBSIDIARIES

Brands Sargento Products: Cheese
Plants (3): Hllbert Wis. (processed c’neese) Kxe W'ts (snacks) ‘Plymouth WlS (slices, shreds) .-

Publix oa..-,,‘ Div,

‘Brands: Publix Products: lce cream, mllk
37 Glanbla Foods lnc. Twin Falls, 1D

S P-Publix Super Markets n

S P Gianbna Plc (lre)and)

Brands- NonevProductS‘ Cheese, whey pratein concentrates mifk ca!cuum whey protem nsoiate Iactcfeﬂn :
Plants (4): Idaho-Goodmg (2~cheese whey); RlCher|d (whey) Twin Fal\s (cheese)
38" AloDairy ~ Waupun, Wi Mmens
Cooperatwe o
Brands: None Products Cheese, whey ﬁroducts
. Plants (2): Alto & Black CreekWns {both eese)
39 HEB Dalry Dlv. 0. SanAntonio, TX § onyG rcig :
¢ ‘ ’dw of dauy operatmns

S P-HE Bdt; Gracery Co

Products Milk ice cream, cultured

40 'Neilson Dairy Ltd. Georgetown,  Judy Mcc’ﬂe VP S P-GeorgeWeston Ld: 12131102
Ontario Ken. M 7 ‘ @ i i
Brands TruTaste. Nexlson Udderly Cool Products:; Mllk cuitured, dnnks
Plants 3): OntarlmGeorgetown Oakvﬂle Ottawa {all mn}k ;uxces drinks)
' Pr 1213102

Brands' NesQuik, CoffeeMate, Nestea, Kern's Neclar Products: Milk, non- dairy creamers, drinks, ice cream mixes, soy, Juice
Plants (3) California‘ Cedar Clty {rice & soy drinks, CoﬁeeMate leCeS) Riverside (coﬁee creamer Junces) Sama An

Pr 93002

"“Brands: Hﬂand Prame Farms store brands Products: ice C(eam cuhured mitk

- Plants (6): Fayettevme Ak, (mtlk) Fort Smtth Ark. (mnk) Wichita, Kan (milk, cultured); Spnngﬂeid Mo. (mﬂk ice cream), Oklahom Norma .Chandle
(rm cuﬁtured ice ¢ream P
% g

12131702

o ; ; e R :
_Brands: Grass\and pnvate labels Products: Butter, butter oil, butter blends buttermitk, milk
Plants (1)

9/30/02

_Brands: Swtss Val Y Produéts: Milk, cheesecu
Plants (6): lems—Chr (mdk) lowa-CedarRapi

12/31/02

12/31/02

Brands. + Dove, Snickers, !k y Way, M&M's, Dreyer
~Plants (1) Burr Ridge: . (nove\ues, fce creamy-
* Dany Foods estimate.}

5 L : A
Products: Novelties; ice cream
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10 Years of the Dairy 109

A Decade of Change

COMPANY
47° Foster Farms Dairy Modesto, CA tRon Kt ¥
Brands; Foster Farm Dairy Products: Milk, ice cream, butter, cultured, juices, milk powdet

Plants (2): Califomia-Fr_esno (milk); Modesto (milk, powder & butter, cultured & ice cream)
: ryland ndVirginia Reston, VA 2y Brya '
Milk Producers Co-op..

W Branrds:i Marva Maid, Products: Milk, butte, juice, ice cream mives ~ 3
' Plants (3): Laurel, Md. (butter, powde, condensed); Newport News, Va. (milk); Strasburg, Va, (powder, condensed),:

T Pres/CEQ  Pr

LOCATION DAIRY EXECUTIVE TYPE  PARENT CO./SUBSIDIARIES

12/31/02

12/31/02

‘e %

12/31/0

Brenham, TX

Brar‘:ds:“B!ué‘B‘ell Products: Ice cream, novelties -
Plants (4): Sylacauga, Ala. {ice cream); Brok Arrow, Okl

Omaha, NE Ej

9/30/02

Bréhds: Roberts, Prairi¢ Farms, store brands Products: Milk, ice cream, novelties, cultﬁr’éd products, juices & drinks AR
Plants (5) Nebraska- Omaha {fluid, culture), Norfolk (ice cream) Missouri- Kansas City , lowa City (both fluid); Des Moings, IA {fluid). >
51 . Super Store Stockton, CA €0 S PRaleys, Save Mart~ i
o Ind_ustries , e rkets :
Brands: Sunnyside Farms Products: Mitk, ¢

o ol o

ST

52, Tillamook County - Tillamook, OR 1231102

~ Creamery As: L
Brands: Tillamook; Bandon Products: Cheese, milk, b
Plants (2): Oregon, Boardman (cheese), Tillamook ( i

Brands: Ben & lerry’s Products: lce @
Plants (2): St Albans &Waterbury, VL.

