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My name is Brian W Gould I am an Associate Professor in the Department of -
Agricultural and Applied Economics at the University of Wisconsin-Madison, a position
that [ have held since 2005. Prior to my faculty appointment, I was an economist with .
the Wisconsin Center for Dairy Research at the University of Wisconsin since 1988, In

.. both my current and previous positions, [ have been extensively involved with analysis of
“U.S. dairy markets and have published a number of technical papers concerning various

aspects of Federal Order milk pricing, the marketing of dairy products, risk management _
within the dairy industry and the structure of international dairy product demand. A copy '

E of my vitae is attached to this prepared testtmony

A Smtzc Analysts of the Impacrs of the Proposed Class I and II Pmce Chan ges

The d1sparate regional 1mpact on producers resultmg from the changes in Federal Order -
Class [ and Class Il pricing proposed by the National Milk Producers Federation (NMPF)

‘is a major concern. To assess that disparity, my Umver51ty of Wisconsin colleagues and I

have conducted a static analysis of the impacts of the proposed changes. A dynamic
analysis, which could have incorporated demand and supply response impacts of the
proposed changes, would be preferable but was not possible. gwen the short hearing

' notlce

In the Basis for Emergency Cons:derarzon section of the NMPF proposal the implied
justification for making changes to the Class I and IT formulas is to offset some of the B

~negative impacts of the Tentative Final Decision (TF D) of the make allowances

. associated with the determmanon of Class III and Class IV prices. As NMPF states in its
~-application: '

“An expedtted hearin g and decision are necessary to prowde a more eomplete
consideration of the Class I and Class II price formulas. NMPF expects this fuller -
consideration will produce offsettmg compensation in these formulas, and thereby
avoid unnecessary and excesswe reciuctlons in producer income.”’ '

The question is whether the prp.posed Cl ass [ and II formu]as would achieve the desired

- offset. To help answer this question we simulatéd the effects on producer revenue of .~
- imposing both the proposed changes in Class I and II pricing formulas and the Class III

and IV make allowances identified in the recent TFD. We conducted the simulations for -

three Federal Orders representing the full range of class utilizations: the Northeast Order

(FO 1), the Florida Order (FO 6) and the Upper Midwest Order (FO 30). The following .
table provides the average class utilization rates observed fot these orders during 2006.

' NMPF, 2006. i{equeet for _Enriergeney Hearing to Amend Marketing Orders, p 3.
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- The Florida Order typlcally has the hi ghest Class I utlhzatton and lowest Class ITT
utilization among Federal Orders. The Upper Midwest Order typlcaliy has the lowest
Class T ut111zat10r1 and h1ghest Class 111 utlhzauon _ :

e . Class Utilization, Percent
Federal Order . . o : -
I o om ji%
T Northeast | 455 - 200 224 1.8
| Upper Midwest [ 16.9 5.5 75.0 2.6
__ Florida| 837 78 35 50
- All Market Ave. 37.2 12.6 . 304 10.8

" Source: - Dairy Programs AMS, USDA, various Market Bulletins. |

- For each of the three separate Federal Order markets we used monthly data for the Apnl o

2003-October 2006 period relating to: (1) monthly producer milk class utilization rates,

- (2) producer deliveries, (3) Class I skim mover and butterfat advanced values, (4) Class [ |
differentials, (5) announced FMMO Class II-IV prices, (6) two-week NASS average

Butter, NFDM Cheese and Dry Whey prlces and (7) monthly NASS butter pnces

- We caleulated wei ighted average order pnces (weights are utIhZEltIOIl rates by class) under
- current Federal Order pricing formultas.? 'We then incorporated the NMPF proposed -
- changes in Class I and IT pricing formulas as well as the TFD Class III and TV make

allowance changes.® After mcorporatmg both proposed changes in order pricing
formulas, we simulated order prices for each class and recalculate. the weighted average -
price. Simulated values were compared with those actually observed over the April 2003
—Qct 2006 penod ' .

