June 2, 1994
NOTI CE TO THE TRADE

TO  ALL STEAMSH P COVPANI ES AND AGENCI ES OFFERI NG OCEAN RATES/ SERVI CE
TO THE KANSAS CI TY COWODI TY OFFI CE

This notice supersedes the notice issued Septenber 1991 and al

subsequent revisions concerning procedures for the subm ssion and use of
i nfornmati on regardi ng ocean transportation rates and service.
Regul ati ons of the Departnent of Agriculture governing the procurenent
of agricultural comodities for the Title Il, P.L. 480 program (7 CFR
Part 1497) set forth the criteria to be considered by the Conmodity
Credit Corporation (CCC) in awarding contracts. |In general, procurenent
deci sions are based upon the | owest total cost to deliver commpdities to
the foreign discharge port, referred to as the "lowest |anded cost." In
its procurenent decisions, however, CCCis also pernmtted to consider
other factors which affect service to the program These factors

i nclude (1) availability of ocean service, (2) adequacy of service, (3)
port performance, and (4) transit tine.

The purpose of this notice is to state the policies and standards which
the Kansas City Commodity Office (KCCO will use to apply the criteria
stated in 7 CFR Part 1496. |n addition, this notice requires agencies
whi ch represent steanship conpanies to submit certain information to
KCCO and al so restates the manner in which carriers should submt rate
quot ati ons and service offers.

ELIG BILITY

Steanmship lines not currently participating in the KCCO export prograns
shoul d notify KCCO Traffic Managerment Division, 816-926-6043, a mini num
of 10 days prior to the subm ssion of an offer. Prior to submitting
service and tariff rates, first-tine offerors nust have previously
submitted a conpleted "Solicitation Miiling List Application," Standard
Form 129 (Enclosure 1). KCCO reserves the right to require additiona

evi dence of the financial and operational responsibility of an offeror
before offers are considered.

CCC will, as a matter of policy, follow the principles of the Federa
Acqui sition Regulation (FAR) to the extent possible and practicable in
evaluating the offers of rates and service subnmitted to KCCO  Part 9 of
the FAR requires a determ nation that a prospective offeror is
responsi bl e and neets the mini mrum standards specified therein. To be
det erm ned responsi bl e, a prospective offeror nust

have a satisfactory performance record

have a satisfactory record of integrity and business ethics
have adequate financial resources

be able to conply with the required or proposed delivery or
performance schedul e, taking into consideration all existing
conmer ci al and governmental busi ness comm tnents.

For KCCO to make this deternination, the steanshi p conpany may be
required to denonstrate the capability to service all trade routes
offered. That is, the carrier may be requested to provide, for each
trade route offered, a description of service to include a list of
assets, the capacities of those assets, the port rotation of those
assets, the frequency of service, and a history of performance on those
trade routes. The carrier should note any limtations, and the reasons
therefor, of the described service assets for each trade route. The



st eanshi p conpany nmay al so be required to send KCCO a |ist of vesse
nanes.

KCCO reserves the right to exclude offers from consideration when it
determ nes that the technical capability to serve the route is
deficient. Failure to conply with any of the requirements will also be
grounds for a determ nation of nonresponsiblity.

The offeror shall, upon request, pronptly furnish KCCOw th a current,
certified financial statenent and such other data as KCCO may request
with respect to the offeror's operations. KCCOw |l use this

infornmation to determine the offeror's financial responsibility and
ability to perform Failure of an offeror to conply with a request for
such information could render the offeror ineligible on the grounds that
the responsibility of the offeror has not been established.

KCCO reserves the right to require an offeror to post financial coverage
acceptabl e to KCCO equal to the anpbunt of any cargo | oss or danage claim
settlenents which are nore than 90 days ol d and/or clainms which have
been out standi ng over six nonths. Failure to post acceptable financia
coverage when requested will make the steanship conpany ineligible for
the bid eval uati on process.

An of feror which KCCO determnes is deficient in contract performance
shal | be presuned to be nonresponsi bl e unl ess KCCO deternines that the
ci rcunst ances were beyond the offeror's control or that the offeror is
t aki ng appropriate corrective action

Agenci es representing steanship conpani es nust forward a signed copy of
t he agency agreenent with each steanship conpany which they wish to
represent in the bid evaluation process.

Exi sting or proposed tariff rates will be used in the eval uation
process. Proposed changes to tariff rates will be accepted by facsinile
# 816-926-6767 up to the cutoff time stated in the nonthly invitation

SUBM SSI ON OF OFFERS

KCCO has devel oped a universal formthat steanship conpanies mnust
utilize when offering rates and service effective with the next
invitation. KC 324, Steanship Line Service Ofer Form (Enclosure 2) is
currently avail abl e upon request on 3«" or 5-" diskette for WrdPerfect
5.1 for DOS, WrdPerfect 6.0 for Wndows, or hard copy. Ofers
submitted using any other format will be consi dered nonresponsive.