Lichfield, MN 5

ieldgate Produ i, chi
Litchfield '

yoguit
d to Fllswortfi fce Crédriyin 20
e C gidis 9/30/02

12/31/02

$\ce Créam, ice tréam cake
it; Fort Lauderdale & Tam

12/31/02

12131102

(* Dairy Foods estimate.) (" Figure adjusted from last year's table.)
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10 Yeqs ars of llre D‘rm 100

A Decade of Change

LOCATION YYPE PARENT CO.JSUBSIDIARIES
j residlel Mrchael Foodslnr; 123102

Brands None Products: Ice cream mix, mikk, coﬁee creamers, soy products '
Plants (3): Newrngron Conn White Bear Lake, Minn,; Sulphur Sprrngs Texas (all products at all locatrons)

12131102 185%

Brands Bongards Products Cheese
Plants (1): Norwood

Upstate Farms  Buffalo, NY ”‘Bob,Hall','CEO’{; :
" Cooperative Inc.” -

Brands: Bison, Upstate Farms, Milk For Life, Intense Milk Products Mrlk ice cream, chltured Jurces
Plants (3) Buﬁalo N Y (2- milk & ice cream; cultured) Rochester N Y. (mrlk)

6/30/02 185

123102 177* B
'fButterco. nii L

Brands: Crystal, McColIs Vitafreeze, private labels Products Mrlk ESL products ice cream mixes, novelties, cultured butter
Plants (3): Allin Sacramento

64 HonzonOrgamc . Longmont, CO £huckMarq‘PrestéQ . Pu :-HonzonOrganrcHoldmgCorp 123102 A77* 159

i .  Dairyinc. o :5-Organic Cow of Vermont

Brands: Horizon Organrc Products: Milk, cheese cultured rurces eggs Purchased by Dean Foods 2003
65 Instantwhip Columbus, OH . Pr Douglas Smith, President 160 NA.
;.. Foodsinc. = : ; :

Brands: Instanrwhrp, YAMI Yogurt, Ambrosra@ Gourmet Frozen Yogun prrvate label others Products Darry and non- darry whipped toppings,
" creamers, yogurt, sour cream milk, ‘ice cream, mixes.” ¢

~ Plants (9): Phoenix, Airz.; Brea, Calrf Oakland Calif,, Rockwood Mrch BuffaloNY Syracuse N.Y., London Ohio, Bethlehem,
" Pa., San Antonio, Texas.

\O-'At-l(a Milk Products Batavia, NY S Affliated with Upstate FarrnsCooppé 12/31/02
,s:ooperatlve Jm:au Nagra ,pﬂDarryleagg;ﬁog

Brands: Gold Cow, Spring Farm Products: Mrlk butter condensed & dry milk products, canned evaporated milk, milk- based beverages, mfant formula
and other Nutntronal Products Plants (1): Batavra

Orville, OH Pr 9/30/02
Brands SMITHS Ruggles, Festival, Whale of a Parl, Moovers, ClassAct’ Products Mrlk, ice cream, cultured
Plants (2): Richmond, Ind. (softserve mix, milk, UHT), Orville, Ohio (rmilk, ice cream, cultured, juices, drinks)
‘ "~ West Bend, Wi Al Pr 12/31/02
LGS TN ERTENENEEE SERE
Brands: LeveIVal a/ roducts: Butter, cream cheese condensed mrlk
Plants (2): Nashville, Tenn. (butter, condensed milk, powders) West Bend, Wis. {cream cheese butter)
Novi, Ml 3 9/30/02

Brands None Products Milk, creans, butter, powder, condenséd
Plants (2): Constantme & Ovid, Mich. (all products at both locations} -
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COMPANY LOCATION DAIRY EXECUTIVE YYPE  PARENT CO./SUBSIDIARIES
' $01  Erickst i 12/31/02

“Brands: Anderson Erickson, At Farms, prrvate Iabel Products Mnk'cultured uices
_Plants (1): Des Moines

Seibi O 8/31/02
‘Dairy ' ¥ : : i

Brands: Guida's Products Mrlk rce ¢ream, rce cream mrx, cultured,juices, drinks, water

Plants (1) New Britain
= Asheville, NC

S

Brands: anateh Lak])‘el Products Mrlk ﬂavored mrlk dnnks ice.cream mix, water
1): Ashevilie |

3/31/02

 Livonia, MI

P 40% owned by Dauy f:

" of America ™
Brands. Melody Farms, Strohs Products: Mrlk ice cream.
Plants (2) Detrort (1ce cream) Lansing, Mich, (mrlk) :

Roy, WA 123102

BrandS' ercox Curly s Products: Milk,
Plants 3): Salem Ore Cheney & Roy, Wash_

71 BellKaukauna US-A.Kaukauna, W Robert Gibet, Prosident S

kBrandS' Laughrn Cow, Kaukauna, Wispride, Mini Babybel, Price's Pimiento Spread, Merkts and Owls Nest Products
plants (2): Lertc fleld K Lmle Chute Wrs (both cheese & cheese products)

5

Brands: SuperG Products: Milk, ice creaty
Plants (2): Landover (milk); Jessup, MD (rce cream)