i should again be emphasized that this is a static analysis, c‘omparihg actual prices with
- what would have resulted from the proposed changes in pricing formulas. The analysis

does not.account for any supply or demand adjustments that would result from

- differential class price changes. It has long been recognized that increasing Class I -
~ differentials has the indirect effect of decreasing the price of manufacturmg milk. For
~ example, Buxton (1979) states:

“Increasing Class I differentials encourages milk productxon as descnbed above, &
also discourages fluid milk consumption by increasing fluid milk prices. The"

* combined impact is to increase the amount of milk that must be used to make -
additional manufactured products to be sold in the manufactured dairy product

~ The calculated welghtecl 'lverage pnces are not 1denncal to anriounced order vniform prices because of

various poo} deductions and other factors, but they are reasonably close. The use of weighted average

- prices was necessary in order to compare “apples to apples,” since uniform prices under the rewbed ,

formulas cannot be calculated. .
* The make allowance changes spemﬁed in the TFD reduce the Class I11 and TV prices by $0.25 and
$0.17/cwt rebpectlvely .



- market. These additional manufactured datry products tend to depress the
manufacturm g mllk market.”*

* In more recent analyses Blayney and Normile (2004) Price (2004) and Mlller and
_ Blayney (2006) reach similar conclusions.’

Reduced fluid consumptlon combmed with 1ncreased producer dehvenes would -
'd1sproport1onately increase the volume of milk for manufacturing milk, cutting Class IIT -
and IV prices more than suggested by the make allowance changes specified in the TFD.
These effects would differ across Federal Oder. We did not attempt to measure these
changes ' : :

Figures 1-3 1llustrate the pnce effects of thc proposcd formula changes over the Aprll
2003-October 2006. The price effects are measured as the simulated weighted- average

- price with the TFD'and NMPF formula changes minus the current weighted average price.
Since the NMPF Class. V11 proposal would affect MILC payments as well as minimum
order prices, we compared results with and without the MILC payment reduction. The
results which incotporate the MILC paymcnt reducuons pertain only to milk that is -

; ehgtble for MILC payments.

_ These three fi gures emphasrze the different reglonal 1mpacts that would result from the

proposed Class 1 and II changes. The highest positive net effect (without considering

MILC payment impacts) is Florida which has the highest Class I utilization. Negative

- impacts are shown for the Upper Midwest in those months when there was no depooling.

The influence of Class I utilization rates on producer revenues is, clearly illustrated in the

~ charts for the ‘Upper Midwest Order — large net gains were obtained during those months
- with abnormally high Class I utilization rates resulting from significant de-pooling.

- The 73 cents/cwt. increase in the Boston Class I price resuliing from the NMPF proposal
~ would have yielded lower MILC payments. The lower panel in each of the figures shows
the net price impacts after deductmg the reduction in MILC payments. After accounting
for the MILC impacts there is a shlﬂmg down of all of the profiles for those months in
- which MILC payments occurred.® For the Upper Midwest, consrstently negatlve net
.~ price impacts were obtained from May ’05 October 06, '

Table 2 is used to summarize the information in the charts for the abbreviated perrod
J anvary - October 2006 There was no de-poohng dunng thls recent time period, so the

. Buxton, B. 1979, Milk Marketmg Order Regu!atzons Staff Paper P’;’Q 14, Department of Agricnitural 'md_
Apphed Economics, University of Minnesota, May.
Blayney, D. and M. Normile, 2004, Economzc Effects of U.S. Dairy Pohcy ana‘ Akemat:ve Appmackes to
Milk Pricing, Report to Congress, Economic Research Service, USDA, Tuly. .
' Prlce 1., 2004, Effects of U.S. Dairy Policies on Markets for Milk and Dairy Products, Economzc Research
Sen=tce Technical Bulletin #1210, May. .
Miller, 1.3, and D.P, Blayney, 2006, Dairy Backgrclmder Report LDP-M- 145 01 World Agnculrural '
Outlook Board, U.S. Department of Agriculture,
® There were no MILC payments for the months of Septcmber ‘03— December ‘03, May ‘04 May ‘03,
dnd July ‘05— November “0s. . _