O fers nust contain the follow ng information:

1. Any steanship rates or rate changes must be shown in rates per
metric ton, carried out to two decimal places (for exanple,
$125. 00/ MI). The commodity wi Il be placed either f.a.s. vessel
i nternpdal vendor's plant, or bridge point in accordance with the
applicable invitation. Al offers nust identify the "ocean
transportation" portion of an all inclusive rate. Any offers
submitted without the ocean transportation separated fromthe ot her
costs will be considered nonresponsive.

2. Oferors must certify that each offer or change will be the
applicable rate in effect at the tine of Iifting. After cargo is
booked, rates nust be filed in accordance with Federal Maritinme
Conmi ssion (FMC) regul ations.

3. Ofers must include all destination ports served, including out



ports. Ofers which designate only the destination country wi thout
di scharge port identification will not be considered. A list of
destination countries and di scharge ports which currently receive
donat ed food conmodities is enclosed (Enclosure 3). |In addition
each conmmodity purchase invitation will list the specific
destination ports for each request.

4. Ofers nust include specific U S. ports served, including the ports
t hrough which internmodal shipments will nove.

5. Increnental prices based on quantity will not be accepted. M ni nmum
and nmaxi mum tonnage requirenments will be accepted. Quotations
shoul d be nade only to those | oad ports, internpodal points, and
bridge points listed on the encl osed Form KC- 362 (Encl osure 4).

6. O fers conbining noncontiguous coastal ranges to achieve a mini num
tonnage will not be considered. O fers conbining trade routes to
neet a mni mumtonnage will not be consi dered.

0 KCCO S ESTABLI SHED TRADE ROUTES ARE

Red Sea

DO i bouti
Eritrea
Et hi opi a
Iraqg

Jor dan
Somal i a
Sudan
Yeman

Sout h/ East Asi a
Af ghani st an
Bangl adesh
Bhut an
I ndi a
Mongol i a
Nepa
Paki st an

Central America
Costa Rica
Dom ni can Republic

E

Sal vador

Guat emal a
Hai t i
Hondur as
Janmmi ca
Mexi co

Ni

caragua

Panama

Sout h Anerica
Bolivia
Br azi |
Col onbi a
Ecuador
Guyana
Par aguay
Per u



East | ndi es
I ndonesi a
Phi | i ppi nes
Thai | and

Medi t err anean
Al bani a
Azer bai j an
Bal kans
Bosni a
Croati a
Egypt
Jordan VB
Macedoni a
Mor occo
Syria

Tuni si a

Eur ope
Ar meni a
Bel ar us
Bul gari a
CGeorgi a
Kazakhst an
Kyrgyzst an
Mol dova
Pol and
Romani a
Russi a
Russi an Fed
Sl oveni a
Taj i ki stan
Tur kmreni st an
Ukr ai ne
Uzbeki stan West Africa
Angol a
Beni n
Bur ki na
Faso
Caner oon
Cape Verde
Cen Afr Republic
Chad
Congo
Ganbi a
Chana
Gui nea
Gui nea Bi ssau
I vory Coast
Li beri a
Mal
Mauritani a
Nam bi a
Ni ger
Sao Tome
Senegal
Sierra Leone
Togo

Sout h/ East Africa



Bot swana
Bur undi
Conor os
Kenya
Lesot ho
Madagascar
Mal awi
Mauri ti us
Mozambi que
Rwanda
Somal i a
Swazi | and
Tanzani a
Uganda
Zanbi a

Zi nbhabwe

7. To be considered, service nmust be advertised in the Florida

Shi pper, Journal of Commerce, Pacific Shipper, or Shipping Digest.
O fers received nmust reference the trade publication in which ocean
service is advertised, the date of issue, page nunbers or ship card

nunber. Published service nust clearly indicate whether the
service is direct (U S. flag or foreign flag). Al offers mnust
al so clearly indicate whether the shipnent will be transshipped
and, if so, whether by U S. flag or foreign flag vessel

Regul ar sailings will be nonitored agai nst published service to

assure that schedules are nmet. Failure to nmaintain stated schedul es
may result in the offeror being deternmined to be nonresponsible for

future conmodity purchase eval uati ons.

Ofers nust be received in KCCO by the tinme specified in the invitation

Eval uation will be nmade on the basis of prices offered by conmodity

vendors, plus the applicable ocean rates. Contract awards to suppliers
of products will be made on the basis of the |owest |anded cost at the

foreign destination, after considering cargo preference and ot her
requi rements. The use of a specific freight rate in determnining
commodi ty vendor awards does not constitute a contract with that

carrier. However, the ocean rates used in the evaluation are given to

t he desi gnat ed booki ng agent for use in naking ocean transportation
booki ngs.

Any questions may be directed to the Export Operations Managenent
Di vi si on,
Branch, Gary Marsden 816-926-6043, or Patty Jenni ngs 816-926-6304.

Nor man D. Houser, Director
Kansas City Commodity O fice

4 Encl osures:

Standard Form 129 (Solicitation Mailing List Application)
KC- 324 (Steanship Line Service Ofer Form

Li st of Destinations

KC- 362 (Standard Abbreviations)



