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CLAIRE McCASBKILL
FAISGOURE

Winited Ztates Smate
WASHINGTON, BC 20510

Miwrch 12, 2009

The HMonorgble Tom Vileack
Secretary of Apricultwre

U.S. Department of Agriculture
Washington, D.C, 20250

Dear My, Secrelary:
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1t has come 1 my suiention that the U8, Department of Agyiculture (USDA) is

reviswing i proposal W end the producer-handler exemption to the Federal Milk

Murheting Ovder. While T understund there are justilicatious to censider changing the
exemption, [ believe elimination could be devastating Lo the thousands ol small famify

dairy famms.

As vou arc aware, the preducer-handier exemption was first put in place duving
the 19345 and exists to protect smaif family farns that produce ond masket thely ovn
milk. While it is trug that somie of these produser-handler operations have grown quite
large in recent years, resuliing i a comparative disadvantape for regutated producers,
{housands of small fanily dairy farms are still in operation and have little effect on the
regudaied market. Consequenty, T an concerned that should USDA decide to completely
eliminale the producer-handier exemption these procducers will be left with ne other
oplion than (o vease operations, in particular thioge with fower than 600 cows,

Most of these producer-lumdiers vpersle on the marging. Requiring these
producers w participate in a system that they ciovently do nol henglit from could sercase
their annual operation costs by $120,000 and effectively put them out of husiness
Morcover, the staic of Missouri strongly promotes value-ndded agrivuliure providing
producers a8 & way to create niche markets based on sustainability. This type ol incentive
increases produccr investments and provides the local conununity with high quadity
locatty produced poads. 1n fact, several of our dairy producers have taken asdvantuge of
his incenbve and have been nationally recopnized because of thelr business model, f
(e producer-handler incentive is complotely climinated these producers will ne longer be

able (o compele and Missowi's investment will be lost,

With the cwrrent cconomic olimate continuing to squeeze smuli businesses, T dv
not beliove (s is the time to add additional requirements that have the polential Lo
dovastate thousands of these small dairy operations aeross LLS. Turge you ta veview this
proposal and strongly congider the impact such a change would have on family fanns.
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March 12, 2009
Sec. Vilsack

Thank you for your consideration of my concerns. | fook forward to reading your
response.
Sincerely.
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CLAIRE MCCASKILL
United States Senator
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