- milk utilization rates can be con&udered as reflecting more traditional dehvery patterns.
In addition to the impacts on the wei ighted average class price, we provide an estimate of
revenue impacts, calculated by multlplymg the change in average price by producer
' dehvenes '

Total Order-wide revenue effects are caleulated w1thout and with MILC payment
reductions. The effect including MILC requires an estimate of the volume of milk
eligible for payment given the 2.4 million pounds per farm MILC production cap. Milk-

“eligible for full milk payments was calculated for selected states by using NASS herd size

- distribution and milk production data for 2005. Critical herd size was defined as 2.4 .~

million pounds divided by the average milk per cow for each state, and ranged from 105

.. cows (Arizona) to 186 cows (Kentucky). Herds smaller than the critical size were
assumed o receive payment on total milk production, calculated as thé state average milk

- per cow times the midpoint of the relevant NASS herd size category. Herds larger than
the critical size¢ were assumed to receive payment on 2.4 million pounds of milk: A

~ uniform distribution of herds was assumed within the "break” category (100-199 cows).

* Using this methodology, the percentages of milk eligible for payment were estlmated to

be: Flonda — 18.6; Northeast — -64.0; Upper Mldwest — 76 1

ffo of TFDadNMPF

: Federa! Order
' Florida- : Non‘heast Upper MW
Welghted Average FO Pnce ($3’th) . L
. Actual| 1505 - 13.09 . 11.94
- _ With TFD and Class /Il Proposal |  15.68 = 1338 = 11.88
Pnce Effect ($/Cwt.= With Change ‘Actual)- 0.63 - 0.2 {0.06)
- Market Revenue Effect ($Mil./month) |~ 1.64 = .~ 550 {1.32)
MILC Payment Reduction ($Mil /month) 0.1y (2.3 {3.90).
Combined Revenue Effect; = : . o . S
Net ($Mil fmonth—Market Revenue+MILC | - 1.53 = 2690  (5.22)
S Reduction) | - o S
Percent ofActua12006 Marketing Value | 3.9 1.08 ('I..E)?)

" Given the stat1e nature of thlS analys1s it can be con51dered a conservatlve estimate of the g
~ impacts the proposed federal order- pricing changes. As indicated by the preliminary -
USDA analysis with respect to the impact on total Federal Order marketings, higher
- Class I milk prices will generate a positive supply response. This increase needs to be -
considered along with the ant1clpated decrease in the demand for Class I and II pr oduets

s aresult of higher retail prices for these products. An increased supply of milk and -

- combined with decreased demand for Class I and 11 products means increased volumes of -
milk to Class Il and IV uses. More cheese and NFDM will result in lower commodity
. prlees and tower Class III 'md IV prices. :




- The anticipated decrease in Class Il and IV prices resultmg from the NMPF proposal

will negatively impact orders with relatively hi gh Class IIT and IV utilization rates in =

- another way shiould the MILC program be extended beyond its August 2007 sunset. In
Table 2 and associated Figures we illustrated the negative impacts of lower MILC

payments due to higher simulated Class I prices.. These lower payments then need to be
coupled with lower Class IIT and IV prices.. This implies that for producers in markets
with high Class XII and TV utilizations, producers will experience: '
— Lower market induced Class IIl and TV prices; and
— With a higher Class [ mover, the difference between the Boston $ 16. 94 Class I .
' price and the mover is reduced which means smaller MILC payments in tlmes of
“depressed” mllk prlces ' :




Flgure 1: Simulated Impacts of TFD and NMPF Proposal on the
: Florida Order (FO 6)
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Flgure 2: Simulated Impacts of TFD and NMPF Proposal on the
Northeast Order (F 0 1 .
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Flgure 3: Slmuiated Impacts of 1 FD and NMPF Proposal on the Upper
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*Significant depoolmg and related abnormally hlgh C laba I utilization Dccurred in the Upper Midwest order
in several months durmg 2003- 2003




Staastrcal Concems with USDA’s Economic Analys:s of the NMPF Praposal

The USDA sunulatlons of the effects of the NMPF proposal provide an initial estlmate of
the impacts on both Class prices and marketings. The resuits obtained by USDA