9/30/02

Pr 9/30/02

i
Brands; Gossner Foods High Mountain, lmpenalVa
Plants {3): ElCentro, Cahf Logan Utah (2)

12131102

Unrted Va!\ey Bell Produ
g, C on, W Va:{all pro

12/31/02

’ Products Cheese :
Criices, N.M

12/31/02

<Brands' Amr Classrcs Products: Cheese
-Stockton lll Brewster, Ohio (both che

(* Da/ry Food5 estimate.)
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10 Year s of the Dairy 109
A Deey de of Change

COMPANY LOCATION DAIRY EXECUTIVE TYPE PARENT CO !SUBSIDIARIES

'Owner & Presxdent

. Brands' Braums Products Milk; ice cream, novelues cultured
Plants (1) Tutﬂe, Okla (aH products)

1213102

ABrands Clover Farms prwate labels Products: Mlk ]UICES teas
Plants (1) Readmg

12/31/02

Brands: Cass- Clay Products Cheese, ice cream, cultured mllk
Plants (3) Fargo N.D. (mllk butter, ice cream, cheese cultured) Mandan, N.D. (milk); Hoven SD (cheese)

Pr

12/31/02

:Grolipe Danone, France.

Products Yogurt Frozen Yogurt, Yogurt Smoothies, ice Cream, and CuItured Soy Brands: Stonyfield Farm
Plants (1): Londonderry

e

" Bareman Dairy Inc. Holland, M Stan Barem

Products: Milk, ice cream, novelties, cultured, junces drinks
Plants (1): HoHand

:UmtedDalry Cincinnati, OH .A.‘BradfordLind rCEQ,  Pr

930102 G4 Fg7T

12131102 91* . 90

P

Brands. Umted Daxry Farmers Home Made Brand, Krazy Kreams Mlcro Shake Products: Mllk ice cream, noveltles cultured .
Plapts (1) Cmcmnau . e :

P e

Pmsburgh PA  ‘William

s wf;,gsf

3/31/02.

12/31/02

Products Powder, cream skim milk, non- dalry dry whey, Iactose
Plants (2): Middlebury Center & Readmg, Pa, (all products)

Hershey Creameryco. Harrisburg, PA

%W»ﬁw&»mw\ e
Products: ice cream, novel‘ues
Plants (1): Harrishurg

9/30/02

; k gl 9/30/02
Brands: Le Carb, Goldenbrook Products. Ml ice cream, drinks, water e
Plants (3):All mTyler - : : T

(* Dairy Foods estimate.)
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COMPANY LOCATION
99 Rlchfood Dairy Dnv. Rlchmond VA
Brands: Richfood, stc(njre brands Products Ml!k cream, drinks, soy

DAIRY EXECUTIVE

T

Products: ice cream & frozen yogurt, novelties Brands: TCBY
Plants (1): Americana Foods Dallas, Texas {ice cream & frozen yogurt)

(" Da/ry Foods estimate.)

National Dairy Holdings (No. 6) The second largest full-line
dairy company in the United States, National Dairy is not as enig-
matic as it was a year or two ago. An attempted merger with HP
Hood has made the company a household name in the dairy indus-
try. Speaking of names, the Marigold d1\1s1on has changed its
name to Kemp’s, while Heluva Good re-
mains Heluva Good. National Dairy’s over-
all sales were down slightly in 2002 from
$2.14 billion to $2.04 billion. For a compa-
ny that was brand new two years ago, that’s
probably not too alarming. The deal with
HP Hood did not come to complete fruition,
but the companies have formed a partner-
ship of sorts with the top executive from
each taking a position on the other’s board.
Both companies say it will allow the kind of
synergies that were driving the merger dis-
cussion in the first place.

Dairy Farmers of America (No. 9)
Dairy Farmers of America actually dropped
a couple spots this year, but don’t let that
fool you. As a 50% owner of National Dairy
and a participant in a number of other joint
ventures, DFA is not only the largest (by
member) farm cooperative in the United
States, it is also one of the largest proces-
sors. Processed dairy sales are actually
down by more then $400 million from two
years ago, but the landscape was different
then, with National Dairy still in its birth
stage and DFA still a partner in Dean’s pre-
decessor Suiza Foods. DFA still operates 27
plants of its own from Pennsylvania to Cali-
fornia. As a result of the partnership be-
tween Hood and National Dairy, DFA will
also become a stakeholder in Hood.

Dreyer’s Grand Ice Cream (No. 11)
Dreyer’s has drawn a lot of attention in the
past year as it wrestled with governmental
concerns over the merger with Nestlé's Ice

Dairy Foods August 2003
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AVPE PARENT €O, ISUBSIDIARIES

2/24/02

Pr - Capncorn Investo
(under Mrs. Fields

/S-Ameticana Foods;

Cream Partners (No. 27). The result is the creation of the largest
ice cream concern in North America. The combined company will
most likely join the top 10 next year. Meanwhile, Dreyer’s contin-
ued to grow its own business in 2002, with sales totaling more
than $1.3 billion. ®