- demonstrate that increased total marketings and decreased Class I1l and IV prices would |
result from adoption of the NMPF proposal. It is.our opinion that these simulated values
represent very conservatlve estrmates of the impacts.. '

The model structure used by USDA to sunulate the milk supply response to the NMPF is
achieved by separate responses of cow numbers and milk yield by a change in the All-
Milk price. The functional form used in the estimation of the determinants of cow - _
numbers is log:linear which implies that the resulting elasticity estimates with respect to-

- a particular explanatory variable equals the estimated coefficient. This, in turn implies’

 that the resultmg elasticity estimate is constant and does not change with changes in the

all-milk price, current herd size, etc. Using USDA’s estimated 9- -year average change in

- total marketings of producer milk and the change in the All-Milk price resulting from the '
- full NMPF proposal ylelds an est1mated “arc elast1crty” of 0.027. .

I have two comments concemmg this supply elast1c1ty Given the constancy of the cow
number elast1c1ty, a majority (> 92%) of the related supply impact comes from the

* change in cow numbers since the USDA “cow number” elasticity is reported at 0 025 i m
the documentauon of USDA’s National Econometric Model

The model documentation further indicates that there'is a significant amount of .
variability in the estimated cow number elast101ty, reporting a t-ratio of 1.24- assocmted
with the estimate.® Using the implied elasticity standard error, Table 3 provides the range
of elasticity values at selected confidence intervals. Note that at the 95 percent -
confidence level, the lower bound of the estimate is negative. Given the low precision of
the estimate for this major determinant of the overall estimate of milk supply response,
using a range of elasticity values instead of a point estimate would be preferable. The
question that needs to be asked is what would be the effects of the NMPF proposal if the
~actual cow number elastlclty is at the ‘extremes of the vanous conﬁdence intervals.

TA supply elasticity i is typically dehned as the percentage ehange in quantity produced resulting from a
percentage change in the price for the commodity being produced. Supply elasticiiies are often estimated
-+ as either short-run or long-fun. In the short-run, 2 dairy producer will respond only marginally to a change

_ in milk price whereas in the long-run many other things, such as herd size, milking system, land base, etc.
~ can change. ‘Suppose one estimated a short-run farm-milk supply elastlclty 010.10 and a long-run elasticity
- 0£0.35. These values imply that if the milk price changes by 10 percent the milk supply would be expected .
_ to change by 1 percent (0.1%0.1 = 0:01) in'the short-run and by 3,5 percent in the long-run run. - -
- B A “t-ratio” is the ratio of the estimated regression coefﬁcrent md its associated standard error The cow-
number ClﬂbthIty standard error is 0.0202,




1i fidence Intervals 10_
 Level of ' Elasticity Va_lue :
- Confidence | Iower
(%) " Bound Upper Bound
660 - - © 0.016 0.034
- 80.0 1 0008 - 0042
95.0 - -0.008 - 0.058

Note: An interpretation of these confidence intervals is as.
follows: Given the estimated elasticity and associated
standard error, there is an 80% probﬂbﬁlty that the true but
unknown cow number clasticity falls between the values of -
0.008 and 0.042, :

.~ My second comment on the supply elasticity concerns the very low production response
~ to price implied by the USDA value. Even the upper bound of the 95% confidence

interval value of 0.058 is con51derably smaller than pubhshed medivm/long-run supply

elast1clty estimates. Some of these estimates are shown in Table 4. The USDA 9 year

- average supply elasticity of 0.027 is only 12% of the smallest elastlc1ty pomt estimate.
shown in Table 4 (0. 224) : . .-

N Given the magmtude of the difference between the USDA supply elast101ty value and
other estimates, a sensitivity analysis should have been conducted to examine the impacts
of larger elasticity values. Using larger supply elasticities would have generated
‘correspondingly larger supply increases in response to the NMPF proposal, resulting i in

~ larger negative 1rnpacts on Class III and Class IV pnces :

. Table 4. Prekusly Publlshed
Elastlcmes Compared to Value Used in 1 :
- Analysm of NMPF Proposa_-; e
A ut hors Supp!y Elastmty
Estimate
USD4 (2006) 0.027
S Cox and Chavas (2001) | = 0370
Susuki, Kaiset and Lenz (1995) 0.224 -
Helmberger and Chen (1994) | . 0.583
Adelaja (1991) 0.513
Chavas and Klemme (1986) | ~ 0.695
: Levins (1982) 1165
Ippolito and Masson (1978} | 0.650
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Source of M11k Supply Elasticity Estlmates '
USDA, USDA Agricultural Marketing Service Dairy Pro grams National
Econonietric Model Documentation, Office of Chief Economist, Dairy Programs, -
- October 2006 (Note:  The vatue displayed is derived from theratio of the 9-yr
- average percent change in total milk marketings from the baseline resulting from
the combined I and II changes to the 9-yr average percent change in All-Milk
Price from the baseline resulting from the combined I and i changes.).
- Cox, T., and J.P. Chavas, 2001. An Interregional Analysis of Price Discrimination
- and Domestic Policy Reform in the U.S. Dairy Secror American Joumal of .
Agricultural Economics, 83:86-106.
Suzuki, N., H.M. Kaiser, J.E. Lenz, and O.D. Forker, 1995. A Analyszs of U.s. Dazry
Pohcy DereguZat;on using an Imperfect Competition Model, Agricultural and
"~ Resource Economics Review, 23:84-93.
~ Helmberger, P, and Y. Chen, 1994, Ecor_zomzc Effects of U.S. Dairy Programs,
- Journal of Agricultural and Resource Economics, 19: 225-38.
Adelaja, A, 1991. Price Changes, Supply Elasticities, Industry Organization and
. Dairy Output D1str1but10n Amencan J oumal of Agricultural Economlcs 63 89- '
102, '
Chavas, J. P., and R. M Klemme, 1986. Aggregate Milk Suppfy Response and
: Investmenr Behavior on U.S. Dairy Farms, American Journal of Agricultural
Economics 78:55-66.
 Levins, R. A,, Price Speczﬁcarzon in Mzik Suppfy Response Ana!yszs American
: Journal of Agricultural Economics, 64:286-288. '
Ippolito, R.A., and R.T. Masson, The Social Cost of Govemment Regulatzon of Milk,
Journal of Law and Economlcs 21 33-65.

_ ' Sum.mary

~ There is no doubt that costs for both dairy farmers and dairy plants have increased since
Federal Order pricing formulas were last changed in April 2003. These increases have
come about as a result of increased input costs, primarily energy-related. ‘All dairy -
- farmers have seen their costs escalate; the cost increase is not related to Class I
utilization. Therefore, it is hard to understand why offsetting price relief should be -
. offered proportional to Class I use. This is precisely what thie NMPF proposal does.

1
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' ACADEMIC BACK: GROUND
Ph.D - Agricultural Economics, Cornell Umversny, Jan. 1983
M.S. - Agricultural Beonomics, University of Conneencut June 1978,
_ B.-A. ~ Economics, University of Connecticut, May 1976.

POSITIONS HELD '
Jan. 200_5 - Associate Professor, Department of Agncultural and. Apphed Economics, University of
Present - WlSCGHSlI’l—M&dlSOﬂ o :

Tuly 199_3"!— * Sehior Research Scientist, WISCOIlSln Center for Dairy Research and Department of
Dec. 2004 _Agncultura] and Apphed Economics, University of Wisconsin-Madison = .

Dec._ 1988 - Associate Research Scientist, Wisconsin Center for Dairy Research and Department of
June 1993 Agricultural and Applied Econormos Umvers;ty of Wlseonsm—Madlson

Dec. 1986 - B Ass1stant Research Scientist, Depamnent of Agneultural and Apphed Econormos
Nov, 1988 University of Wisconsin-Madison

Nov. 1982 - .-ASSistant' Professor, Department of Agﬁ'eultural Eeonom_ies, University of
June, 1987 Saskatchewan, Saskatoon, Sa_skatchewan _ :

- Jan. 1, 1983 - - Research Associate, Department of Consumer Economics and Housmg, Cornell
Oct. 31, 1982 Umvers1ty, Ithaoa New York '

Sept 1, 1978 - Research Asmstant Dept..of Agneultural Economles Comell Unlversrty, {thaca,
Deo 3] 1981 New York

May 1, 1979 - Researeh Intern Solar Energy Researoh Inst1tute Golden Colorado
Sept. 1, 1979 '

RESEARCH IN TERESTS . B '
Food Demand and Nutrition, Agneultural Pohoy Analysm Dairy Marketmg, D’nry Price RJsk
: Management ' :

RECENT REFEREED PUBLICATIONS o ' ' :

B.W. Gould and H: Villarreal, 2006. An Assessment of the Current Structure of Food Deémand in Urban

. ' China, dgricultural Economics,34:1-16. .
Chung,'C., D. Dong, T. Schmit, H. Kaiser, and B.W. Gould 2005, Estimation of Price Elastlcltles from :

' ' 'Cross Sect1onal Data, Agnbusmess 21(4):1_20. '




-Dhar T., J.P. Chavas, R. W. Cotteritl and B.W. Gould 2005 An Fconometric Analysls of Brand Level
o -Strategic Pricing Between Coca Cola Company-and Peps1C0 Journal of Economlos and
Management Strategy, 14(4):905-931.
D. Dong, B.W. Gould and H. Kaiser, 2004.: Food Demand i in Mexrco -An Application of the Amermya--
Tobin Approach to the Estimation of a Censored Food System Amencan Journal of A,qncuitural
o Economics, 86(4):1094-1107.
Aguero; J. and B.W. Gould, 2003, Household Cornposrtlon and Brazilian Food Purchases An '
Expenditure System Approach, Canadzan Journal of Agricultural Economics, 51(3) Nov 323- _
345 .
- Deller, S., B.W. Gould and B. Jones., 2003.- Agriculture and U. S Rural Economic Growth
. - Journal of Agricultural andApphed Economics, 35(3):517-528.  ~ ~
- T. Schmit, Brian W. Gould, D. Dong, H. Kaiser and C. Chung, 2003. The Impact of Generic Advertrsmg
- on Household Cheese Purchases: A Censored Autocorrelated Regression Approach Canadzan
Journal of Agricultural Economices, 51: 15-37. o
" T.P. Dhar, JP. Chavas and Brian W. Gould, 2003, An Empmcai Assessment of Endogene1ty Issues in -
Demand Analysis for Differentiated Products, Amencan Jowrnal of Agr:culmral Economics,
o 85(3):605-617. -
T, Schrmt C. Chung, D. Doig, H. Kaiser and Brian W. Gould, 2002 Identlfymg the Effects of Genenc
“Advertising on the Household Demand for Fluid Milk and Cheese: A Two-Step Panel Data;
. Approach, Journal of Agricultural and Resource Economics. 27(2):165-186, July - .
Gould, B.W. , 2001, Household Composition and Foad Expenditures in China, Agribusiness. 18; 38?—407
Gould, B.W., and H.Villarreal, 2001, Adult Equivalence Scales and Food Expenditures: Ari Apphcatlon :
. - to Mexican Beef and Pork Purchases, Applied Economics, 34:1075-1088
R. Sabates, B.W. Gould and H. Villarreal, 2001, Household Composrtron and Food Expendrtures A
: Cross-Country Comparison, Feod Pohcy, 26:571-586,
D. Dong and B.W. Gould, 2000. Quality Versus Quantity in Mexican Household Poultry and Pork
Purchases, Adgribusiness, Summer 2000:33-356.
Gould, B.W., and D. Dong, 2000, The Decision of When to Buya Frequently Purchased Good: A Mulu—
Penod Probrt Modol Journal of Agricultural and Resource Economrcs 25(2) 636- 652

~ EXT. ENSI ON/OUTREACH .
Dairy Marketing Website (Overview) '
'The University of Wisconsin Dairy Marketlng web site (http:// WWW age.wisc. eduf future)
provides a central location for dairy marketing data, outlook, education materials, software,
research and links to related sites, This is one of the primary systems by which the University of
Wisconsin Extension Risk Management team makes available educational material relatedto
price risk management for the dairy industry. The website is divided into 7 major sections, Risk
Management Curriculum, Data Archive, Current Outlook, Publication Archive, Software Archive
Current Industry Information and Links to other Dairy-Related Sites. Software systems have
" been developed whereby daily analyses of dairy market trends are graphicaily gencrated to- insure
the availability of timely information. ' - :
Risk Management Curriculum Dévelopment : ' :
As an active participant in the University of Wrsconsm—Extensmn Risk Management team I
assisted in the development of a series of on-line materials to assist educators (i.e., extension.
agents) design their own risk management curricutum. This material can be obta_mod from the
~ following location: hitp://www.aze.wisc.edu/future/risk team/risk téam 1htm . A second
example of the type of outreach/education efforts undertaken include an online tutorial system:
- that can be used by dairy farmers and processing firms to better understand how to use dairy-
based futures and options (e.g., Class III) to control output and input price risk. This software
“ system consists of interactive web pages which the user runs on a local computer (after
~ installation) and fi lls ina- senes of respomnses to questlons concerning the use of Specrﬁc futures

LA



and options strategles These strategies range from the very snnple such as the use of put/calls
and hedging to more advanced, strategies such as cash contract/call purchase, short fence, etc.
This tutorial system can be found at: hitp://www.aae.wisc.edu/future/front software. htm .-
Informatwn Systems Sfor the Analysis-of Current and Proposed U.S. Dairy Policy
y A variety of software tools have been developed to assist dairy farm Operators, processors and
policy makers understand the 1mpheat1ens of changes to current U.S. dairy policy. This matenal
is made available to all participants in the dairy industry via the University of Wisconsin Dairy
- -Marketing web site. An example of these systems can be obtained from the analysis of the Milk
TIncome Loss Contract (MILC) program (http://www.aae. wisc.edu/future/milc.htm) The
“various spreadsheet-based models associated with this analysis were designed to be used by dairy
farm Operators to qumt:fy farm level nnpacts of program participation decxslons

Deve!apm ent of Infarmaaon 8 ystems for the Dairy Processing Industry .
Specialized software systems have been developed to assist the Wisconsin and national daxry
processing sectors. One examples of these systems include the EACY® (Economic Analysis of
Cheese Yield) software'package. This is a Windows-based software package used by cheese
manufacturers to analyze the impacts of altematwe milk compositions and standardization
procedures on milk yield, returnis, amount of whey~based products produced. Overall net returns
-are calculated. This software is made available to the cheese manufactunng sector for a modest
fee and has been distributed nat10nw1de ' :

-DAIRY RELATED DEPARTMEN TAL PUBI.ICA TIONS '

Jesse, E.; B.W. Gould and B. Cropp, 2006. Price-Protecting Butterfat in High Testlng Herds: Usmg the
' CME Deliverable Butter Contract, Marketing and Policy Briefing Paper No. 91, Department of
Agricultural and Applied Economics, University of Wisconsin-Madison, August. ;

Jesse, E., and B.W. Gould, 2006. Federal Order Product Price Formulas and Cheesemaker Margins: A

" Closer Look, Marketing and Policy Briefing Paper No. 90, Department of Agncultural and

_ Applied Econonucs University of Wisconsin-Madison

B.W. Gould and J. M Hackney, 2003, Enrollment in the 2003;’2004 MILC Program: Does Timing Matter‘?
Marketing and Policy Briefing Paper No, 82, Depaltment of Ag’rleultural and Apphed Economtes

T University of Wisconsin-Madison ~

M. Agiiero and B.W. Gould, 2003. A Household Level Analysis of Food Expendtture Patterns in Urban
China: 1995 2000, Babcock Institute-Discussion Paper No. 2003-3, The Babcock Institute for -
International | Dairy Research and Development, University of Wisconsin-Madison :

B.W. Gould and LY. Villarreal, 2002, A Descriptive Analysis of Recent Trends in the Internanonal
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